R

DEPT. OF THE SENATE
No, /9¥o 752
1940, Bresuied 13 DECA040

[SixTExTE PARLIAMEXT.]

THE PARLIAMENT OF THE COMMONWEALTH O

/R
CLERK GF THE SEHATE

THE BUDGET, 1940-41.

(REVISED AT 131z DECEMBER, 1940)

SUPPLEMENTARY PAPERS PRESENTED BY THE HONORABLE A. W. FADDEN, M.P,,
FOR THE INFORMATION OF HONORABLE MEMBERS AFTER REVISION OF
THE BUDGET PROPOSALS IN ACCORDANCE WITH THE FINANCIAL
STATEMENT OF 13ra DECEMBER, 1040. .

By Authority :
L.F. C Printer, Canberra.
(Printed in Australle.)

R1720,
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1004-31.

Paxt 1~ nts and Services othee than |
Departmen M‘-». ;

of-
(pege 12)

the Cotamonwaalth
Part 2.—Business Und

43,903,581 |.

60,690,967

4001 |

(page 14) | 16,890,138} 17,654,166 | 20,333,220

Part 8. —Territorin of the Commonweslth [ . '
14)) 1,288,709 ] 1,636,843 ) 1,899,104

Part 4.—Payments to or for the States ) |

(poge 14).[ 15,021,090 | 16,060,280 | 15,640,444
Raliet to Primary Producers : . A '

(page24) [ 3370007 263,166 1.014,'118
Total Ordinary Expenditure for year al,m,m' . 85,903,431
Balancs of Rasainta-gvar Ordinary Banans :

“ture of the financial you .

~ o 11276588 [y .ina78- ity

83,807,977 | 89,458,154
Expenditure from Exoess Receipts of previous : A
years— §
Bpoeul Defence Provision ... .-+ |(d) 9,000,000 . () 3,404,788 |(
ial Post Office Works Provuion v 3,000,000 | - -
on-recurring grants-to the States . (o) 500 000 . .
Reduction of acoumulated defloit ,067 720 276,588
3,507,720 ) 1216568 | 34047881 y
| 88,5156 | 90184712 98,56073.| 11541,098
(a)A»mmunuM o, 40 of 1904 fog Tavakd ou-u-m mwuncdm
lltmldnnrtﬁ A .m‘ﬁn‘u’-’v’&-!&‘:ql 1y i, nvuuw % i» nmm’.ﬁa
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REVENUEFUND
k-3
BF ‘AUSTRALIA.
the"Budget Papers of 21st November, 10400}
- ‘Rxoxiers,
— 1937 1897-90. 15609 oo, [Revisad Batimete,
« £ £ £ £ £
Exoess receipts brought forward for. nt
mﬂﬂ-‘l\, snd War P:nyln‘ . 3,667,790 | 1,376,558 | 3,494,733 621,309:‘ 2,928,376
mu._ Sarvicesother than i ) -
% and’ Tersitorion of, |
ﬁll Oommonwulth {page:13) | 66,266,920 | 71,938,208 | 76,817,168 93,013,281 | 128,830,000
-Part’2.~Busins: Undsrhhnnl ES i ' .
(psge-16).| 16,247,796 | 17,188,881 | 17,802,221 | 18,485,141 | 19,090,0c0
‘Pat 3,—Territoriss &1 the - Con with ‘ L
page 16) 300,253 330,975 355,401 415412 430,000
“Totel Reosipis for year .. .. | ‘as,e0mor7 | 89,458,154 | 95,064,790 |'111;923,78¢ | 148:850,000
86,375,697 | 90,794,712 | 98,559,523 | 112,641,003 | 151,218,875
or DEFICIT. .
s
fri -t :x.os%m
l,l m”nnl, 1687 58 15Tz
Aveumuiated defeit ot 30th Jase, 1940 - s
8. 6. ll(cl'ARLANE M W ‘PFADDEN,
“Beorstary to the!Treaaury, Treasurer.
13th Degembet, 1940.



II. CONSOLIDATED

or
COMMONWEALTH
(Norx.—The page references relate to
EXPENDITURE.
- e | s | s | e |seigge
£ e | ¢ £ £

PART |.—DEPARTMENTS AND SERVICES—OTHER THAN
War and Ropltrlnlnn (I814-18) Sarvices I

(s62 pages
Tnterest, Sm!nng Fund and Exoh.nga (a) . 97307000 9,714,221  9,664017] 9,800,085 9,697,100
‘War Pensions 7,010,366  8,004,628| 8,227,487 8,147,076 8 085 000
atristion of Soldiers . 898,179) 057,803 993,872} 822; 52T I ,000
Other War Services 186,708] 181,648/ 370,536} 164 874 ,17 9,800
Additions, New Woxka, Bmldmgu, &o i \ A
(sca pages 51-52) .. 288800 166819 141,188 48,908 101,000

Total War and Repatriation (184-18) Services 19,012813 19,105,119} 19,397,970| 18,882,847| 18,891,000
Defencs. and War (1938-40) Sorvices—(see '

poges 84-89) . ! - \

of Defence Co-ordi . 31,504 32,750/ 19,518 193,086 97,600
Depamnenb of the Navy .. " 2,485,108  2,899,2001 2,620,400  2,857,9101 3,112,600
Department of the Army Ve . 1770,12]  1,797,524| 3,006,881 3,207,381 2,736,000
Department of Air .. A 019,253 1,266,878  1,315,354| 1,068,762 2,666,200
Department of Supply and Development I . .. 36,052 147,085 95,000
Dopartment of Munitions . 376,138 459,471 477,695/ 512,888 876,000
War (1039-40) Sorvices (see pages 37—39) . . 15,316,993 52,511,700
Additions, New Worh, B\nldmgu, &o. A

(sce pages 51-52) . .. 960,679 2681 1300028 @ ®

Total Defance and War (1836-40) Serviors | 6,641,780 5,048,505| 8,854,623| 24,283,060] 61,085,000
Other Departments—

Speolal Approprlmom {aee ﬁsgu so-sl
Tnterest s 2,835,578 2,885,763  5,823,108] 3,232,485 8,910,110

Invalid lnd Old-Age Pemmmu . 13 998 798 . 16, 'IBB 687 15,991,782F 16,459,245| 17,570,000
Maternity Allowanoes. . . 370 160} 400,004] 436,614 416,984 425,000
Bounties . 278,444 276.385 236,008] 138,866 123,000
Other Speuul Appropmtmnu . 423,018 916,826 525,438 933,616} 689,890

Ordinary Voiis (see pages S1-41)—

The Parlisment .. 121,402 181,489 146,989 147,817 149,800

The Prime Minister's Deputment 405,681 446,765) 499,3357 566,327 637,400
‘The Department of External Affai . 12,417 14,215). 20,129 39,1351 92,200
The Department of the Treasury 789,710; 827,109 878,260/ 899,011 1,074,100
‘The Attorney-Genersl’s Depntment - 193,422 207,007 223,5181' 218,269 234,600
The Depactment of the Interior .. |. 420,598 474,750 609,638 683,768} . 462,100
The Department-of Civil Avistion .. 270,300 128,175} 316,525/ 483,397 492,000
The Department of Trade and Ouutonu i 633,016/, 678,250 709,441] 726,699 784,000
The Department of Health 122,119 128,722 135,606]' 135, 041 g 149,000
The Department of Commercs . 430,895 469,693 495,048/ £09,956) 548,000

Total Ordinary Votes .. ..| 3,809,748" 3,600,035 4,080,287 4,400,755 4,568,000

Misoellaneous Services (ses pages 41-44) | 1,061,194| 1,326,363) 1,423,195| 1,178,638 914,000

Additions, New Works, Bulldlnuo, &o.

(ree pages b1-52) .. 392,078/ 363,181  492,888| 600,437] 898,000

Total Expenditure—Part 1 .. | 48,303,581| 50,520,057 54,711,901| '70,625,847|109,374,000

(a) For Sumtwary of all Interest and 8lnking Fund charges ace page 63. () Provided from Losn Fund.

17,805,973] 20,277,664] 20,518,128| 21,181,120} 22,018,000 -
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REVENUE FUND
THR
‘OF AUSTRALIA.
the Budget Papers of “21st Novembe'r., 1940.)
' REOEIPTS.
— 1066-97. 18738, 103855, w3o-t0, | Teviged Ratimate,
£ £ £ £ £
BUSINESS UNDERTAKINGS AND-TERRITORIES OF THE COMMONWEALTH.
Taxation (see page 19)—
Customs and Exoise .. 42,003,032| 48,383,005 47,632,365 ‘ 53,824,906] 53,000,000
Sales Tax. .. .o | 8,008,427 8,023,886  9,808,934| 12,196,176] 20,400,000
Flour, T&x . 1D, 12,188 3,025 1,808,972 2,486,070 1,626,000
Incoms T 8,556,014 9,308,603 11,882,440 16,430,318{ 37,600,000
War Time (Compnny) Tox . . . 5,000,000
Land Tax . - 1,485,465/ 1;868,444 1,489,436 1,645,829 3,160,000
Bstate Duty .- . | L792,6000 1,872,654 1,915,352 2,212,690 2,800,000
Gold Tax .. .- m e f . e 1,214,621 1,400,000
Entertainmenta Tax .. . . 107) 1 59 .
War Time Profits Tax e .o . |Dn 1,033]
82,773,452| 69,048,485/ 74,036,899| 90,010,663(124,575,000
Other Revenus (see pags 20)—
Coinege .. 205,167 362,705 127,764 180,468 500,000
Defence: 41,781 29,244 151,208 166,880/ 160,000
Civil Aviation . 44 5,660 5,745| 11,171 10,000
»--—.Mtoniey-General . 102,613 107,600 111,086/ 107,680 100,000
th 67,184 17,621 18,204 15,740, 16,000
Commerce nnd M.mne 288,107] 259,986, 232 5338] 231,676{ 200,000
yment of States’ Propomon o
s:nuonx (omitting Post Office) . 3,766 2,510 2,762) 2,798 2,000
Contributions of Officers towards Pen-
sions under State Acts (omitting Past
Office) ! 18 29 70 0 .
Not Proﬁb—Austmhnn Note Isuue 898,585 839,883 766,730 985,998 1,300,000
Mincellaneous. (ses pages 20 and 22) 1,784,838 1,264,469 1,364,187 1,300,132 1,967,000
3,486,477 2,880,818} 2,780,260 3,002,508| 4,255,000
Total Recelpts—Part L .. . o] 66,269,020/ 71,988,298| 76,817,168/ 93,013,231{128,830,000
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IL (CONSOLIDATED Rﬁmkxliuﬂn
or
COMMONWEALTH OF AUSTHALIA.
(Norz.—The e m‘? lakerto the Budget: Papars:of 21t November, 1940.)
ExeENpITURE, i i - Rzoxrets, :
— I -2, I P ' 190040, | i, lm:u‘ilim, _ l 199007, | w7, ’ M. | 190040, |R‘":;“m‘_‘.‘,“'“"'
. g Hoa } f } }
' l ‘ PART ~-BUSIMESS ¥ UNDERTAKINGS.
POSTMASTER- ; GENERAL'S: DEPARTMERT.
¢ Lol 1mod : £ nm%m ‘41073‘2‘201 ‘ 1735%491 1787%4.58 i 1ss7£2wo
G VsD, . : - P PootOﬂeom 21 £ . R d g
Adamm, G W;rh Buﬂw ,zw(ﬂ) 13,203,176 ls,m,ng 16,028,233 . 16,265,709 ‘ 16,967,000 » { }u' Do of Peunons | " agans | Magags | [OMIL | 17sTaA | 18,872,000
page 53) . . -+ | A116,886 | (2)2,184138 | 3700701 || 1294759 | 1,176,000 %::Elg&n& wm towud. Peusions et 5 » B
Total Expenditure ., . - | 153,063 ‘—r—‘m, 48,696 | 18,725,984 | 16,580,468 | 17,163,000 ool Bovente I " emre I "—"‘mg%}, T | TR0
EHxoess Recsipts .. . 491,440 [ eoanes . 1,817,001 | 1,387,000 Exoéss Expenditure .. - [ T e ) L8636 .. | ..
511,608 | T6765,157 ~TE73893L | 1T 507 480 | 15.590,000° 16,811,602 | 16,783,139 | 18,728,954 |_ 17,697,469 | 18,590,000
‘ COMMONWEALTH M"'m“mn.,] (réé-page 31) 20101 | 261754 | 30,43 68218 | 410,000
Trans-Australian Railway (ses page 46). .. 425793 [ 514,171 633,752 T80 | 693,550 Trans-Australi way (56 pago . 101 " Aivll ¢ g
Central Australia] Rulwa;((aul;o‘y 46)) | solim|  smews|  asemir|  asomn|  ds5400 Contra Awtralia Radlway (e page 31) .. |. lzages | 1241t et | wosel| 107,000
North-Australis Railway (e pags 46) .. 198,708, 49,075 | 106,162 | 203,592 196,900 North Australis Bailway (see page2l) .. 440 | ¥ ATL W91 4
Austsli Capita Triory Riimey (1 pags . 1 Australian Capital Tarritory Railmay (ree pags 18] 11,000
46) ! 71438, 7,381 8997 |  10120-F 10,350 31) .- - o e S0k} 803 [ 7275 11786 11,000
Miscellaneous lxpendxtuxe (m 46). .. 94,010 94,782 118,229 154,317 127,800 Total Revenus .- e . 436,293 435,742 525,910 687,672 | 700,000
Additions, New Worh Bml &o (m .| | g 000-
Ppage. 63) 196000, 365,255 M2ost( 1478101 160,000 Excess_Expenditure . . 838,784 | 969,828 967,385 | 1,032,609 | 904,
Total Bxpenditure .. .. .. | TZO0T | TAGEO | TA55E85 | TER05T | LHE00 L0077 | 1,400,670 | 1,485,205 | 1,620,851 | 1,604,000
‘ PART 11)-TERRITORIES ' OF THE COMMONWEALTH:
, Northern Territory (se page 21) .. 57,298 60,023 10,378 99,634 120,000
f."m’t,.]hmm, e (Efﬁ&i;‘g‘?;,“‘;:gl, ig| WBUS| . seLesl) donems ) sepsns|  47asi0 Auseis epital i Toriton et ogo20) || oizone|  sooss| omom| o]  ag%
to 50) . ] 685,869 815,401 637,228 656,078  :685,180 i -
Papun (see pages 48 and 60) .. 55831 X 48830 43,610.0 . .86.760 w Rx Tofal Bevsnus. .. .. .1 S00265) 330975 ( 955401 415412 430,000
o {1 I B
orfol and {see pages 48:and 50) B, 4,071 | 4, . . :

Additions, Néw Wor Bmldmga,aw(mp ‘ 139,144 | a55184. 1,096,000 Excoss Expenditure: . __&MM%%%
Total Expenditure .. .. 1,839,108 | 17055685 | 2,363,000 o Re . 1,288,109 | 1,636,843 | 1839, 2024 252
PART IV.—PAYMENTS TO OR. FOR THE STATES:(})

Specisl Grant to South Australis . 1,040,000 995,000 | 1,000,000- Contributions from Genersl R .o | 15,021,990 | 16,989,289 | 16,649,444 | 16,606,812 | 14,655,000

Specisl Grant to. Westorn Australia 870,000 595,000 650,000 :
Special Grant-to Tasmania . . 600,000 575000 ' 410,000 | 430,000 400,000
Federal Aid Roads and Wotks ., 3039830 | 4149493 | 4266566 | 4455845 5,100,000
Interest and Sinking Fund on Lom for Loul i i
Public Woiks-—Grant towards . 100,000} 100,000 | 100,000 | 100 000 100,000
Metalliferous Mining Induatry—Aumhnuto 140,000 |- 70,000 . : . .-
Forestry—Asaistance to , 161,000 80,600 .
Youth Employment .- . . .. 200,000 200,000 B
Unemployment Relief .. 160,000 . .- . ..
Gold Mining Indust — Assistance to . . i . . 160,000
Contributions towsrds Sinking Fund on State )
Debts Lalesds | 1464385 | 1477016 | 1,586,055 | 1,670,088 .
ConhibutionstowudaInberestonShhDebte TE84,912 | TB8AOI3 | 7684913 7584912 7,684,912 o + : —
15,021,980 | 15,989,289 | 15,649,444 | 15,606,812 | 14,666,000 ! ) 16,021,990 | 15,980,080 | 15,649,444 | 15,696,812 | 14,655,000
St 3 4 L . . .
B“:‘:S?:m%e é‘;‘;;‘&iie;’“ o Mm—f - 25,081,605 | 25,580,574 | 25,584,456 | 26,299,008 | 26,800,000 - s Interest on State Debte—payablo by States.. | 25,081,605 | 25,680,374 | 25,584456 | 26,200,008, | 26,800,000
40,103,595 | 41,569,663 | 41,233,900 | 41,995,910 | 41,355,000 . | 40;108;505 | 41,569,668 | 41,283,900 | 41,995,910 | 41,355,000
RELIEF TO PRIMARY PRODUCERS .. 337,000 263,166 1 2014713 | 2,509,266 | 3,275,000 '
EXPEH%IEURE FRO'ARESXBESS RECEIPTS i
Speoia) Defence Provision .. .| 2000000 . 3494733 [ 627,09 | 2,928,376
Special Post Office Works Provision .. 1 1,000,000 .- . .
Non-réouering gratits to.States 0 500,000 v A .
Reduotion oltccumuhud'deﬂmt .1 Losrn20-[ 216,888 | . .. .
,_3.567,720:| 1,276,668 | "S404,755-| 627,509 | 2,095,375 . ' Y
o Do Sov s 41900,590 peoTEsd o e oo SRR * - ) . 19 o Tariaer dotlle s g 70,00 87,



L. CONSOLIDATED.
TABLE No. 3—EXPENDITURE PER HEAD OF POPULATION,
_ 1008-39, 1009-c0, P‘W
£ ad| £ad £ 04
DEPARTMENTS AND SERVICES (OTHER THAN: BUSINESS
War and Repatriation (1914—18) Semces (mclndlng Addmona, A
Now Works, Buldings, & ) 216 0 | 21313| 218 9§
Defence and War (1939-40) Eervwea (meludmg Addmonn, ' |
Now Works, Buildings, &.) ,of 1B 6| 396 816 6
Tnvalid and Old-age Pensions 286 2 270 299
Other Departments— :
Special Appropriations . . . .- } 013 Of| 013 & 012 7}
Ordinery Votes 011 7} o012 73| o121y
Miscellaneous Services 0 4 1) 03 4| ¢ 97
Additions, New Works, Buildings, &o 015 | o113 03 6
Total—Part 1 .. . " . W 7)o 1108|159 8}
BUSINESS
Post Office . 214 27 4, 2871
Oommonwellth lewayl . 0 4 04 7| 0 ¢ 6}
Total—Fart 2 .. . . 218 4| 212 0p| 213 1}
TERRITORIES OF THE
Territorisa—Part 3 ..I 05 3}‘ 05617 l 068
PAYMENT3 TO OR FOR THE STATES.
Contzibution towards Intazest on Stats Debts . 1 104 11 8 11 62
Contribution towards SmhngFundonStatoDabu 0 4 38tf 04 4| 04 5}
Speoisl Paymonu to South Australia, Western Australia and
Tay .| o610 | 06 9| 05 9
Grenta toStates for Fedeul Aid Roadl lnd Worka 012 84| 012 8| 0 8 9}
Other Grants . 0 0108| 00 8| 0 0 8
Total—Part 4 .. 25 9| 2 4104 2 1 2%
Rolief to Primary Producers .. . . - 06 9%) 0172 09 8
Total Expenditure per head of Population for fmanoial,
yest .. . .. . L] 1812 73| 1 6} 2010114
Balance of Roouptl over Ordmnry Expcndlture for the ﬁnnnenl .
yoar . 01 9| o8 4] 001
1814 53| 1619133 21 0 ok
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REVENUE FUND. -
TABLE No. 3.—RECEIPTS PEFR. HEAD. OF POPULATION.
—_ 1938-9, t08e-to,  [Fovized Fatimate,
£ ad £ s d £ ad
UNDERTAKINGS AND TERRITORIES OF THE COMMONWEALTH,
Indirect Taxation—
Customs and' Exclu o . . 817 Gi 71810k 710 0}
Sales Tax. . 1 6 10, 114 104 217 9%
Flove Tax .. . . 05 2| 07 1| 04 8§
Total Indirect Tazation s 90 7| 91510} 1012 1§
Direct Taxation—
Income Tex . . 114 33| 2 6113| &6 6 2}
War Time (Ccmpany) “Tax . . .~ ) . 014 2
Lond Tax . - 04 34| o4 8| o081l
Estate Duty - . .- 056 064 07 4
Gold Tax . . . 0 3 5% 0 3114
Total Direct Taxation ... . 2 4 13| 31 6% 17017
Total Taxation 1013 ¢ | 1217 4 | 1712 8%
Net Profit on Australian Note qua' . . 02 2| 029)| 03 8
Other Revenus . . . 05 9| 065 9| 038 4
Total—Part I .. . . 11606} 1861 18 4 9%
UNDERTAKINGS.
Post Office v . 210 13; 211 2 | 212 0F
Commonweslth. Ih)lwaya . . .f 016 01 8| 01113
Total—Part 3 .. . . . 211 8 21210 214 0}
COMMONWEALTH.
Territories—Part 3 .. . . S 01 0p Ot 013

Tots] Revenus per head of Population for financis] year ..

1314 6}

1619 11}

2l 0 0}
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[CONFIDENTIAL]

THE BUDGET 1940-41.
SUPPLEMENTARY FINANCIAL STATEMENT.

(BY THE HONORABLE A. W. FADDEN, M.P., TREASURER OF THE
COMMONWEALTH OF AUSTRALIA.)

In pursuance of the recommendations of the Advisory War Council which
were announced to Parlisment by the Prime Minister on the 5th December;
certein amendments have been made to the original Budget proposals which were
brought down on the 21st November, 1940. I will briefly summarise these
amendments and: show their effect on the Budget.

TAXATION.
INCOME TAX—INDIVIDUALS.

The: chief' alteration in income tax on individuals relates to the statmtory
exemption. The original Budget proposals provided for an exemption of £150,
vanishing at £300. The amended propesal provides for an cxemption of £200,
vanishing at £400.

The loss of revenue as a result of this alteration is estimated at £2,500,000.

Wholly dependent mothers are to be added to the list of dependants for
purposes of exemption. The estimated loss of revenue is not known but it is
not expected that it will be very large.

WAR-TIME COMPANY TAX.

The Committee which was appointed to discuss the War-time Company
tax made certain recommendations, which were adopted by the Government,
and: the substance of which was as follows:—

(1) Private companies as defined in the Income Tax Assessment Act
to be removed from the scope of the War-time Company tax.

{2) The whole. of the distributable income of private companies to
be toxed at the rates of tax applicable to individuals on
income fromi property, cither in the hands of the sharcholders
as to dividends or in the hands of the company as to the
undistributed. portion.
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(8) All public companies to be required to pay the greater of the
following amounts, viz. :—
(s) War-time (Company) Tax as computed under the Bill
drafted for that purpose; or
(5) a super tax of ls. in the £ on taxable income in excess
of £5000 as computed under the Income Tax
Agsessment  Act.

The smendments, which have since been approved by this House, are
estimated to produce £7,000,000 in a full year as compered with £5,300,000
under the original Budget proposals.

The collections for 1940-41 are estimated at £5,000,000, being an increase
of £750,000 over the amount that was originally contemplated in the Budget
for War-time Company tax.

EXPENDITURE.

The amendments have resulted in the following increases in expenditure :—

SOLDIERS PAY AND ALLOWANCES.
A domestic allowance of 7s. per week is to be paid to wives with a
child or children.
The estimated cost for a full year is £1,000,000 and for 1940-41
£500,000.

INVALID AND OLD-AGE PENSIONS.

The present maximum pension of 20s, per week is to be increased to
21s, per weck and is fo be subject to quarterly adjustments in
units of 6d. in accordance with variations in the * All Items”
index of retail prices. The quarterly adjustments are not to
reduce the pension below 2Is. per week without the approval
of Parliament,

The estimated cost of the present increase for a full year is £900,000
and cost for 194041 is £470,000.

“SERVICE PENSIONS” UNDER A(E(’%%ALIAN SOLDIERS’ REPATRIATION

An increase is being made in what are known as “ Service Pensions”
under the Australian Soldiers’ Repatriation Act. The estimated
cost for a full year is £30,000 and the cost for 194041 is £15,000.

WHEAT.
Provision is to be made for a grant of £1,000,000 for drought relicf
to wheat farmers, the allocation of this sum to be referred to the
Agricultural Council,
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The summarized cost of these amendments is as follows :—

Full yoar, 1040-41,
Tncome tax on individuals—loss of revenue 2,500,000 .. 2,500,000
Soldiers’ pay and allowances—domestic
allowance to wives with a child or
children . ++ L000,000 .. 500,000

Invalid and Old-age Pensxons—mcrease of
maximum pension from 20s. to 2ls. .. 900,000 .. 470,000

Service Pensions under Australi Soldiers’
Repatriation Act .. .. 30,000 .. 15,000
Wheat—grant to the States for relief of
wheat farmers .. “e .. 1,000,000 .. 1,000,000
5,430,000 .. 4,485,000
Less—War-time Company Tex—increase .. 1,700,000 .. 750,000.
Total Net Cost .- .. 3,730,000 .. 3,735,000

EFFECT ON CONSOLIDATED REVENUE FUND 1940-41.

The whole of the cost for 194041 will be reflected in the Consolidated
Revenue Fund except £500,000 soldiers’ pay and allowances. The cost to the
Revenue Budget will therefore be £8,235,000.

The effect of this will be to reduce the estimated sum that will be
available from Revenue for Defence and War (1939-40) Services from £65,220,000
to £61,985,000..

WAR EXPENDITURE 1940-41.

As a result of the increase in soldiers’ pay and allowances the estimated
war cxpenditure for 1940-41 will be increased to £186,500,000.

Tt will Le: necessary to inerease War Ixpenditure from Loan TFund by
£3,235,000 transferred from the Revenue Budget, plus £500,000 for soldiers’ pay
and allowances—a total increase of £8,735,000. The estimate of War Expenditure
from Loan Fund will thus be £120,966,000 in lienw of the original estimate of
£117,231,000;

The total amount of war expenditure will be financed as follows<—

£
From Revenue . . .. 61,985,000
From Balances in Trust Accounts . . 3,549,000
From Loan—including borrowings to meet
overseas expenditure, and cash balances. of
£24,500,000 which were on. hand at 1st July,
1940 . e e . .. 120,966,000

186,500,000
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BUDGET SUMMARY' 194041,

The following is a y of the Budget showing the original Estimates
of Revenue and Expenditure from the Consolidated Revenue Fund end the
Revised Estimates as altered by the amendments to which I have referred :—

Revenue—
£ £
Original Budget estimate of Total R .o 150,100,000
Amendments—
Income Tax .. .. decrease — 2,500,000
‘War-time Cempany Tax inct 4 750,000
' — 1,750,000
Revised Estimate .. .. .. .. 148,350,000
Expenditure—
Expenditure other than Defence and War
(1939-40) Services—
Original Budget Estimate .. 84,853,000
Increases— £ .
Invalid and Old-age
Pensions .. .. 470,000
Service Pensions .. 15,000
Grant to States for
relief to  wheat-
growers .. . 1,000,000
1,485,000

Revised estimate of Expenditure other

than. War .. . - .. 86,338,000
Defence: and War (1939-40) Services— £
Original Budget Estimate .. .. 65,220,000
Reduction necessitated by Budget
amendments .. . .. 3,235,000
Revised estimate .. . . .. 01,985,000

Revised Estimate of Total Expenditure.. 148,323,000

Estimated Surplus.. . .. 27,000

By A ity:; L. F. C Printer, Canberra.




