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FOREWORD

This Paper has been prepared in order to present to- the
Parliament in more convenient and more appropriate form
information which has previously been ized in the
attachments to the Budget Speech each year. In 1960-61,
for example, this information appeared' under Item No. 20
of $ No. 3 ing the Budget Speech.

It is now idered that Commc Ith p to or
for the States have assumed such variety and magnitude as to
warrant separate p il It is intended, theref to
table, in conjunction with other Budget papers, a Paper along
these lines from time to time.

This form of presentation has also enabled the inclusion
of some further explanatory material concerning the main
payments shown, as well as the provision of detailed tables
of payments for earlier years, which were not appropriate:
under the previous presentation,

For the sake of completeness and' because of the
importance which the item has assumed in some years from
the standpoint. of claims upon Commonwealth revenues,.
there has also been included a section relating to Common-
wealth financial assistance to Loan Council borrowing
programmes since 1951-52.



TABLE OF CONTENTS

PAGE
Chapter . Qutline of Commonwealth Assistance to the States .. 7
Chapter Il The History of Uniform Taxation .. . 8
Chapter I, The Tax Reimt and Fi ial Assi Grants . 11
Chapter IV.  Special Grants R ded by the C ith Grants Com-
mission . .. . . . . 15
Chapter V. P under the Fi ial Agr . .. . 17
Chapter VI.  Other Payments for Specific Purposes of a Revenue Nature .. 18
Chapter VII. Commonwealth Aid for Roads. ., . . . 21
Chapter VIIL Other Payments for Specific Purposes: of a Cépital Nature Looou
Chapter IX, Commonwealth Assistance to Loan Council Borrowing Programmes' .. 27
Tables (see next page) .. . .. . . . .o 3046

11
12,
13.
14
15.
16.
17,
18.
19.

20..
21.
22,

Ry

. Total General Revenue Grants, 194243 to 1961-62

TABLES

SuBJECT

Tax Reimt and Financial A Grants, 1942-43 to 1961-62
Special Grants paid by the Commonwealth to States, 1910-11 to 1961-62

Interest and Sinking Fund P by the Commc 1th for the States under
the Financial Agreement, 1927-28 to 1961-62 .. . . ..

Grants for Universities, 1951-52 to 1961-62

. Payments in respect of Natural Disasters,, 1949~50 to 1961-62

Apprgp_rgtlons for Coal Mmmg Industry Long Service Leave, 1949—50 to
1961

Dairy Industry Extensxon Grants, 1948—49 to 1961-62
Grants for Expansion: of Agricultural Advisory Services, 1952-53 to 1961—62

Grants to New South Wales for Cattle. Tlck Eradlcatlon and Control l949 50
to 1961-62 ..

Grants, for Maintenance of Tubercu1051s Hospxtals, 1949—50 to: 1961-62
Amounts allocated for Roads by the Commonwealth, 1923-24 to 1961-62
Amounts paid to States for Roads, 192324 to 1961-62

Payments for Railway Gauge Standardization Works, 1951-52 to 1961—62
Grants to Western Australia for Northern Development, 1958-59 to 1961-62 ..
Grants to Western Australia for Water Supply, 1949-50 to 196162

Grants for capital expenditures on Mental Institutions, 1955-56 to 1961-62
Grants for capital expenditures on Tuberculosis Hospitals, 1949-50 to 1961-62..

Grants to Queensland and Western Austraha for the Enccuragement of Meat
Production, 1950-51 to. 1961-62

Total Commonwealth Payments to or for the States, 1960—61 .
Total Commonwealth Payments to or for the States, Estimates 1961-62

Loan Council Borrowmg l’rogrammes for State Works and Housmg, 1945—46
to 1961-62 .

. The Financing of State Works and Housmg Programmes, 1951—52 to 1960—61
. Summary of Commonwealth Payments to or for the States, and Assnstance to

Loan Council Borrowing Programmes, 1951-52 to 1961-62

. Borrowings approved by Loan Council for Semi-Government and Local

Authorities, 1947-48 to 1961-62 . ..

Pace
30
31
32

33
34
34

35
35
35

36
36
37
38
39
39
39
40
40

40
4
42

43

45



7
CHAPTER I.—OQUTLINE OF COMMONWEALTH ASSISTANCE TO THE STATES

Since Federgtion the Commonwealth has made payments of various
descnptxons to the States. Durmg the period up to World War I, however,
Commonwealth payments were: mainly of a marginal character and were confined,
for the most part, to special grants to assist the financially weaker States and to
certain specific purpose grants relating to such matters as Commonwealth assistance
for .roads and contributions under the Financial Agreement.

The. second world. war and events in the post-war period have produced a
situation in which there has been a. marked increase in the amount and variety of
Commonwealth assistanice to the States. The main factors responsible for this situation
have, ‘beén— ' .

(a) The introduction and continuation of uniform income tax, a brief
account of which. is given in Chapter IL

- {b) The increasc in Commonwealth responsibilities, including participation
in  matters which were previously considered to be the sole
responsibility of the States.

(c) The rapid growth of the Australian economy and' the resultant need to
carry out State works and housing programmes at levels beyond those
which it has proved possible to finance from. the proceeds of public
loans.

In recent years direct Ci 1th fi ial i to the States has
taken three main. forms, namely—
(a) Grants for general revenue purposes. Thesec comprise the financial

assistance granfs (before 1959-60 the tax reimt and i -
mentary grants). and. the special grants paid to the two ﬁnancla]ly
weakér States on. the r dation of the Ci Ith Grants

Commission. Details of these' grants are given in Chapters 1II. and
IV, respectively.

(b)- Payments for specific purposes, There is a number of specific purpose
payments which, with one or two notable exceptions, are of fairly
recent origin,. They may be divided into- two categories—

(i) Payments for purposes of a revenue nature. These include
contributions. by: the Commonwealth under the Financial
Agreement towards interest and. sinking fund in respect of
State debts (see Chapter V.), and a number of other.payments
by the Commonwealth to the States, of which assistance
for universities is the most important in magnitude (see
Chapter VL),

(ii) Payments for purposes of a capital nature, These are intended
to assist State Governments to make expenditures of a capital
nature. The most important payment of this type is
Commonwealth, aid, fot roads (see Chapter VIIL:), but there is a
number of other payments which fall into this category and
these are. described in Chapter VIIL

(c) Assistarice to Loan Council borrowing' programmes. Since  1951-52
the Commonweéalth has been maklng funds available to supplement
the pioceeds of public loan raisings for State works and housing
programmes; Details are given in' Chapter IX.

C nwealth financial assistance to the States during 1960-61 (excluding
special assistance to Loan Council -programmes) and the estimates. for 1961-62 are
shown.jn ‘Tables. 20 and 21. _Table 24 gives a..summary of Commonwealth payments
to or for the,States, under the main categories, since' 1951—52 and -also- shows ‘the

Pro; ided by ‘the C Ith as assi ds. the Loan' Council

borrowmg programmes in each year since then. .




g
"..¢1. ,CHAPTER H:—THE HISTORY OF UNIFORM TAXATION

At the ciitbreak of the second world war, the financial fesources available to
the States’ were, for' thi" most part, Sufficient to énable them to méet theéir own
expehditures prmcnpally from ‘fuhds Which they themselves weie reiponsible for rzusmg
Corfitnoriwéalth ‘payments to thém, 'though they had increased’ over the years, were
still' chiefly ‘fiiarginal’ in éharacter 'and were broadly confined to tiding thé States over
difficult periods, to assistiiig the finaticfally weaker States, of for purposés in which
the ' Commonwealth had -a .common intergst with the States..

The second world war radlcally changed this picture. To finance its greatly
increased war-time. expenditure, it was y for the Cc Ith to
its revenue from all sources, The incidence of State income taxes, which were then
levied Goncurrently with Commonwealth income tax, dxﬁ‘ered widely between States and,
since the Commonwealth: ib. constitiutionally forbidden ‘to discriminate between States
in the finposition of taxes, its rates were in piactice limitéd by the scope available for
additiondl tax in thdt 'State’ with 'the highest fate of tax at gach income level. This,
of course, meant that in other States there were large untapped sources of income tax
revenue !

- e

This problem was. the subject of dx t the C ith and
State Governments on a number of occasions. during the early war yéars, but no mutually
acceptable: solution was reaghed.

Tue CoMMITTER ON. UNIFORM TAXATION

On 23rd February, 1942 the Comot Ith Tre ppointed a Committee,
consisting of Professor’ R, C. Mills, the Right Honourable J. H. Scullm, M.P., and
the Hohourablé"E. S, ‘Spoonér, M.P., to consider the questions’ of the Commonvwealth
becoming the sole income taxing authority for the duration of thé war and of payments,
by way of gtaﬂts td thé Stntes for their fetirement from theé-income tax field.

The Commmee presented -its feport on 28th March, 1942 and recommended
that for the duratiori of the war and one year afterwards -the Commonwealth should
Be the: $ole ‘authority o impose taxes on iricome. It sipgested that a scheme of
unifors: taxdtion should ¢perate from Ist July, 1942, and’ that the States. should be
compeénsated on retiring from. the field. of income ;ax

THB Imobumon or UN!FORM TAXATION

| In May,. 1942 ‘leglslanon was mtmduced into the. Commnnwealth Parliament
to implement, with :minor" dments, the dations of this Cc i
Under :this Alegxslahon, - umform income' tax scheme ‘came -into operation on 1st July,
1942, H

In the same ygar the validity of the Cqm_mpnwealth uniforgn, tax legislatjon was
challenged, jn the High Court by four of the State -Governments. The challenge was
unsuccessful, , the High Court. finding that the Commonwealth could .enforce priority in
the collection of its income tax and could make. gratis to the: States- under Section 96 of
the Constitution on the condition that they vacated the field of income- taxation.

Under this wat<time uniform intome: tax scheme, therefore, the Commonwealth
was :the solé income taxing 'authority for' the ‘period :0f the war and ohe yene' thereafter.
By ‘way of compehsation, the ‘States- 'were paid. tax reimbursemienit grants. (provided ‘they
did.not.impose taxés ori: incore) based upon-theit: average collectxons from takes.on ificonie’
in the years 193940 and 1940-41.

9

o Later :in 1042 ‘the Comn Ith, in agr with the States concerned,
established. & uniform éntertainitients: tax: .on. a similar basis and provided for annual
reimbursement grants, based ori gollections in- 1941-42, to be paid to the five States
which had previously. Jevied entertainments tax..

i« vt TR CONTINUATION OF UNIFORM TAXATION AFTER. THE WaAR

At a; Premiers! Conference. in January, 1946 the. States were informed that the
Cotmonwealth Government proposed to continue uniform income tax indefinitely,.
‘and at that Conferente a new reimbursement formula was worked out. This formula
was' iincorporated. in the' States -Grants (Tax Reimbursement) Act 1946, The grants
rcontinved to: be conditional 'upon the ‘States refraining from levying income tax, but
the condition requiring the ‘States to refrain from imposing entertainments tax was
discontinued. Details of the grants paid to the States under this Act aré given in
Chapter HIL

DEBVELOPMENTS SINCE 1950

The matter was further discussed at the Premiers’ Conferences of September,
1950 and August, 1951. In October, 1952 Victoria took out a writ in the High
Court challenging the validity of the uniform tax legislation. However, this challenge
was not pursued.

In July, 1952 the Commonwealth informed the. States that it was willing to
discuss with them the possibility of resumption of State income tax. A. report
bsequently prepared by Cq Ith and' State Treasury officers on the technical

prdblems involved was presented to a Premiers’ Conference held in February, 1953.

At that Conference, Commonwealth and State Treasury officers were asked to
prepare a further report as a basis for discussion on the extent to which the
Commonwealth might vacate the income tax field. This report was received at a
Premiers’ Conference held in August, 1953, together with a report on the special
problems facing Queensland in. the event of the return of taxing powers. No agreement
could be arrived at between the Commonwealth and the States on the extent to which
the income tax ficld should be vacated by the Commonwealth.

In December, 1955 the Victorian Government took out a new writ in the
High Court challenging the validity of the uniform tax legislation. In particular,
Victoria disputed—

(@) the power of the Commonwealth to make tax reimbursement grants
conditional upon the States not levying income tax; and.

() the Commonwealth’s power to provide an absolute priority for payment
of Commonwealth income tax over income taxes levied by the States.

In November, 1956 the New South Wales Government intervened to support
Victoria’s challenge.

In August, 1957 the High Court ruled—

(4) unanimously, that the condition attaching to the tax reimbursement
grants, that the States should not levy income tax, was valid; and'

(b) by a majority of four to- three, that Section 221 (1) (@) of the Jncome
Tax and: Social Services' Contribution Assessment Act 1936-1956, which
prohibited a taxpayer paying State income tax until Commonwealth
income tax was paid, was invalid,

55017612
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At a special Premiers’ Conference held in' March, 1959 all: of: the main aspects of
C [th-State jal .rélations were considered. In patticular, extensive
discussions took place on. the question of the resumption of income tax by the States,
but there were considerable differences -of opinion on the complex -issues .invol
and no acceptable solutions emerged. :

The Conference then turned its attention to. the question of revising the tax
t ar ts, and it was suggested that the Commonwealth might
closely examine the whole system of revenue grants to the States with a view to
submitting; precise proposals- at the normal meeting of the Premiers in' June; - 1959,
This- the Commonwealth did, and' out of the proposals submitted -to the States at ‘that
Conference therc emerged a new systein of general. p imously
agreed to by all parties, to replace the tax reimbursement arrangements. Details of
this new scheme, which it was agreed should operate for a period of six. years, are
outlined. in the next -Chapter.

n
CHAPTER IL—THE TAX' REIMBURSEMENT AND: FINANCIAL
ASSISTANCE GRANTS.

As mienitioned in the preceding Chapter; the C alth, on introduction
of the system of uniform taxation in 1942, undertook to pay tax reimbursement grants
to the States provided they refrained from imposing taxes on income in their own

right. A similar arrangement was enacted in regard to entertainments tax.

TAX REIMBURSEMENT GRANTS—WAR-TIME Basis

The tax reimbursement’ grants (less: any arrears of income tax collected by
or on, behalf -of ‘the. ‘States) paid to the States in each year until 30th June, 1946
were as follows:—

ANNUAL TAX. REIMBURSEMENT GRANTS, 1942-43 TO 1945-46,. INCLUSIVE(q)

£000,

_ TncomeTax | Entérsainments | gor Tax

New South Wnl&s . . . - . 15,356 161 15,517
Victoria . . . . . . 6,517 373 6,890
Queensland . - . . .. . 5821 . 5821
South Australia .. . . . . ol 2,361 97 2,458
‘Western ‘Australia, “ o . .. . 2,546 98 2,644
Tasmania e . . 888 | 37 925
Total .. - .- . . . 33489 | 766 34,255

imbursement
l(.l&l”é«ﬂ vll)x in fact HDZ.M less than the amount shown here. The total tax ml.’r‘nbummmk grant for INHJ was, thercfore, £34,06,000.
ee Tabla

Under the war-time legislation any State could apply for additional financial

assistance if" the income tax reimt grant app ' to be insufficient to meet
that State’s revenue requirements in any year. On the recommendation of the
C fth Grants C issi the following additional financial assistance was

given by the Commonwealth under this provision in respect of the financial years
194546 and 1946-47:-—

p— st | 14ean, Total
£000, | £000. £'000.
South Australia .. . . . . 553 1,101, 1,65¢
‘Western Australia . . . . -l . . 913 913
Tasmania . “ . . . . .- 119 119
Total . . . . . e f 553 | 2,133 | 2,686

TAx REIMBURSEMENT GRANTS—POST-WAR Bass.
Formula Grants

At a Premiers’ Conference in January, 1946 it ‘was decided that the total tax
reimbursement. grants in' both 1946-47 and. 194748 should be: £40,000,000; and that

‘the grants -in subsequent years' should be determined. by means of a. formula under

which this.base amount would be increased in accordance with variations. in population
and: half of" the p ge: i in. ge' wages per person employed: for Australia
as - a whole: 'I‘hew provisi - were: incorp d in the States Gramts (Tax
Relmbursement) Act 1946..
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Hi , following. further. discyssions.: with - the States \during . the: next two
years, the grant for 1947-48 was -increased rto’ £45,000,000 and the formula embodied
in the 1946 Act was amended. Beginning in 1948-49, the aggregate grant payable
to- the States jn each year pnder the Act, -as, amended, was determined by varying
the sum of £45 000,000 in accordance with a. fonpula whu;h took  agcount. of —

(@) variations in' the, total. population of ;the. six States, sinee: Ist Jaly,. 1947.,
and. - e

(b) the full percentage increase in the level of average wages per person
employed -in , Australia .as. a whole. over the -leve! in 194546,

The States Grants:(Tax Reimburs: ).Act 1946 included a' séhedule detérmining
the: distribution of" the .aggregate: grants. in 1946-47 and 1947-48.. ¥t further provided
that in each of the financial years 1948-49 to 1956-57, inclusive, -a - percentage -of
the grant was to be distributed in d with this schedule: and the ind
was to be distributed in. proportion to. the 'populations: of the. States. adjusted. for
density and for numbers of children betwesti 5 and 15 years of age. The percentage
to be divided according to the schedule was 90 per cent. in 1948-49, 80 per cent.
in 1949-50 and' so on down to 10 per cent. in 1956-37 and' nothing in 1957-58,
Thus the whole of the tax reimburement grants in 1957-58 and' 1958-59 was
distributed in. proportion:-to the 'States’ adjusted populations,

Grants to Supplement the Formula Grants

Although no change: was made in the tax reimbursement formula ‘after 194849,
the Commonwealth made an ad hoc grant to supplement the amount yielded by the
formula in each subsequent year of its operation. These supplementary .grants,
which in some years took account of special circumstances, were often distributed in
proportions which differed from those: of the formula: grants; ‘The, total amounts of
the tax reimbursement formula grants and suppiementary grants paid to the Siates
from 1946-47 have been as follows (2 dissection of these grants as bgtween States is
given. in Table 1):—

TAX REIMBURSEMENT AND SUPPLEMEN'I‘ARY GRAN'IS 1946-47 TO 195859

£000, . . .

— ' “Sormt Cria '5“5@&“‘“ Totul Gact,
194647 .. . . . . 40000 |
1947-48 . . - - - 45000 @) 2 prye
194849 . R - o | s b s3e
1949-50 . . . O 8,000 70,537
1950-51 . L - ] 7038 20,000 90,398
1951-52 - O . . o seam 33,577 .| 120,000
1952-53 . R . . | 108758 27,145 | 135900 *
1953-54 . Lo - L0 nesw 20915 | 142422
1054-55 . OO, . .| 1ooss | 19902 [ 1s0000
1955-56 - R - - R 15348 | 157,000
1956-57 . I, - DO o 1saes 19,405 | 174,050
1957-58 . R . o] essss | @ 24ma5 | 390,000
1958-59 . IO - . S 1mases 30437 | 205,000

{8 Fal g empmndaon of Commomeas, Gt ConAECT o of £5000000 sl o th S . s sar,
FINANCIAL, ASSISTANCE GRANTS |, , | Coe

Arising out: of discussions.at: the ‘special, Prémiers’ Gonft i ‘March,

1959 to examine the questxons of t.he, sresimption:- of income tax: by the States:and.of
r' mons Ith-State fi 1. 1 berally. 4se¢ Chapter I1), the “Commonwealth
 proposals at the O in: June-of' thet. year-for:ia hew gystom

of .financial assistanice grants. to -the States.to: xeplace: the: existing-itix reimbursement
arrangements, IR B VLI I OE N
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The proposats were' déviséd in the 'light of Ny i dissati
with the methods of determinatioit and’ ditribution of the tax' relmbursement grants,
and in the knowledge that two non-claimant States had applied for special grants
subject to the dation of the Cc alth Grants Commission. In par-
ticular, it Was coxisndered des ble—'
(a) To amalgamatc w:t.bm some jew revenue grant arrangements the large
and mcreasmg E Special. Financial Assxsmnce Grants™ which were
then bemg paid o pplement the: tax reimt formula grants,
and to devise a more lxbe:al formula which would avoid the necessity
for supplementary grants in the future. Since their size had been
subject to arbifrary determination. by the Commonwealth in each year,
. these supplementary. grants had given xise to controversy with the
.States
.(b) To reduce; to. two the mnumber of States which would in future
.continue: regularly: to apply. for special grants recommended by the
Cc Ith Grants C ission, and to reduce the dependence of
these States on special grants to more marginal proportions.
" (&) To atrive 4t & moré: generally acceptable basis of distribution as between
' t.hé 'Statés of' Coﬁﬁon'wealﬂi’ reventte grants.

"' With thesé ends in view, the Commahwealth proposed that financial assistance
gririts simouiiting to £242,500,000° should be paid to the States in 1959-60. This
compared with the smn of £335;750,000 ‘paid to the States in 1958-59 by way
of tax reimt 1 y and special grants, It was proposed that the
distribution between the States of the sum of £242,500,000 should be in roughly
the same proportions as the total sum of £225,750,000 had been distributed in 1958-59.
Hi , as it was proposed that Western Australia and Tasmania would still have
regular access to the Commonwealth Grants Commission procedures, the proportionate
shares allocated to those States were reduced slightly. The shares of Queensland and
South Australia were designed to enable them, unless exceptional circumstances arose,
to avoid applying for special grants in future years.

The Commonwealth further proposed that the fi ial assi grants payabl
to each State in succeeding years should be determined by adjusting the grant
paid to that State in 1959-60 in accordance with a formula based on movements
in the State’s own population, and on annual increases in the level of average wages
for Australia as a whole, To allow for some further imp: t in the dard
and range of services provided by the States, the formula was adjusted to incorporate
a * betterment factor”, the effect .of -which is to increase by 10 per cent. the average
wages component of the formula,

Thus, unlike' the position under the earlier tax reimbursement ar
where the total grant was first calculated by one formula and then distributed between
the six States by another formula; it was proposed that the total financial assistance
grants. payable to the States in each futurc year under the new arrangements should
be the aggregate. of six separatc amounts which would be calculated by applying the
new formula to the individual State grants proposed for 1959-60..

In outlining the above..proposals, the Commonwealth pointed' out that they were
based on the' und ding that the Com ith Grants Commission would continue
its existing role, although with a reduced number of regular claimant States.
Fuither, the proposals were based on the assumptions that the States and their
authorities would continue to meet Commonwealth pay-roll tax and that the distribution
of taxing powers between the Commonwealth and the States would remain unchanged.




14
If any ch in C onwealth-State relati havinga. major effect on the finances

of the States were to. aceur during the- curtency of the new Je. grant ‘arr
they would be subject to review. L

Following represematlons by New Souv.h Wa.les and South Austraha, the
Commonwealth agreed to add £1,000,000. to each of the amounts it had originally
proposed. as' grants to those States in 1959~60,. thereby makmg the total £244,500,000.

With thése adju A the proposals were pted by the Premiers
and were embodxod in the States Grants Act 1959 whith was passed by the
€ Ith Parli in November of that year.

The. amounts. paid to. the States as' tax. reunbursement, supplementary and
financial assistance grants ‘since 194243 are shown i Table 1, together with t.he

estimated payments for 1961-62. In Table 3 the financial assistan grants pay
to the States under the States ‘Grants Act 1959, togcther ‘with the special grants paid
since 1959-60, are compared with the .tax reimb y. and special

grants paid prior to that yéar: '

The preliminaryesti 'of the financial assistance grants payable to. the- States
in 1961-62 amount. to £291,049,000, compared. with. actual payments of £269994000
in 1960-61, The final determination of the grants to be paid in 196162 will be
made by the Commonwealth Statistician later in' the year, and in. any case. not later
than 3lst Dccember, 1961, as final figures .of State. populations. at 30th June, 1960
and of the level of average wages in 1960-61' become. available,

15

‘CHAPTER IV.—-SPECIAL GRANTS RECOMMENDED BY THE
COMMONWEALTH GRANTS COMMISSION

Before the establishment of the Commonwealth Grents Commission, grants
comparable to- what are now called “special grants™ were made to South Australia,
Western  Australia and- Tasmania. The grants to ‘Western Australia dated back to
1910-11, those to Tasmania to 1912-13 and those to South Australia to 1929-30.
There was no set method of amvmg at the grants before 1933, although on
some occasi the applicati for were ined by the Public Accounts
Committee..

The Commonwealth Grants C ission was blished in 1933 under the
Commonwealth Grants Commission Act 1933. It consists of three members, who are
appointed by the Governor-General for. terms of up to three years at a time. The
menibers of the. Commission give their services on a part-time basis and are assisted
by a full-time staff. The presént members are Mr. P. D. Phillips, Q.C. (Chairman),
Professor W. Prest and Sic Alexander Reid, CM.G., 1S.0.

During the initial period of its work the C issi idered ‘¢
for disabilities arising from federation” as a possible basis for its recommendanons
It. considered also. the basis of *financial need”. 1In its Third Report (1936), the
Commission finally chose the principle of financial need, which. was expressed in the
following terms:—

* Special grants: are justified, when a Statc through financial stress from. any cause is
unable efficiently to discharge its functions as a member of the federation and should be
determined by the amount. of help found necessary to make it possible for that State by
reasonable effort' to function at a standard not appreciably below that of other States.”

In arriving at its dations, the Commission each year makes a detailed
comparison of the budget results of the claimant States with those: of the non-claimant
States,

Since 1949 each recommendation by the Comimission for payment of a special
grant has consisted of two -parts, One part represents an estimate of the State's
financial need in the current financial year, and is treated as an advance payment
subject to adjustment two years later when the Commission has compared in detail
the audited budget results for that year of both the claimant and the non-claimant
States. The other part rep the final adj of the advance payment made
two years earlier, !

SPECIAL GRANTS. AND THE FINANCIAL ASSISTANCE GRANTS

Jn the general review of the whole system of Commonwealth revenue grants
which was undertaken early in 1959, consideration was given to the problems created
by the fact that, for the first time, Queensland. and Victoria had submitted applications
for special grants.

At the June, 1959 Premiers’ Confe the C« Ith made it clear at
the. outset that it considered that the system of special grants, made upon the
dati of the C Ith Grants Ci issi should be continued.

At the same time, the Commonwealth expressed the view that the machinery which
had been developed over the years by the Commonwealth Grants Commission would
become: unworkable if as many as five States were to seek special grants.

The Commonwealth suggested that, so- far as future arrangements for' special
grants were. concerned, the States might be regarded as falling into three categories.
At one extreme were the two wealthier States of New South Wales and Victoria,
which should not participate in any arrangements for special grants, and at the
other extreme were. Western' Australia' and Tasmania, which for the time being might
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be regarded s hiving a confinuing ficed for ‘sfecial grantd. ' Ji di intermediate
category were the Statés ‘of  Queemsland and ‘Sobttr Austéalli; The. Commonwealth
considered that, while these two States ought not to. be.denied: the. right of access to
the Commonwealth Grants Commission, the. main . revenue. grauts ‘tg. them should. .be
increased sufficiently to -engble .them, umless, exo;ptxonal circumstanees 4r0se, to, avold‘
applying for special .grants, . . : . . . X

" This approach t6 the problem was’ aecep!ed by the ‘$tates and, 'in agxeemg io
the new Ue grant arfafigerd the Piemieis of Queénsland "and South Austes
cach gave an undertaking that his State would not exercise the privilege of applymg
for special grants .in future unless. specml or . unexpested \cucumstauves endangcred its,
budgetary position. oo , |

As mentioned in the prevxous Chapter, the few’ revenue gra.nt arraugemehts
were: designed also to bring ahéut a substantial ‘eduction } 1n. the size ‘of specaf Agrants,
thereby ihéking these gfanis moré " maigial in naiure For this re;son, thé ew
financial assistance grants for Western Austrilia and Tasmagia wete subslanﬁa.ﬁy'
mcreased above ' the amounts. which those States -had been rece;vmlg by way -of tax

T 1

T and’ plementary: grants. .

The special’ granls ré¢onshended for payment ih l§61—62 and thosé patd’ in
1960-61, are compared in thé foﬁowmg table, “The special grants pmd to clafmant
States by the Commonwealth in each year since 1910-11, including those piid on
the recomimendation 6f the' Cdni calth Grants Commission' sinée ‘ifs establisk
in 1933, are shown in Table 2. C o

SPECIAL ‘GRANTS; 1960-61 AND 1961-62'

- £oo0. . . T
T et T bk Gt
- ] Adwoc piniag Adnnce A Jutmentio]
| e, | e, o) T @"EW&”'I« ;;‘9-?&0:“"' ot
Westérn Australly sl sawl  es isitss”
Tasmania - P4,309. ) 41004 875 ) 8,075
Total .. o e | 90| rosr|  H2s(

I L T LAY e e
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CHAPTER V.—PAYMENTS UNDER THE FINANCIAL AGREEMENT

Under the Financial Agreement, which was entered into by the Commonwealth
and the States in 1927, the Conimonwedlth contributes towards interest and sinking
fund payments in réspect of States' debts existing at 30th June, 1927, and towards
sinking fund' payments in respect of States’ debts incurred after that date for purposes
other ‘than the funding .of revenue deficits.

The interest paytents superseded the per capita grants made available to the
Statés under the Surplis Revenue Aet 1910. ‘They take the form of Commomwealth
contribtitions towards the interest payable on States’ debts, and each year total
£7,585,000, the amount that 'was payable in 1926-27 under that Act. The contribution
is apportioned between the States in the same way as the 1926-27 per copita grant,
and i3 to continue for 58 years from Ist July, 1927 (that is, until 1985). It is
distributed between the States as foflows:—

£000.
New South Wales .. . .. .. e 2917
Victoria . . . - . w2127
Queensland. ., .. .. . .. oo 1,096
South Australia e . o . 704
Western Australia - . .. . . 474
Tasmania .. . . . . i 267

Total .. . - . .. 7,585

- . The sinking fund contributions, made by the Commonwealth. under the Agreenient.
in 7espect of States’ debts. vary according to--the date and nature of the borrowings.
On, States’ debts existing at 30th. June, 1927 the Commonwealth is making sinking
fund contributions..at the rate of 2s. 6d. per cent. per annum for a period of 58 years,
and in respect of cash loans raised for the States since that date the Commonwealth
makes sinking fund payments for 53 years at. the rate of 5s. per cent. per annum.
Each State. is -obliged to make sinking fund p for corresponding periods af
the rate of 5s. per cent. per amnum -of its debt, regardless of the date on which the
debt was incurred. 'The only exception is in relation to debt incurred for the purpose
of funding revenue deficits. In these instances, the Commonwealth makes no' sinking
fund. contribution and the States are obliged to make contributions to the sinking
fand:-of Dot less: than 4 per cent. per annum, ‘Howevér, in tespect of Treasury Bills
jssued'.to cover.State revenue deficits accruing between July, 1927 and June, 1935,
whichtotalled :£43,018,000, special arrangementis weré -made under which the Commonwealth
contributes 58, per’ cent: per annum until June, 1983 on the amount outstanding.

X The . Commonwealth’s. contribution. to the sinking fund in -respect of States’
debts in 1960-61 was. £6,274,000, and is estimated at £6,738,000 in 196162, The
interest and sinking fund payments made by the Commonwealth for the States uader
the Financial Agreement. in each year since 1927-28. are shown' in Table 4.

'

“$s0116073
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CHAPTER VI--OTHER PAYMENTS FOR SPECIFIC PURPOSES OF A
REVENUE NATURE
In addition to payments under the Financial Agreement, the Commonwealth,
makes a number of other payments to the States for specific purposes of a revenue
nature,

Specific purpose payments, as distinct from general revenue gronts, first appeared
in any numbers during the depression years of the early 1930’s. Most of them were
in the nature of emergency grants to alleviate unemployment and to provide assistance
to primary producers, Examples were Grants for Unemploymént Relief, Grants for
Local Public Works, Grants. for Youth Employment and payments in respect of Farmers’
Debt Adjustment (from. Loan Fund).

A significant increase in specific purpese. payments has taken place since World
War II.  They cover a wide range of activities—from some of the payments. from
the National Welfare Fund to developmental grants of one kind or another and
grants made to alleviate hardship caused by natural disasters, Those made for
purposes of a revenue nature, with the cxception of payments under the Financial
Agreement (see Chapter V.), are dealt with in this Chapter, while other payments
for purposes of a capital nature are discussed. in Chapters VIL and VIIL

'UNIVERSITIES

Payments to the States for universities were first introduced in 1951-52 under
the States Grants (Universities) Act 1951, and were continued each year under similar
legislation passed in 1953, 1955, 1956 and 1957, Under these Acts, the Commoriwealth
accepted responsibility to provide financial assistance to the States foi the' running
expenses of universities, provided that the level of university income from. State grants
and fees reached and was maintained. at certain basic levels, Additional Commonwealth
assistance up to certain fixed amounts was also payable to the States on the basis
of £1 for each: £3 of State grants and fees in excess of these basic levels. The
States Grants (Universities) Act 1957 authorized Commonwealth assistance on this
basis of up to £2,300,000' in' each of the calendar years 1957 and. 1958.

The basis of Commonwealth assistance to the States for universities wis
considerably expanded in the States Grants (Universities) Act 1958. ‘This Act incorporated
the main rece dati of the C i on Australian Universities which, under
the chairmanship of Sir Keith Murray, C.M.G., conducted an inquiry into the financial

needs of Australian universities in 1957. The legislation, which operated from 1Ist.

January, 1958 and therefore superseded the provisions of the 1957 Act relating ‘to
financial assistance for 1958, authorized the Commonwealth to make payments to the
States for universities of up to £21,400,000' over the three calendar years 1958, 1959

and 1960, provided certain conditions were satisfied by the States. This represented

an increase in possible payments. of approximately £14,560,000 ovér the total that
could have been payable in these years on the basis of the 1957 legislation. In
addition to increased contributions towards the running expenses of universities, the
new basis of assistance included. emergency grants and grants for capital works and
equipment.

An Australian Universities Commission (with Sir Leslie Martin, C.BE., as
Chairman) was established by the Australian Universities Commission Act 1959 to
inquire into and make recommendations on the subject of Commonwealth financial

assistance to the States' for universities. The main financial recommendations in the:

Commission’s first report of 25th October, 1960 were incorporated in the States
Grants (Universities) Act 1960, This legislation provides for total Commonwealth
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payments to the States for universities of up- to £42,000,000 over the three calendar
years 1961, 1962 and 1963, compared with £21,400,000 for the previous three-year
period; The legislation carries on the principle of grants for capital works and
equipment introduced in the 1958 legislation.

As a result of the operation of this new legislation, payments to the States for
current expenditures of universities increased from £4,865,000 in 1959-60 to
£6,677,000 in 1960-61. The estimated expenditure in 1961-62 is £8,315,000,

" Details of expenditure by the Cc Ith on i for universities,
since 1951-52, arc given in Table 5. For amounts provided to States for capital
expenditures by universities since 1957-58, see Chapter VIIL. and footnote () to
Table 5.

NATURAL DISASTERS

The Commonwealth Government has takén the view that the general revenue
grants paid to the States are designed to meet their normal budgetary requirements.
However, in the event. of natural di involving expenditures clearly beyond the
normal financial resources of a State, the Commonwealth has been prepared to provide
emergency grants.

When serious floods, droughts, cyclones or bushfires have occurred, therefore,
the Commonwealth has on a number of occasions, upon request, joined with the
State concerned in financing schemes for the relief of personal hardship and distress.
The Commonwealth has also made special payments to States for the restoration of
public assets, such as flood-damaged roads and bridges, where the work involved
placed an undue burden on the finances of the State concerned. The most recent
payments for these purposes are indicated briefly below.

Following cyclones in Queensland in 1958 and. 1959, the Commonwealth agreed
to make available to that State a matching grant, on a £ for £ basis, of up to
£300,000 to assist in meeting the cost of restoration work. Of this amount, £170,000
was contributed towards expenditure incurred by the State Government in the relief
of personal hardship and. in the restoration of governmental assets, while the balance
of £130,000 was. made available to assist local authorities. in the restoration of their
assets d d by the cyclones, A Cc ith contribution of £80,000 paid in
1958-59 was financed from the Commonwealth Aid Roads (Supplementary) Trust
Account, but the balance is being financed from Consolidated Revenue.

In 1960 the Commonwealth agreed to provide, on a £ for £ basis, up to
£275,000 to assist Tasmania in restoring damage caused by floods in April of that
year.

During the period' January to March, 1961, certain areas of Western Australia
were subject to bushfires, cyclones and floods. Following these disasters, the

' Commonwealth agreed to provide, on a £ for £ basis, up to £40,000 towards

the rélief of personal hardship and distress and up to £160,000 to help in meeting
the cost of repairing roads in the flood-damaged areas.

Payments totalling £323,000 were made to State Governments as emergency grants
in 1960-61 and, although by their nature the incidence of these payments in future
years cannot be forescen, an amount of £231,000 has been provided in the
Estimates for 1961-62, representing estimated. expenditure from balances still available
from grants offered in earlier years. Payments to the States for flood, drought,
cyclone and bushfire relief in each year since 1949-50 are shown in Table 6.

CoAr, MINING INDUSTRY—LONG SERVICE LEAVE
In the States where coal-miners have been awarded long service [eave by
industrial tribunals, the State Governments have agreed to reimburse employers the
costs they incur in granting this leave. The Commonwealth has, in turn, agreed to
reimburse the Stdtes for the amounts paid and the' administrative costs incurred by
them in giving efféct to these arrangeriieiits. “Thé funds. requiréd for these purposes



20

are obtained from an excise imposed on. caal under the Coal Excise Act 1949-1961,
An amount cquivalent to the praceeds of tho excise is appropriated ta- a Trust Account
under the States Grants (Coal Mining Industry Long Service Leave) Act 1949-1961.

The rate of excise was reduced from 8d. to 5d. a ton as from Ist. September,
1959. It was further reduced to 4d. a ton as from: st June, 1961, when the excise
was removed from coal produced for export.

An amount of £380,000, equivalent to the excise collections, was appropriated

from Consolidated Revenue to the Coal Mining Industry Long Service Leave Fund

in 1960-61. The estimated appropriation for 1961-62 is £300,000. The appropriations
to the Fund in respect of individual States in ecach year since the inception of the
scheme are shown in Table 7.

DAIRY INDUSTRY EXTENSION

On lst July, 1948 the Commonwealth instituted the payment of annual grants
to the States to- promote improved farm practices in the dairy industry. These grants
initially were to continue for five years, with an annual limit of £250,000, Included
within this limit were small amounts to be expended. directly by the Commonwealth
on projects common to @ number of States. The scheme has been extended on two
occasions, ¢ach time for a further period of five years, and under the present
arrangements will continve until 30th June, 1963.

The payment in 1960-61 was £243,000, and the estimated payment for 1961-62
is £240,000. Payments made to each State since 1948-49 are set' out in ‘Table 8.

EXPANSION OF AGRICULTURAL ADVISORY SERVICES

These grants were introduced jn 1952-53 in order to stimulate the expansion of
agricultural advisory services in the States and so promote increased farm efficiency.

The moneys appropriated for this purpose are, in the main, paid to the State
Departments of Agriculture for expenditure on. approved projects, but some expenditure
is incurred directly by the Commonwealth on' projects common to a number of States.

The payment to the States in 1960-61 was £264,000, and the estimated payment
in 1961-62 is also £264,000. Payments made to each State since: 1952~53 are set out
in Table 9.

CATILE TicK ERADICATION AND CONTROL

Since the 1920% the Commonwealth has been contributing towards the cost of
cattle tick control and eradication measures in New South Wales.

The payment for this purpose in' 1960-61 was £541,000, and the estimated
payment in 1961-62 is £350,000. Commonwealth contributions towards the cost of
cattle tick measures since 1949-50 are shown in Table 10.

MAINTENANCE ‘OF TUBERCULOSIS HOSPITALs.

Under the Tuberculosis Act 1948 the Commonwealth reimburses the States for
maintenance ecxpenditures they incur ‘j'n the diagnosis, freatment dnd control of
tuberculosis, to the extent that expenditures by the' States in any fifancial year exceed:
those for the year 1947-48,

The payment in 1960-61 was. £4,157,000, and the estimated payment in 1961-62
is £4,620,000. Commonwealth expenditures for this purpose since 1949-50 are shown
in Table 11. (See Chapter VIII. and Table 18 for Commonwealth grants in respect
of capital expenditures on tubgrcylosis hospitals.,)
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CHAPTER VIL—COMMONWEALTH AID FOR ROADS

, Payments are made by the Commonwealth to the States for expenditure on
capital. works in a number of specific fields and on certain specific projects. The
most important of these, and that with the longest history, is Commonwealth aid
for roads, and details of this are given below. Other payments of this nature are
dealt with in Chapter VIIL

The Main Roads Development Act 1923 provided for payment to the States
of a single lump sum of £500,000, subject to a £ for £ contribution by the States
themselves. The basis of distribution of the total sum amongst the States, although
not explicitly stated as such, was the *two-fifths area, threefifths population™
formula which subsequently applied until 1959-60. Subsequent amendments to the
Act increased’ the sum payable, first by £500,000 in 1924 and then by a further
£750,000 in 1925,

Under the Federal Aid Roads Act 1926 annual allocations of £2,000,000 were
provided and: were distributed amongst the States on the explicitly stated * two-fifths
area, three-fifths. population ” formula. Among other changes, the Act reduced the
matching contribution required of the States to 15s, for cach £1 provided by the
Commonwealth,

The Federal Aid Roads Act 1931 amended the Act of 1926 by repealing the
requi for hing State contributions. Also, instead of the previous
provision of a fixed annual amount, the allocations for roads were explicitly associated
with the yield from “petrol tax”, being determined on the basis. of 24d. and lid.

per gallon of petrol cleared for Customs duty and Excise duty purposes, respectively.

The Federal Aid Roads Act 1937, while maintaining the previous rates for
allocations to the States for road works, allocated the equivalent of an additional 3d.
per gallon of petrol subject to either Customs or Excise duty to be used by the States
either on road works or on “ other works connccted with transport”. Of this
additional allocation, the States could be required to use up to one-twelfth on roads
adjoining or approaching Commonwealth properties.

The Commonwealth Aid' Roads and Works Act 1947 provided for allocations
of 3d. and 2d. per gallon of petrol subject to Customs duty and Excise duty,
respectively. Of the proceeds of these allocations, the States could spend up to
one-sixth on ““other works connected with transport”. In addition, the Act
provided a sum of £1,000,000 per annum to be spent on “rural® roads. (By
subsequent amendments: to the Act in 1948 and 1949, this sum was raised to
£2,000,000 and then to £3,000,000.) Sums of £500,000 per annum and £100,000
per annum were also provided. for Commonwealth expenditure on “ strategic ™ roads,
toads of access, &c., and for the promotion of road safety measures, respectively.

The amounts per gallon of dutiable petrol allocated for roads were increased
under the Commonwealth Aid. Roads Aet 1950 to 6d. and 33d., respectively. The
amount of £600,000 for expenditure by the Commonweaith on strategic roads and road
safety, which had previously been provided separately by the Commonwealth, was now
provided from the amounts allocated on the basis of petrol clearances, In addition,
the former lump .sum provision for expenditure by the States on. * rural * roads was
replaced by a new: provision requiring at least 35 per cent. of the total amount
allocated to be spent on such. roads.

In the Comumomvealth Aid Roads Act 1954 the amounts allocated for roads in
respect of petrol subject to duty, whether Customs or Excise, were raised to the
uniform rate of 7d. per gallon. They were subsequently increased fo 8d. per gallon
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in March, 1956, The mummum proportion to- be spent on “rural” roals wis
increased from 35 per cent. to 40 per cent, and the total amount which could be
spent on “other works connected with transport by road or water” was reduced to
a flat sum of £1,000,000' per annum. From the total allocation, £500,000 per anbum
was reserved to the Commonwealth. This was raised to £950,000 in 1955.

In association with the 1mposmon of a tax of ls. per gallon on automotive
diesel fuel d in road hicles, the C lth agreed to provide
special assistance for roads of £3000000 in each of the years 1957-58 and 1958-59.
The Commonwealth retained £50,000 for Commonwealth road: purposes and the balance
of this special assistance was. distributed between the States on an arbitrary basis,

In February, 1959 a special conference on roads was convened by .the
Commonweaith and ded by rep ives. of private organizations, local
government bodies and the Commonwealth and State Governments, After hearing
the points of view expressed at this conference, the Commonwealth undertook a
detailed review of the whole question of Commonwealth assistance for roads and, at
the special Premiers’ Conference held in March, 1959, it presentéd: proposals for a
new Commonwealth Aid Roads scheme to succeed the one which. expired on 30th
June, 1959,

These proposals were embodied in the Commonwealth Aid Roads Act 1959,
which was designed to operate for a period of five years from Ist July, 1959. Over
the five-ycar period a ‘total sum of up to £250,000,000 is being made available by
the Commonwealth to the States for roads, or nearly £100,000,000 more than was
provided during the five years of the previous Ilegisiation. Of this amount
£220,000,000 represents basic grants, and' the remaining sum of up to £30,000,000 is,
subject to certain annual limits, payable to the States on the basis of £1 for each £1
allocated. by the State Governments from their own resources for expenditure on roads
over and above the amounts allocated by them for roads expenditure in 1958-59.
The distribution of the grants over the five years is as follows:—

—_ Basic Grant. | Matching Assiyance, Tatal.

. £000. £000. £000,

1959-60 . - o ol 40,000 : 2,000 42,000
196061 . . .- - 42,000 4,000 46,000
1961-62 . . .- . 44,000 ) 6,000 50,000
1962-63 . . - . 46,000 g 8,000 54,000.
1963-64 - - - Rl 43,000 10,000 58,000
Total R 220000 | 30,000 350,000

The amounts being made jlable. by the C ith will be distributed

between the States in each year in the proportions of 5 per cent. of the total for
Tasmania and the balance shared between the other five States on the basis of
one-third according to population as at the last preceding Census, one-third according
to area and one-third according to vehicles registered at 31st December preceding
the year concerned.

The States are required. to ensure that not less than 40 per cent. of the funds
made available by the Commonwealth in each year is spent -during that year om: roads
in rural areas, other than highways, main roads or trunk roads. The States. may
between. them spend up to £1,000,000 of the amount made available by the
Commonwealth in each year on works connected with transport by road or water,
other than the construction, reconstruction and maintenance of roads. As under the
previous legislation, the States are free to allocate to municipal. or local authorities
for roads purposes any part of the moneys received by them from the ‘Comimoniealth,
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As compared with the 1954 Act, the current roads legislation thus incorporates
three important changes. Commonwealth road grants to the States are no longer
determined’ on the basis of petrol clearances; a change in distribution has been effected
by the mclusxon of motor vehicle registrations in the formula as a third and equal
factor with area and. population; and the condition of a £ for £ matching by the
States: has been introduced, although for only part of the financial assistance: provided,

The amount paid to the States for roads in 1960-61 was £46,000,000, and the
amount payable in 1961-62 is estimated to be £50,000,000. The manner in which
Commonwealth allocations. for roads purposes have risen over the thirty-eight years
since their. inception is shown in Table 12. ‘The amounts actually paid to the States
for roads «in each year since 1923 are shown in Table 13.



24

+ CHAPTER VHL--OTHER PAYMENTS FOR SPECIFIC PURPOSES OF A
o CAPITAL NATURE

‘Payments aré- also made t0 the ‘States for purposes of a capital nature other
than foads. ‘Those in- Tespect of which payments. to Stafes are now being mude,
or are expected to. be made i 1961=62; are outlined below:

UNIVERSITIES
" As cxplained-in Chapter V1., thé States Grants (Universities) Aet 1958 introduced
the practice. of making grasits for capital works. and equipment ‘for univesities. The
Commonwealth, continues, under the 1960 Act, to provide. assistance to the: States. for
capital expenditure' on universities. During’ 1960-61 £4,550,000' was. provided: for this
purpose, and the estimated pgyment in ]961-62 is £5,846,000, The details of these
payments are shown in Table 5,

RAILWAY GAUGE STANDARDIZATION
Ce alth fi ial assi has been and is being made available to
the States for various railway gauge standardization projects. Details of expenditure
over the past ten years, and the provision for expenditure in 1961-62, on these
projects are given in Table 14. A brief note on each of the current projects is
included hereunder.

(@) Albury-Melbourne

Under the Raibwap Standardization (New South Wales and Victoria) Agreement
Act 1958 the Commonwealth is providing all of the finance for the construction of a
standard gauge rail link between Albury and Melbourne, Each of the two States is
to repay 15 per cent, of the cost by instalments over a period of 50 years, plus
interest on outstanding balances.

Expenditure to 30th June, 1961 was £10,485,000, and provision' has been made
for expenditure of £4,000,000 in 1961-62 subject to revised. estimates of the cost of
the project being accepted under the agreement. The line is expected to be open
for traffic early in 1962.

(5) South Australia
The Commonwealth is also providing the funds for rail gawge conversion work
in South Australia under the Railway Standardization (South Australia) Agreement
Act 1949, The State is to repay 30" per cet, of the cost of this work by instalments
over a period of 50 years, plus interest on outstanding balances,

Converston of the 3 £ 6 in, gauge lines of the South-Eastern Division of the
State (temporarily to 5 ft. 3 in. gauge pending conversion of the main South Australian
and Victorian systems) has now been completed. The State has undertaken to bear
the whole of the cost of the subsequent conversion to 4 ft. 8% in. gauge.

The Commonwealth has also made funds available to. South Australia for
expenditure of up to £50,000 on the initial survey work for a proposal. for the
conversion to 4 ft. 8% in. gauge of the 3 ft. 6 in. gauge Peterborough Division, which
includes the line from Broken Hill' to Port Pirie,

Up to 30th June, 1961 the Commonwealth had provided £5,110000 to South
Australia under this agreement,

(¢) Western Australia
The Commonwealth has under consideration a proposal by the Western
Australian Government that it should assist financially in the conversion, to 4 ft. 8% in.

gauge of the 3 ft. 6 in. gauge railway from Kalgoorlie to Perth, Fremantle and
Kwinana and associated lines.

Without prejudice to the larger question of participation in' the project, the

Commonwealth is providing funds of up to £150,000 during 1961-62 to enable survey
work to proceed.
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WESTERN AUSTRALIA NORTHERN DRVELOPMENT
+ The - Western Australic Grant (Northern Development) Act 1958-1959 provides
for payment to the State of Westerri Australia of up to a total of £5,000,000 for

development. undertaken by the State in that part of the State north of the twentieth
parallel .of latitude.

Responsibility for the E;gvelopment of this area continues to rest with the State
Government. The Act provides that the Commonwealth may approve, as eligible for
the grant, projects which are nominated by the State Government and which will
contribute to the develop of the specified northern part of the State; provided
such projects could not reasonably bBe éxpected to be carried out prior to June, 1963
thhout thé gmnt of ‘financial assistance by the Commonweaith.

The followmg pro;ccts have beea approved by the Commonwealth:—

(1) The copstruction of a; deep water port at Black Rocks near Derby.
{This project was subsequently suspended and the Commonwealth’s
approval was withdrawn.)

(2) The construction of a new berth at the Wyndham jetty,

(3) The r’eégns‘tmctioﬂ,of the existing jetty at Wyndham (to the extent of
50 per cent. of the cost).

" (4) The. carrying out of ‘extensive investigations in the Napier-Broome Bay
area to decide upon the most suitable and economic means of
servicing the North: Kimberley area.

{5) The construction of a diversion dam on the Ord River.

(6): The construction of a main channel from the Ord River diversion dam.

Payments in 1960-61 amounted to £1,208,000, and provision has been made for
the payment of £1,800,000 for these purposes in 1961-62. Payments made to date
are shown. in Table 15, '

. CATTIE ROADS

In April, 1961 the Commonwealth agreed to assist the Queensland Government
in the construction. of the Normanton-Julia Creek road in the Gulf country of that
State.  Completion of the. road is expected to increase the turn-off of beef cattle for
export. The Commonwealth commitment to date is limited to the provision of a
base amount. of £300,000,  and’ the matching, on a £ for £ basis, of expenditure by
Queehsland ' from its owh resources up to a maximum amount of £350,000. Both
these -amounts are expected 'to be required inv 1961-62, and an amount of £650,000
has. accordingly been provided in the Estimates for this purpose.

WESTERN AUSTRALIA WATER SUPPLY

Under the Western Australia Grant (Water Supply) Act 1948-1957 the
Commonwealth is, within specified limits, assisting the State of Western Australia to
finance the cost of construction of a comprehensive water supply scheme. The grant
partly finances the reticulation of water to. townships and homesteads in a wheat belt
area of about four million. acres inland from Perth, and to towns along the Great
Southern Railway from Beverley to Katanning, and an increase in the supply of
water to the Eastern Goldfields area of the State. The limit on Commonwealth
contributions under the Act is £5,000,000.

During 1960-61 payments to Western Australia under this legislation amounted
to £517,000, bringing total payments by the Commonwealth in respect of the scheme
up to £4,938,702. It is estimated that the final payment of £61,298 will be made
in 1961-62. Payments, in each year since the inception of the arrangements are
shown in Table I6.
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MENTAL INSTITUTIONS

In 1955 the Commonwealth agreed to provide financial assistance of up to
£10,000,000 towards capital expenditure incurred by the States on mental -institutions,
on the basis of £1 for every £2 spent by the States.  Expenditure by the
Commonwealth in 1960-61 amounted to £727,000, and' brought total Commonwealth
expenditure under the scheme to £6,273,000. The estimated expenditure in 1961-62
is £885,000. Table 17 shows payments to each State under the scheme Since it
came into operation in 1955-56. '

TupercuLosis HOSPITALS
Under the Twberculosis Act. 1948 the Commonwealth undertook. to reimburse
the States for all capital expenditure on buildi furnishi quipment and plant for
the diagnosis, treatment and control of tuberculosis. Experditure in 1960-61 was
£410,000. In 1961-62 expenditure is estimated. to- tofal £400,000, this being the
amount the States are likely to claim during the year in reimbursement of their
expenditure on approved capital items.

Commonwealth grants for capital purposes. under the Tuberculosis Act 1948
since they began in 1949-50 are shown in Table 18. (See Chapter VI, and Table
11 for Commonwealth grants for maintenance expenditures on tuberculosis hospitals.)

ENCOURAGEMENT OF MEAT PRODUCTION'

For the purpose of stimulating pastoral development in accordance with
Australia’s commitments under the Fifteen Year Meat Agreement with the United
Kingdom, the Commonwealth agreed in 1949 to provide financial assistance' for new
and improved facilities for the movement of cattle in the Channel country of
Queensland and in the area serving the meatworks at. Wyndham, Western Australia.

The Governments of Queensland and Western Australia have been responsible
for construction work within their respective States, and the Commonwealth has
undertaken to provide them with financial assistance amounting to £2,166,000. This
undertaking was written into the States Grants (Encour of Meat Production) Act
1949-1954.

Expenditure in 1960-61. was £7,000, bringing total Commonwealth expenditure:
under the scheme to £2,156,000, It is estimated that further payments. totalling
£8,000 will be made in 1961-62. Details of the payments made sincg 1950-51 are
shown in Table 19, :
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CHAPTER YX.—COMMONWEALTH ASSISTANCE TO LOAN COUNCIL
BORROWING PROGRAMMES

The Australian Loan Council, constituted under the 1927 Financial Agreement
and yposed of rep ives of the Commonwealth and each State Government,
co-ordinates. the public borrowings of the Commonwealth. and the States. The Prime
Minister or his deputy is the rep ive of the Cc Ith and Chairman of the
Council, and the. $ix Premiers or their deputics represent the States. The Loan Council
determines the annual borrowing prog of the Commc Ith and the States,
together with the terms and conditions on which loans for these programmes are to
be raised..

Subject to the decisions of the: Loan Council, the Commonwealth arranges for
all borrowings for or on behalf of the Commonwealth or any State, and for alt
conversions, remewals, redemptions and consolidations of the public debts of the
Commonwealth and of the States. Borrowings by the Commonwealth for defence
purposes are not subject to the Loan Council or the other provisions of the Financial
Agreement.

Under a “Gentlemen’s Agreement”, entered into by members of the Loan
Council in 1936, all borrowings in respect of semi-governmental and local authorities
proposing to raise £100,000 or more in a year are subject to Lean Council approval.
By a further arrangement, the Loan Council approves overall borrowing programmes
for ‘semi-governmental and local authorities in each State proposing to borrow Iess than
£100,000 in a year. (The borrowings approved by the Loan Council for these
authorities in each year since 1947-48 are shown in Table 25.)

In the period since World War II., the loan requirements of Australian public
authorities have been at high levels. In the early post-war years there was little
difficulty in raising the sums required; it was the resources of manpower and materials
that were in short supply. However, despite the fact that the Commonwealth has,
since the war, financed: its own capital expenditures mainly from revenue, it has
not been possible in.any year since 1951-52 t0' raise sufficient amounts on the public loan
market to meet the requitements of State Governments for works and housing purposes,

In 1951-52 the Commonwealth, for the first time, provided assistance from its
own. resources to supplement the amounts raised on the market for the State Governments.
It was clear that the amount of the approved Loan Council programme for that year
could not be borrowed on reasonable terms and conditions, and the Commonwealth
therefore offered to provide special assistance fromn jts own resources to enable the
borrowing programme to be completed,

In each year since 1951-52, the Commonwealth has made similar assistance
available to complete. the borrowing programmes approved by the Loan Council,
Most .of the assistance has been fnade available through the issue of special loans
subscribed to by the Commonwealth: at the end of -each financiel year on terms. and
conditions. similar to those prevailing in those years for public loans raised by the
Commonwealth. .The major part of the funds subscribed to these special loans by
the Commonwealth. has been derived from general revenue sources.

A"pa‘rt‘ of the special loan has been used in each year by the Commonwealth
for purposes of ts own that fall outside the ambit of the Loan Council, mainly
War Service Land Seitlement.
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'On the understanding that the States would agree to certain conditions, the

Commonweaith has offered at the beginning of each fi ial year to support the
Loan Council borrowing programme to the extent that bormrowings on the market
are inad to plete the pre and to make monthly advances to the

States at an annual rate based on thdt programme which is subject to review later
in ‘the financial year, Thus; for the curfent financial year, the Commonwealth
indicated at the June, 1961 meeting of the' Loan Council' that it would' be prepared
to assist ‘the 1961-62 borrowing programme in the following ways:—

() To make avajlable to the States the Australian currency equivalent of
any new money loans raised for general purposes overseas,

(i) To leave to the States for works and housing purposes the whole of the
proceeds derived from public loan raisings in Australia afier the
amount d to meet b of Special Bonds had been
deducted. .

(i) To arrange, to the maximum possible extent, for the refinancing of
maturing loans that may not be fully coverted.

(iv) To make monthly advances to the States for the: first six months of
the financial year at an annual rater of £240,000,000, the position
then to be reviewed and a tentative determination made, not later
than 3lst January, 1962, of the amount of specidl loan assistance the
Commonwealth may provide from its own: resources.

The assistance given by the Commonvfealth in each year, .togethe with the
total Loan Council programme for the year, is shown in the following table. .(Details
of the manner in which the Statés’ works and housing programmes havc been financed
since 1951-52 are given in Table 23.)

‘Commonwealth.
- Cogmmenn | To g | AR or
£000. £000. i Percent.

1951-52.. .. . ) 152,865 27,060 | &
98253 . . . 131,530 190,182 @
95358, L . . 74,353 200,000 b
5455 L | 49473 180,000 z
1955-56.. .. . . 88,245 190,000 %
95657, . . . 91,385 192,000 4.
9575810 .. . . 83121 200,000 @
195859, .. .. . 3,453 210,000 2
195960, .. .. . 29,069 220,000 13
1960-61.. .. . . 86,148 230,000 3
1961-62 (Esfimate) .. .. 75,000 240,000 ‘ 3l

O 865,142 2219242 3

Legislation passed in 1961 extended for a further five years from Ist July,
1961 the operation of the Commonwealth and State Housing Agreement, Under

ive Agr sthe C h has, since 1945, provided repayable :advances
at concessional rates of interest to States: partlcxpatmg ‘in the Agreements, for housing
purposes, 'The ts ad id by the C Ith to the States each year

have been noiminated by the States from within their allocations of the’ approved
borrowing' programme and, in aggregate, have becomeé the Commonwealth’s share
of the approved borrowing programme for works and housing for that year.

The amounts advanced under the Agreements. in each year since 1945-46,
together with the States’ works programmes in those years, are shown in ‘Table. 22,
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TABLES

(The tables which follow cover, in general, the period from the inception
of the payment concerned.)
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TABLE ].~TAX REIMBURSEMENT AND FINANCIAL ASSISTANCE GRANTS,

1942-43 TO 1961-62

£000
_ l Newsom | vieroria | quessanc, ' Sou ' etem | tagmante, | Towl.
i T ¥ v T T
TAX REIMBURSEMENT GRANTS
FORMULA GRANTS
1942-43 15,476 6,797 5,821 2434 1 2,620 9s 34,063
194344 . 15,517 6,890 582t | 2458 2,644 925 34,255
1944451 . .. 15,517 6,300 5,821 2,458 2,644 025 34,255
1945-46 . . 15,517 6,890 5,821 2,458 2,644 925 34,255
1946-47 . . 16,477 8,860 6,60t | 3458 3,384 1,220 40,000
1947-48* " . 18,537 9,967 7,426 3,890 3,807 1,373 45,000
1948-49* . . 22,022 12,098 8,832 4,630 | 4,495 1,667 53,744
1949-50 . . 25,490 14,304 10,231 5,370 5172 1,970 62,537
1950-51 . . 28,539 16,338 | 11,465 6,040 5,767 2,249 70,398
1951-52 . . 34,827 20,376 13,994 7,410 7,010 2,806 86,423
1952-53 . . 43,491 26,085 17,491 9,343 8,744 3,601 | 108,755
1953-54 . . 47,765 29,378 | 19,279 10,388 9,630 4,066 | 120,507
1954-55 . . 50,716 32,419 20,907 11,414 10,239 4,403 [ 130,098
1955-56 . . 54,226 36,069 22,531 12,682 11,253 4,891 | 141,652
1956-57 . . 58,353 40,237 24,369 14,049 12,252 5,385 | 154,645
1957-58 . . 61,747 44,000 25,921 15,260 13,063 5864 | 165,855
1958-59 . 64,796 46, 478 27,159 16,166 13.773 6,191 | 174,563
SUPPLEMENTARY GRANTS
1945-46(6) .. . . ¥ . 553 1 . . 553
1946-47(6) .. o . ' . 1,101 913 19 2,133
1947-48 . . . . . f ..
1948-49' . .. e . . . . . .
1949-50 . . 3,261 1,830 1,309 687 661 252 8,000
1950-51 . .- 8,277 5,910 2,814 1,229 1410 360 20,000
195152 . 13,073 9,124 5,006 2,790 2,390 1,194 33,577
1952-53. . 10,495 7,131 4,221 2,254 2,110 934 27,145
1953-54 . . 8,519 5,622 3,438 1,853 1717 | 766 21,915
1954-55 . . 7,758 4,959 3,198 1,747 1,567 673 19,902
1955-56 . s 7110 3,398 2,124 1,195 1,060 461 15,348
1956-57 . 6,926 5,826 2,892 1,668 1,454 639 19,405
1957-58() . 8,989 6,405 3,774 2,221 1,902 8541 24,145
1958-59 .- . 11,298 8,104 4,735 2,819 2,402 1,079 30,437
TOTAL TAX REIMBURSEMENT GRANTS
1945-46 .- 15,517 6,890 5,821 3,011 2,644 925 34,808
1946-47 e . 16,417 8,860 6,601 4,559 4,207 1,339 42,133
194748 . . 18,537 | 9,961 7,426 3,390 3,807 1,373 45,000
1948-49 . . 22,022 12,098 8,832 4,630 4,495 1,667 53,744
1949-50 . . 28,751 16,134 11,540 6,057 5833 2,222 70,537
1950-51 . . 36,816 22,248 14279 7,269 | 7477 2,609 90,398
1951-52 . . 47,900 29,500 19,000 10,200 9,400 4,000 { 120,000
1952-53 .- . 53,986 33,216 21,712 11,597 10,854 4,535 | 135,900
1953-54 . . 56,285 35000 22,717 12,241 11,347 4,832 | 142,422
1954-55 . . 58,474 37,3718 | 24,105 13,161 11,806 5076 | 150,000
1955-56 .- . 61,336 39,467 24,655 13,877 12313 53521 157,000
1956-57 . o 65279 46,063 27,261 15,717 13,706 6,024 | 174,050
1957-58(c) .. 70,736 50,405 29,695 17,481 14,965 6,718 | 190,000
1958-59 . 76,094 54,582 31,894 18,985 16,175 7270 | 205,000
FINANCTAL ASSISTANCE GRANTS'
1959-60 83,450 60,625 36,375 21,675 25462 [ 10913 | 244,500
1960-61 .~ . 91,988 67,371 39,951 | 30,27 279771 11,980 | 269,994
1961-62 (Estimate) .. 99,118 73,049 42,746 33,197 30,008 12,841 | 291,049
* Formula altered In these years.
&i B e o s ComEsamamai Gosns Comanss
@ In -aa"mun e Commonteaih provided for ib he Siics an laRions astsance rant of £5000,000 to assiat the Sates” overall
nanctal The shures of the States 5 Victorda, &(.661 000; Quecasiaad, £1,125,000:

South Ausu’ulh. £368,000; Wtsll:m Aus u'ahn, £315¢

were: New Sauth: Wiles, £1,989,¢
oﬁw 2nd Tas 000. -

smania, £142,
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TABLE 2.--SPECIAL GRANTS PAID BY THE COMMONWEALTH TO STATES,
1910-11 TO 1961-62

£'000
—— South Australla, Westem Australia, Tasmania, Total,
SpeciaL GRANTS PAID PRIOR TO ESTABLISHMENT OF COMMONWEALTH GRANTS COMMISSION

1910-11 . . . " 250 . 250
191112 . . . .- 240 . 240
1912-13 ., . o . 230 95 325
1913-14 . . . 220 90 310
1914-15 . - . o 210 90 300
1915-16 . . . - 200 90 250
1916-17 . . . . 150 90 280
1917-18 . . 180 90 270
1918-19 . o . .- 170 90 260
1919-20 . . .- . 160 90 250
1920-21 . . 150 9% 240
1921-22 . . . . 140 85 225
1922-23 . - 130 85 215
1923-24 . . . v 120 85 205
1924-25 . . . 110 146 256
1925-26 . . . . 450 68 518
1926-27 . . . 300 378 678
1927-28 . . . 300 378 678
1928-29 B . ‘e . 300 220 520
1929-30 . . 60 300 250 910
1930-31 . . 1,170 300 250 1,720
1931~32 . . . 1,000 300 250 1,550
1932-33 o . .- 1 500 330 1,830
1933-34 . . . 1,150 600 380 2,130

Total . . 4,680 6,050 3,720 14,450

SPECIAL. GRANTS PAD ON R or Col ™ GrRANTS CX

1934-35 . . . ,400 600 400 2,400
1935-36 o o . ,500 800 450 2,750
1936-37 . e . 1,330 500 600 2,430
1937-38 . .- s 1,200 575 575 2,350
1938-39 . . 1,040 570 410 2,020
193940 . . 995 595 430 2,020
1940-41 . ‘e 1,000 650 400 2,050
1941-42 . . " 1,150 630 520 2,300
1942-43 . . . 800 800 575 2,175
1943-44 . . . 900 850 720 2,470
194445 . . . 1,200 904 742 2,846
1945-46 o . 1,400 950 646 2,996
1946-47 . . 2,000 1,873 875 4,748
1947-48 . . 2318 2977 747 6,042
1948-49 . . . 2,850 3,600 1,000 7,450
1949-50 . . . 4174 5618 1,262 11,054
1950-51 . .o . 5332 5839 1,004 12,175
1951-52 . . . 4,558 5,088 876 10,522
1952-53 . 6,343 8,041 1,550 15,934
1953-54 . . 6,100 7,800 1,500 15,400
1954-55 . . 2,250 ] 7,450 2,600 12,300
1955-56 . . o 5400 A 8,900 4,200 18,500
1956-57 . .. . 5,800 9,200 3,500 18,500
1957-58 .. . 5,700 10,150 3,650 19,500
1958-59 . . 5250 11,100 4,400 20,750
1959-60 . . (a) 1,426 3,500 3,400 8,326
1960-61 . . 4,309 4,309 8,618
1961-62 (Recommendcd) . “ 6,156 5,075 11,231

Total o 73416 110,025 46,416 229,857

(o) Adjuatments to special granty for 1957-58 and 195859,

£4,027,000,
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TABLE 3.—TOTAL. GENERAL REVENUE GRANTS, 194243 TO 1961-62.

£'000 . 1
— |;N°\‘7v-lse§:"h " Victorls, lQuemshm:l Ao P l “Tasmanis. I Total,
+ | } T | ;
TaX REIMBURSEMENT GRANTS(2)
194243 .. L] 15476 6797 5831 2434 | 2,620 915 [ 34,083 "
194344 .. L)o1ss17| e8] s8] 2458 2,64 525! 34,255 C . !
194445 . | 1sst7] 6890 5821 2458 | 614 925'| 34,255 .
1945-46 . 15517 | 6,890 5821 3,011 2,644 925 | 34,808 o '
1946-47 . Lbo16477 | 8,860 oot | asso| 4207 1330 | 42,133
194748 .. | o1gsar|  99e7|  74e| 380 3,807 1373 | 45000+ - ' i
194849 .. 2202 12,098 83| 46300 4495 1,667 | 53,744 TAB
1949-50 .. ] 287511 16134 | 1540 | 6,057 5833 222 | 70,537 LE 4—INTEREST 'AND S| INKING FUND PAYMENTS BY THE CO
1950-51 . - f 36816 22248 14279| 7269 777} 2,609 1 90,398 THE STATES' "UNDER' THE FINANCIAL AGREEMENT, 1927—281\”[1‘%011;2?6/;1’“ FOR
1951-52 | 47900 29500| 19000{ 10200 9400 4,000.| 120,000 : S0
1952-53 | s3mes| 33216 2umz| 1597 | 10854 4535 | 135900 ]
1953-54 | se285| 35000 2277 12241} 11,347 4832 142,422 ——
1954-55 | 58474) 37,378] 24,105| 13,161 11,806 5076 | 150,000° Staking Puad Contritutions.
1955-56 o f 61,336 39467 §4'§§5' 13,8;17 gsng 5352 | 157,000 — : gl f L
1956-57 .1 652191 46063 7261 | 15717 70 602 | 174050, : NewSouth | virora, | Quens ! souts | westem (%]
1957-58(5) | 7076 50405 39,695 1743; r,gss 6,718 [ 190,000 - W™ visor | GSE | Ak, | ALSHR, | e | o
1958-59 i 76094 | 54,582 1,804 | 189 6,175 7,270 | 205,000 b 29| 19| 12| tes| 29| 83| 7,585| 8408
FINANCIAL ASSISTANCE GRANTS e 204 4] a2 or 30| o 7585| 8517
1959-60 .. 83,450 | 60,625 | 36375 27,675 | 25462 10913 | 244,500 | Sy 240 152} 127 98 284 99| 75851 8579
1960-61 .. 91,988 | 67,371 | 39951 | 30,727 27,977| 11,980 | 269,994 - 403 | 228 | 1537 139 106 29| 1,058 7,585 8643
1961-62 (Estimate) 99,1181 73,0901 276! 331971 300081 12841 291049 . 4481 2821 155|147 ngtL 33| r1s4| 7,585) 8739
' wo4sr| 24| 156 13 127 2| 1,189 7585| 8774
SPECIAL GRANTS o sig] 280| 162| 160| 137 33| 1,29 7,585| 8875
194243 .. . . . .« 800 800 515 2,175 543 214 | 175 161 144 3¢] 1,331) 7,585] 8916
194344 .. . . . . 800 850 720{ 2470 563 27| 176 165 151 341 1360 7,585| 8945
1944-45 . . . . . 1,200 904 42| 2,846 Lf ose9l 2810 186 167 157 36| 1416 7585 | 9001
1945-46 . . . 1,400 950 646 | 2,99 i e3| 2871 193 m 162 38| 1,454| 7,585| 9,039
1946-47 . . . . . 2000 | 1873|  875| 4748 | e13] 20| 195 173 167 401 1478 7,585 9,063
194748 .. . . . . 2,318 2,977 47 6,042 1 65| 300] 2 180 ¥75)  42] 1,53 | 7,585| 9,121
1948-49 . . 2850 | 3600 1,000 7450 62| 303| 208| 181 178 45| 1,557 7,585 | 9,142
1949-50 . . . 4174 | 5618|1262 | 11,054 652| 306 183 182 46| 1,580 | 7,585 9,165
1950-51 . . . . s |  5ew 1004 | 12,175 656" 30t | 216 18a| 183 48| 1,588 7,585| 9173
1951-52 . . . . . 4,558 5088 | 876 1052 o167 301 212 . 185|184 49| 1,578 7,585| 9,163
1952-53 .. . 6,343 8,041 1,55 | 15934 O O T 73 11 192 50| 1,683 | 7,585 9,268
1953-54 . . 6,100 7,800 1,500 15400 64| 317] 22| 195| 186 521 1,616| 7,585| 9201
1954-55 . 2,250 7,450 2,600 | 12,300 L)oess 321) 224 199 1m9 55| 1,636 7585 9221
1955-56 . . . . 5,400 8,900 4200 [ 18,500 | oes| 36l 25| 22| w97 s 172] 7585 9317
1956-57 . . . . 5800 | 9,200 3,500 | 18500 o me| 36| 247! 271 205 65( 1852 7,585| 9,437
1957-58 . . . . 5700 | 10,150 3650 | 19,500 f 03| 398 265| 44| 219f 75 7,585 | 9589
1958-59: . 5250 11,100 4,400 20,750 . 452 295 276 245 971 22411 7,585 9,826
1959-60 . . 1,426 3,500 3,400 8,326 rego | 528 334 316 273} 126 2557| 7,585 10,142
1960-61 .. . . . . o 4309 4,309 8,618 L127| 651} 386 376 31| 160 3011 7,585 10,596
1961-62 (Recommended) | .. . . 6,156 50751 11,231 }ﬁg g:g gg 4‘3)3 356 199 ) 3463| 7,585 | 11,048
) . s03f 397 240 3947 7,585 1532
TOTAL GENERAL REVENUE GRANTS o use6] o72f s3] set| 48| 270} 4310{ 7,585 | 11,895
1942-43 .. L] 15476 6797 5820 3234 3,420 1,490 | 36238 Wl onest| 105 576| 607| 45| 297} 4 7,585 | 12,225
194344 .. o o1ss7| 6890 S8t | 3,358 3,494 1,645 | 36,725 o oumer] 155 | est| el 497 327] 5065 | 7585 | 12650
194445 .. ] 15517 6890 5821 3,658 3,548 1,667 | 37,101 o n894| 12300 67| S| s26| 350 5386( 7,585 1297
1945-46 .. 15517 63890 sgr| 4411 3,594 1571} 37804 | 207 ) 1367| 7aay 91 s | 388 | 5942 7,585 | 13,527
194647 .. 16477 8860 | 6,601 6,559 6,170 2214 46,3881 960-61 2182 ( 1447| 785 837| 609| 414} G274| 7,585 | 13,859
1947-48 . 18,537 | 9,967 7426 | 6208 6784 | 2120| 51,042 1§51-62 (Ealumate) 38| el [ 8asl  ga| s3] aa7| e8| 7585 | 14323
1948-49 22,002 | 12,098 ls;saz ,7,42? 1zl;,g9s - 2,667 61,194 g
1949-50 28751 | 16,134 1,540 | 10,231, 451 | 3484 | 81,501 T - -
1950-51 36,816 | 22,248 [ 14279 | 12,601 | 13,016 3,613 [ 102,573 " 1€a For dipmion o et ey o btween e, e bl i Chape V.
1951-52 .. 47900 | 20,500 | 19000 | 14,758 | 14,488 4,876 | 130,522, :
1952-53 .. 53986 | 33216 | 2u72| 17940 | 18,895 6,085 | 151,834 k
195354 .. | seass| 35000 22770 18341 | 1947 | 63| 157822
1954-55 . L ossaral| 37 " 19,256 7676 | 162,300
1955-56 61,336 | 39,467 21,213 9,552 | 175,500
1956-57 .. 65279 | 46,063 22,906 9,524 192,550
1957-58-(6) - 70,736 | 50405 25115 | 10368 | 209,500
1958-59- .. 76,094 | 54,582 27275 | 11,670 225750 -
1950-60 . 183450 60,625 28962 | 14313 | - 252,826
1960-61 .. .| o988 | 67,371 32286 | 16289 | 278,612 .
1961-62 (Estimate) .. | 99,118 | 73,049 36254 | 17,916 | 302,280

) In the yr.'u'! I9(243 10 1945-46 the lmounl! lncludn Entertalnments Tl‘: R;lmblltscmcnl GnnLL In 1949—50 and each lubsequ:nl B . ) N

it Incll to: ity where re-paids-
year "h&);:xné’ dilsp, e, CormmamCtE, provides: o e St ah —:ddaloul (Y

ion,  For distribution of this amount; 1ee footnote (c) Table 1,
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TABLE 5—~GRANTS FOR UNIVERSITIES, 1951-52. TO 1961-62
£000
— NewSouh | victoria, | Queensiand, | ,Souh [ Westem | esmann, Tout,

1951-52 . . 523 406 187 168 131 58 (@) 1,473
1952-53 . . () 529 338 128 133 86 46 1,260
1953-54 . - 536 334 180 167 15 57 1,389
1954-55 .- . 629 367 | 180 184 122 62 1,544
1955-56 . . 544 415 196 197 134 65 1,651
1956-57 . . 872 522 310 2n 194 93 2,262
1957-58 . - 1,195 665 25 414 253 123 | 3,075
1958-59 . .- 2,927 1,313 805 664 613 | 597 6,919
1959-604 s . 3,233.| 1,422 | 866 | 894 631 | 582 7,628
1960-61( . . 4,140 3,023 1,537 | 1,090 903 | 534 11,227
1961-62 (Estimate)(c) .. 6,283 3,264 1,439 1,411 L122 642 14,161
Total ,. b 2151 12,069 6,253 5,593 4,304 2,859 52,589

(8) Includes & supplementsry grant of £135,000 for the Universlty of New South Wales,

?«E Includes & grant for past of the year 1950-51.
The figures for theso yoars Includs the foliowlng amounts provided to States for capita) expenditures by universitfess—

— NewSouth | Victoris. | Queenstand, | ,South | Wesiemn: | ragmania, | Tout.

£000 £1000 ' £'000 L £000, £000 £000 £000 .

1957-58 N 36, 25 N .- L8
1958-59 1,270 433 2n g 155 268 431 2,830
1959-60 1,297 400 26 | 250 216 374 2,763
1960-61 1,330 1,569 | 698 282 ki 285, 4,550
I961—61(Eﬂlml(e) 2,638 1,512 4] | 419 476 363 5,846
Total - e 6,552 3919 1,672 L3t 1,343 1,453 16,070

TABLE 6.—PAYMENTS IN RESPECT OF NATURAL DISASTERS, 1949-50 TO 1961-62

£000
J— New Souts [ Victrts, | Quosstant, asout, | Newem | Taocin | Toul

1949-50 . w| .. | 1 . . 101
1950-51 Ll 286 15|, 1 10 . 312
195152 .. . 3| 0 .. . . . e
1952-53 .. . 8| 17l .. e . . 7%
1953-54 .. . 105 | 2| . . . . 107
1954-55 .. @ s S| .. . . 602
1955-56 .. | @) 332 6 7 so| .. . 39§
1956-57(6) .. . 15 i 290 . 412. . . g
1957-58¢6) .. . 20 210 | gl 3ol . - 588
1958-59(6) .. . 3 38 8t 133 . . 255
1959-60 . A 128 - N R T
1960-61 .. . . 651 .. | B 2P a3
1961-62, (Estimate)(c) .. PO 21 " 200 10 231,

Total .. . 1,549 588 317 980 243 | . 25| | 3912

(a) Includes payments of HWOOO in 1954-55 and £250,000 in 1955-36 mada from Consol iz accordance with the

Comm nwealth's decision to grant up 10 £500,000 on a £ for £ basis towards tho restoration of locll lu!hmli}' Nld) and bridges damaged by

(b) “The figures for these years include the following payments for roads purposes financed from the Commonwealih Ald Roads (Supple-
mentary) Trust Accounti—

—_— Victora, Queenstand, South Australia, Total.

£000, A £000, N £000, £000.

1956-57 .- . . 125 . 37 162
1957-38 .o .- . 210 . 125 3135
1538-59 - - - 38 80 B 156

Dy thevery nmu of s promeat theis IncdencsIn fature yeam canpot o fotescn, The Gt shown for 1961-62 reprsent
estimatt oxpendins o atances S Am ALl OF coerpency Bints Oed 67 the Cormmesmssits by cotee ven i
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TABLE 7.-~APPROPRIATIONS FOR COAL MINING INDUSTRY LONG SERVICE LEAVE,
1949-50 TO 1961-62

£'000
— NewSouth | Victoris, | Queenstand, | Ve | pesoanta, | Total(a)
1945-50 . . . 161 . 31 12 3 207
1950-51 . .- . 296 1 51 21 5 374
195152 . . . 394 |, 1y 21 25 |, 71 499
1952-53' . . . 434 1 83 261 7 551
1953-54 . . . 461 1 78 31 8 579
1954-55 . . . 469 1r 88 33 9 600
1955-56 . . . 441 1 84 29 10 565
1956-57 . . . 474 1 87|, 27 8| 597
1957-58 . . . 472 1 80 28 9 590
1958-59' . .- o 413 1 s 27 9t 525
1959-60 . . .~ 384 1 66 24 9 484
1960-61 . . 308 50 16 6 380
1961-62 (Esumale) .. . 237 42 16 5 300
Total .. e 10 887 315 95 6,251
(a) No appropriations ste mads In respect of South Australia,
TABLE 8~DAIRY INDUSTRY EXTENSION GRANTS, 194849 TO 1961-62
£'600
— NowSouth | Viioris, | Quecestend, | Souh | W ) qmen, | rowmn
1948-49 . 54 54 10 6 10 7 141
1949-50 . . 20 . 38 |, 15 18 . 91
1950-51 . . 60 47 40 [ 12 17 12 188
195152 .. .. 88| 84 75 15 18 4 284
1952-53 . . 68 60 65 19 17 9 238
1953-54 .. . 64 80 55 15 10 8 232
1954-55 . o 65 60 60 194 17 9 230
1955-56 . . 65 60 60 19 19 5 228
1956-57 . . (8% 60 65 24 19 9 237
1957-58 . . . 55 60 70 13 15 6 219
1958-59 . . 72 80 70| 15 13 1 261
1959-60 . o7 74 60 65 26 10 12 247
1960-61 o . 65 | 72 65 18 13 10 243
1961-62 (Bstimate) .. [ 65 65 66 |- 18 | 17 9 240
Total .. o 878 | 842 804 234 213 m 3,079
TABLE 9,~~GRANTS FOR EXPANSION OF AGRICULTURAL ADVISORY SERVICES,
1952-53 TO 196162
£000
— e | veons | queteon | S0, | W | tuou | Tow
1952-53 .., . 27 8 27 | 4 7 4 87
1953-54 . . 27 34 20 25 5 u 122
1954-55 . - 49 | 39 43 21 21 9 193
1955-56 . ol 80 52 40 27 25 14 238.
1956-57 . . 70 61 | 60 21 34 24 270
1957-58 . . 75 | 69 58 251 27 11 265
1958-59 . . 69 60 49 2 2 14 236
1959-60 .- . 63 | 50 47 25| 22 11 218
1960-61' .- . 75 | 60 57 26 27 19 264
1961-62 (Bstimate) .. 75 60 57 27 27 18 264
Total .. o 610 |- 493 463 233 223 135 2,157




TABLE 10—~GRANTS TO

1949-50
1950-51
1951-52
1952-53

.

6061 .. ..
1961-62 (Estimate) .
Total
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NEW SOUTH WALES FOR CATILE

CONTROL, 1949-50 TO 1961-62

TABLE 11.—GRANTS FOR MAINTENANCE OF TUBERCULOSIS HOSPITALS,

1949-50' TO 1961-62
£000

—_ NewSouth | victoris, |, Quesnstund, | ,South | Westem | ramaats | Tout: |

1949-50 . 72 313 1 17 74
1950-51 A 608 61 67 129
1951-52 723 mn | 182 132.] 192.
1952-53 737 1,003 321 208 484
1953-54 1,202 1,144 400 258 494 |
1954-55 . 1,300 1,087 482 324 378
1955-56 .. 1,485 1,108 | s15 283, 397 |
1956-57 . . 1,607 1,092, 1,080 319 470
1957-58 . 1,715 1,027 770 357 444
1958-59 . 1,766 1,046 798 |. 429 558 |
1959-60 » 1,375 1,097 546 |, 6231 s} ”
1960-61 . . 1,278 1,074 42 402. 499
1961-62 (Bstimate) .. 1497 1,071 880 430 560°|.

Total .. 14,757 | 12441 6848, 33849 5;190
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TABLE. 12,—AMOUNTS ALLOCATED FOR ROADS BY THE COMMONWEALTH, 1923-24 TO 1961-62(a)
L. £000

Allocations for States,

Strat
—_ R
New uoens. | South | Western 1&':.“: o A
R | Vietoris | Nan.” | Australin] Ausiraie Tosmanie)” Towl. | Rl
1923-24.. 138 90 94 511 9% 25 500 . 500
192425, am] e o4 57 9% 25 500 v 500 M:lz;nz; Road: Develapmenl Act
1925-26.. | 207| 135] 141| 8e| 44| 3| 0| .| %0 -1
1926-21.. 5521 360 376 228 384 100 § 2,000 12000
5521 360 3761 228 384 100 | 2,000 o | 2,000
853 | , 360 376 228 384| 100 2,000 v« | 2,000 | pFederal Aid Roads Act 1926
$52'f 360 376 228| 384 100 | 2,000 | 2,000
w0 | 32| a0 376| 238| 84| 100]2000| .. | 2,000

3132, | soo| 326 341| 208) 38| o1| tez| .. | 182
}gg%—g: st 36| 361| 210} 39| 96| re:2| | 1oz
- 69| 307| ms| 252| 24| 1| 2208f U | 2208
13635 | st 4ad| ;| 28| 47| 23| 2466 | 1 | 2466 | [Pderal Aid Roads Aet 1931
193536, | 767] soo| 22| (7] 4| 1| 2mo| | 27m
193637, | 8| S| S| a9 34| 152| 30do| o | 3040
193738, | 1165 26| 72| 4] mwr| 207| ate0| .. | a0
03830, | 1o | 77| w15 am| sw| 23| a267| Il | 4267
3940.. | 1252} 780) ssi)| 40a] ase| 223) 44s6| .. | 4456
adr. | o) slo| e 37| G| 7al3ass| Lo | sdss
194142, [ ses| 3:2| 407| 236| 409| 105] 2128 | i | 2128
194243, { asof. 2811 306l 178| 308 ‘80| 03| .. | 1603 | (Federal Aid Roads dct 1937
waaa, | 1| 30| 3eo| 20| 2] 94| 1487 1,487
14445, | 69| 35| 420 2e8) a3| 110/ 2201 2201
194546, | o3s| 83| e | 369 6| 166(3328| 1 | 338
1946-47.. | 1,35 841| o18| 533| o23| 2do|amos| . | asos

1947-48.. 1 2,007| 998} 1,102 631 1,02} 287 6,137
194849, .| 2,003 | 1,236.) 1,363 1 7817 1,363 355 |' 7,101
1949-50.. | 2,472 1,525 | 1,684 | 964| 1,684 | 438 ] 8,767

6,737
7,701
9,367

Commonwealth Aid Roads and
Works Act 1947-1949

1950-51.. | 3,819 | 2,356 | 2,600 | 1,490 | 2,600 | 678 |13,543
1951-52.. | 4,030} 2540 | 23812 | 1,611 | 2812 | 733 [14,647
1952:53.. [ 4,260 2,620 | 2901 | 1,662 | 2901 | 755/ 15,108
1953-54.. | 4,641 | 2,863 | 3,160 | 1,810 3,160 | 823 |16457

1954-55.. 1" 6,410 [ 4,102 [ 4486 | 2,620 | 4,557 | 1,167 23,342 | 24242 1Cvmmanweallh Aid Roads Act

15,247 Commanweallh Aid Roads Act
15,708

17,057

Bl
I

g 8388 s23

1955-56.. |, 7282 4660 s 5096 | 2,976 | 5178 | 11326 |26,548 | 950:(27,468

1956-57.., | 8,587 51495.| 5009 | 7,509 | 6105 | 1563 |31,268 [ 950 {32218 ﬁmﬂf&"iﬁm’;’,mﬂ;
1957-58(5) | 9.495.| 6264 6585 | 3,879 | 6658 | 1733 |34614 | 1,000 35,6!4 | 44 Roads (Spectal Asssian
1958-39(5) | 9,930 | 6,543 {16890 | 4057 | 6967 | 1,812 [36,199 | 1,000 37,199 ‘

1959-60(c) 12,173 | 8,660 | 8.021 | 4923 | 7963 | 2,183 [3923 | (@ |43923

196051, .| 12,8701 971834 8.428.| 51128 8097 | 2300 |46,000 | (@) 46000 | p Ommonweath Ald Roads Act
1(9‘1651-62 13796 10,142 | 5,037 | 5749 | 8776 | 2,500 150000 @ |30,000

timate) |,

(a) Thu Imounu l.llouled “tor mlds by the Commonwu.h.h dl4 not eoincido with payments mads to the' States for roads beforo 195960, The actual

States forroads in cach year since 1923-24 ave. lhovq\kn “Table 1!
s for 1 8" and 1958~ [ncluds the £3,000, int for roads. allacated fo each of those yoars, This
ubllrlﬂzv\dklﬂg“ 5% 951-’ R £800,000; Australla, £325,000; Weste erK“AunnLLl BE?‘I’ 000;

jed: New Souths Vh:wrh. R oo Qsscasiead, ESD0000; South -Aas

d«
mmonwealth Purpam'
‘!hwn pecil adjust o West Austrafia undee Secron f the 1959 Act and a final adjust; n!
of £1, (c 000 to gomnkm‘::ﬂ‘u:-mu hglr A:l. J'hls hmngmml Was dhlrlbuud- New Soulh‘ nuoa, £458,000; Victords, £293,1 0&0 " p:yme
£321,000; South Alumlh.i $2,000;° WumAmml £326,000; an Bh. £84,000.
T Tha Commonm il Sow kstkes sepirais POViSTon fo thise parposes.



TABLE 13.—AMOUNTS PAID TO STATES. FOR ROADS, 192324 TO 1961-62(a)6)

£000
New )
South | Weatern: {op, -
—_ South | Victoria. |, A KU | Tosiasa, Total At

w2425 .1 osp 7| tos| 7| 1:3| iz| s
w2s26 | ;s i) oasi| m| wr| 4| melf 9B

192627 .. 179 165( 205 | 155( 213 471 964.)
w2829 .| 79| 3aal 3| 22| m | 123 | 2,043 | YFederal Aid Roads .Act 1926
193031 .| 578 | 33| 44| 04| ws| 128( 202 .

102324 .. 00 4 24 lof 34 “t 132 }Mm’m Roads Development Act

193132 ., 722 2831 366 237 332| 78| 2018 )
1932-33 .. 53| 341 356 26| 3641 95| 1,895
193334 ., 68| 4391 4271 2591 437 114
1934-35 .. 6731 409 | 459 278 | 469} 12

Federal Aid Roads Act 1931-
1936

1935-36 .. 759 | 495 517 u3l 27| 137
1936-37 .. 833 543| 568 34| 530 151
1937-38 .. | L,136) 709 772 | 449 202
1938-39 ..} L,205.f 7501 819 476. 24 1
1939-40 .. | 1,262 | 786'| 858 | 498 | 225
194041 .. 993 618 | 675 392 177

194142 .., 622{ 383| 423 u48| 421 112
1942-43 .. | 463 | 288[ 314 181 | 320 81}
1943-44 .. 167 | 320 350 2031 352 92
194445 .. S50 380} 415) 41| 47| 108
1945-46 .. 896 | 558 609 354 | 613 160
194647 .. | 1,333 83| 96| 57| M 237

194748 .. | 2,024 | 1,001 | 1,105 633 | 1,107 288 | 6,158 }Camnwmllh Ald: Roads

Federal Aid Roads Act 1937

jo4s40 .| Toso | 1202 va26 | 70| L326 | 345 | 608 d: Roa
194950 . | 249 | 1540 | 1700 | oAl 1700 | 442 | spsy|f Porks Aot 19471949

1950-51 .. | 3,614 | 2231 { 2,460 | 1,409 | 2460 | 642 |12,816 X

1951-52 .. | 4,174 | 2,575 | 2,842 | 1,628 | 2,842 739 (14,800 | | Comurionwealth Aid' Roads Act
1952-53 .. | 4207 | 2,596 | 2,865 | 1,641 | 2,865 7461114920 1950

1953-54 .. | 4,685 | 2,892 | 3,191 | 1,828 | 3,191 831 16,618 | )

wsass .. [ 6101 | 3952 4325 | 2,53 | 4389 | 1,125 [22,505°
195556 .. 7:153 4581 | 505 | 2925 | som9 | 11303 |2606s || Commomvealth A Roads Aot
1956-57 gan | sp07 | 5903 | 3aan | 5997 | 1336 [3071a |y 155155 Commonuenti

1957 58(0) 9,565 | 6,309 | 6,634 | 3,907 | 6,707 | 1,746 |34,868' Acs 1957,
1958- 59(c).. 10,678 | 7,021 | 7413 | 4362 | 7,498 | 1,948 (38,920 J

1959-60(d) ... (12,173 { 8,660 | 8,021 | 4923 | 7,963 | 2,183 |43923
196061 .. [123870| 5,183 | 8428 | 5,i28 | 8,091 | 21300 |46,000 'C"l';'s";"”‘“""’f‘” Roads Act
16162 .. (13796 10,142 | 9,07 | 5749 | 8776 [ 2500 |s0.000 [

(0) Tho amaunts pald o tho Stats for mmm-mmlndsnmum bymcmmnmmi«
Ao AHlocates T FAds by the Commomealit I €hch yvas Hace 1923:24 Acp ShOWS [ TAble 13,
9) Thesa igores do not e e ey e e roads roads sering Commomwonli
The figures for 1951 Sl xnd l 9 lmhlde the fallow(%mm ach State neelvid from the
t for roads sllosatod in w South Wales, Victorls, £7

; ,000,
(dl'l'hﬁoﬁzumlbﬂndﬁu:puﬂd ]mﬂn £254.000 to Western Auf unlhundnsmbnl(l)nrmﬂ”hlmdnﬂul

payment of
1l 1,689,000 to complele ommishents under the 1956 Act. This Iait e iod RS Wi 48.00;
A ent ascaiont, 23 ve: Soutn Avstiulns fx’nm, Western Austrat, £336,000; sa o T,

Do
00,000;, Quensiand, £500,000; sammumm. ms,ooo.~
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TABLE 14,—PAYMENTS FOR RAILWAY' GAUGE STANDARDIZATION WORKS,
1951-52 TO 1961-62

£000
— ' Victoria(a)s South Australla(t). Western Australla, |, ‘Total.

1951-52 .. IR . 1,074 . 1,074
195253 .. -~ . . 994 R 994
1953-54 . . " 742 . 2
1954-55 . . - ‘ 604 - 604
1955-56 . . 404 . 404
1956-57 o . . 400 . 400
195758 .. . W 470 600 - 1,070
105858 L . ol ue 241 - 1,868
195960 .. . . 3,672 51 - 3,723
1960-61 .. . . 4716 . - 4716
1961-62 (Estimate) .. - 4,000 . 50 | 4150
Total . ol wgss ] s 150 19,745

(a) muhnubm mlnm the f udud rail link
i h)n Theso payments wncsion with the constrtlon of % standard gauge sail lik between Alburyand Melbourn

wwealth and the States WA&:; lnd Victorla, each of the States mll
mnml oI'IM wtll msl ol‘lhe ﬂnl by llul:.lmum ovﬂ & period of 50 ycars, plul in( crest on outstay ‘balances.
(bznﬁo (n.ll& isto 1y 30 per cent, of the cost of the works undertaken by instalments M‘er l pellnd of 50 years, plus Interest on

TABLE 15—GRANTS TO WESTERN AUSTRALIA FOR NORTHERN DEVELOPMENT,
1958-59-TO 196162

£000,

1958-59: .. . . . . . . . 1M
‘1959-60 ., . . . . . 484
1960-61 .. . . . .- . . .. 1,208
1961-62 (Estimate) .. . . .. . .. 1,800
Total .. . . . . . .. 3,663

TABLE 16—GRANTS TO WESTERN AUSTRALIA FOR WATER SUPPLY, 1949-50 TO 1961-62'

£1000.
1949-50 .. . . . . v . . 37
1950-51 .. .- . . . . v 219
1951-52. .. .. .. . . . . . .- 289
1952-53 .. . . .- . . . 224
1953-54 . . . . . .~ . .- 333
1954-55 . ... e . . . . . . 366
1955-56 .. . . . . . . . 682
1956-57 .. . . . . . . . 462,
1957-58 ... .. . . . . 677
1958-59° .. . . . . . . 524 .
1959-60- .. . . . . . . . 609 <.
1960-61 ... . . . . . . . 517 - .
1961-62 (Estimate) ... .- - - e . . 61

Total .. . . . . . . 5000
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TABLE 17.-~GRANTS FOR CAPITAL EXPENDITURES ON. MENTAL INSTITUTIONS,
1955-56 TO 1961~62.

000 1 b e :
— ‘ NewBouth | Vigoria, |, Quecanag, | pSouy | Wetem | Tusals | Toul
1955-56 .- . 209 446 66 12 10 i 30 713
1956-57 . . 384 527 88 128 52 69 ' 11,248
1957-58: . . 24 545 114 152 29 92 1,256,
1958-5% . 197 620 | 119 122 17 46 <1321
1959-60. . 359 -518 74 92| 37 67 1,147,
1960-61 P . 433 84 97 46 15 52, 927
1961-62 (Estimate) . 700 - 60 50 75 . 895
Total .. .| 2606|2740 618 | .s| 36| 2,15
)
TABLE 18.—GRANTS FOR CAPITAL EXPENDITURES ON TUBERCULOSIS
HOSPITALS, 1949-50 TO 1961-62. .
£000 '
—_ | NemSouh | Vieods, | Quomlind. | pSmh | Metm ¥ quens | Tow
1949-50 .. P 181 35 . 3 17 236
1950-51 . . 80 278 22 . 21 6 407
1951-52 . . 141 398 89 48 47 11 734
1952-53 . . 431 185 31 24 ‘124 97 I/ 1,292
1953-54 . . 418 137 602 39 112§ 7t 1,379
1954-55 . P 817 46 576 54 198 18 1,709
1955-56 o . 868 75 467 122 216 ‘10 1,758
1956-57 . . 990 120 612 89 504 6; 2,381
1957-58 . . 593 76 678 108 683 2,142
1958-59- .- 372, 45 664 70 257 Ai 1,412
1959-60 216 26 372 107 39 21 781
1960-61 . 126 48 175 31 2L 9 410
1961-62 (Estimate) .. 100 35 1%0 30 20 25 400
Total .. 5152 1,650 4,973 722 2,245 299 15,041

TABLE 19.—GRANTS TO QUEENSLAND AND WESTERN AUSTRALIA FOR THE ENCOURAGE-
MENT .OF MEAT PRODUCTION, ‘1950-51. TO: 1961~62.. :

£'000
i

J— Queeastand. ‘Western Australi, 4 - Total

1950-51.. . 225 90. - 315
1951-52.. . 105 100 - 205
1952-53.. . ot 298 100 -+ 398
1953-54.. . . 280 133, AlY
1954-55. . . . B 101 160: 261
1955-56.. . 113 190 303
1956-57.. . 82 52. Cot 134
1957-58.., . 93 5 - 98
1958-59, . . .. 16 v w16
1959-60. .. . . 6 . 6
1960-61. . 5 2. vy 7
1961-62 (l'sumate) . . 3 5 8
Total . P B 1,327 837 2,164

a1

TABLE 20.—~TOTAL COMMONWEALTH PAYMENTS TO OR FOR THE STATES, 1960-61
£000

— New Soutt | Victoria, I Queens- | Sout | Westem I Tesmants, | Total.
GeNeral ReEVENUE GRANTS
Financial Assistarice Grams .| 91,988) 67,371 39951 | 30,727 27,977 | 11,980 | 269,994
Special Grants . . . . . 4309 | 4309 8,618
Total General Revenue
Grants .- .- 91,988 | 67,371 | 39,951 30,727 | 32,286 | 16,289 | 278,612
SeeCIFIC PURPOSE' PAYMENTS
Paymenys for Specific Purposes of a Revenue Nature
Payments under Financial Agree-
ment—

Interest on State Debts . 2,917 2,127 1,096 704 474 267 7,585

Sinking Fund on State Debts. . 2,182 1,447 785 837 609 414 6,274
Universities(a) .- 2,810 1454 839 808 517 249 6,677
Natural Disaster Paymcnts . . 65 . 33 225 323
Coal Mining Industry—Long !

Service Leave . 308 | . 50 . 16 6 380
Dairy Industry Extension o 65 72 65 13 13 10 243
Expansion of Agricultural Ad-

visory Services . . 15 60 57 26 27 19 264
Cattle Tick Control ., 541 i . . . “ o} 541
Tuberculosis Hosplmls—-Mam- !

tenance .. . 1,278 1,074 | 742 402 499 i62 4,157

Total Payments for Specific
Purposes of a Revenué ' )
Nature o . 10,176 6,234 3,699 2,795 2,188 [ 1,352 | 26444

' Payments for Specific Purposes of a Capital Nature:

Commonwealth Aid' Roads. .. 12,870 9,183 8,428 5,128 8,091 2,300 | 46,000
Universities(b) o 1,330 1,569 698 282 386 285 4,550
Rail. Standardlmnou(c) . .. 4,716 o v 4,716
Western  Atistralia  Northern

Development' . . .« 1,208 . 1,208
Western Australia Water Supply .. . . . 517 517
Mental Institutions—Capital .. 433 84 97 46 15 52 727
Tuberculosis Hospitals—Capital 126 48 175 31} 21 9 410
Encouragerhent of Meat Produc-

tion . . . . . 5 2 7

Total Payments for Specific

Purposes . of a Capital 5 5

Nature. . . 14,759 | 15,600 9403 | 5487 | 10,240 2,646 | 58,135

‘ Total Speclﬁc Purpose Pay-

ments . o[ 24935 21,834 13,102 8,282'| 12428 ( 3998 84,579

TotAL PAYMENTS .. | 116923.] 89,2051 53,053 39,009 ! 44,714 |, 20,287 | 363,191
(0) Girants for current purposcs.
gb} T L0210 for tho construction of 8 standard gauge el Lk between Albury and Melbourne New Souin Waes
and Vicioria are cxoh (6 FEpAY 15 per Gont, OF (he 10181 Co%k by nstalments owet & poriod Of S0 years, b iniercat on GUistA)
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TABLE 21.—TOTAL COMMONWEALTH PAYMENTS TO OR FOR THE STATES,

ESTIMATES 1961~62

£000:
— é:.f;‘é 1 vicsta. |Qum\sluui. Jouh | Weters: | pegnnta, | Totet.
GENERAL REVENUE GRANTS
Financial Assistance Grants .. [ 99,118 , 73,049 [ 42,746 | 33,197 ) 30,098 | 12,841 | 291,049
Special Grants . s v . . 6,156 5075| 11,231
Total General Rcvcnuc )
Grants . o1 99,118 73,049 42,746 | 33,197 | 36254 17,916 | 302,280
SPECIFIC PURPOSE PAYMENTS
Payments for Specific Purposes of a Revenue Nature
Payments under Financial Agree-
ment— f !
Interest on State Debts S 2917 2,127 1,096 704 474 267 7,585
Sinking Fund on State Debts 2,338 1,561 845 894 653 447 6,738
Universitics(a) Lo 3628 1,752 1,018 992 646 | 279 8315
Natural Disaster Payments . " 21 . 200 10 231
Coal Mining Industry—Long
Service Leave 237 . 42 . 16 5 300
Dairy Industry Extensmn [33 [33 (=3 18 17 9y 240
Expanswn of Agricultural Ad- '
visory Services . 75 60 57 27 r 18 264
Cattle Tick Control .. 350 “ . . . . 350
Tuberculosis Hospllals—Mam- \
tenance .. o 1,497 1,071 880 430 560 | 182 4,620
‘Total Payments for Specific
Purposes of & Revenue
Nature . . 13,107 6,636 4,025 3,065 2,593 1,217 | 28,643
Payments for Specific Purposes of a Capital Nature
Commonwealth Aid Roads 13,796 10,142 9,037 5,749 8,776 2,500 50,000
Universities(b) 2,655 1,512 421 419 476 363 4 5 846
Rail Smndardlzauon(c) PR 4,000 .. . 150 . . 4,150
Western  Australia  Northern. |
Development . . . . . . 1,800 . 1,800
Cattle Roads ] . 650 v ) . 650
Western Australia Watcr Supply . e .- 61 | .. 61
Mental Institutions—Capital 700 o | 50 | K] 885
Tuberculosis Hospitals—Capital 100 35 190 30 20 25 400
Encouragement of Meat Produc-
tion . . . . 3 o st 8
Total Payments for Specific
Purposes of a Capllal i i X
Nature . . 17,251 | 15689 | 10,361 6,248 11,363 2,888 | 63,800
Total Specific Purpose Pay- |
ments . .| 28358 22,325 | 14,386 | 9,313 13,956 4,105 | 92443
TOTAL PAYMENTS .. | 127476 95374 | 57,132 | 42,510 | 50,210 [ 22,021 | 394,723

@ Grants for current purposes.
Onnu for capital pu

ounts mld;p:v-ﬂnble for the construction of & l(lndlxd gauge rail link between Albury and Melbourne, New South Wales

© /¢
and Vlcloxll IN ‘each 1o repay 15 per cent, of the total cost by Instaimeny

ts over & period of 50 years, plus interest on outstanding batances,

o e
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TABLE 22.—LOAN COUNCIL BORROWING PROGRAMMES FOR STATE WORKS AND HOUSING,
194546 TO 1961-62

£000
— Neydouh | Victors. | Quecnsland, |South Austeatin]  WeUem | uumanta, Toul,
STATE WORKS' PROGRAMMES
1945-46 e n R 350 1,250 423 1,161 4,066
1946-47 . 12,066 4,802 3,256 4,557 3,002 1,600 29,283
194748 | 2549 8,324 4,687 6,046 2,646 1,600 48,793
1948-49 o] 16,283 15,163 6,560 6,520 3,788 3,897 52,211
1949-50 . 29467 15,131 7,861 9,808 7,218 5,359 74,844
1950-51. . 40,744 36,089 17,026 16,524 14,309 14,691 139,383
1951-52 . 64,000 56,000 22,500 26,413 16,500 15,100 | 200,513
1952-53 . 51,178 39,97 18,531 21,825 15,615 13,062 | 160,182
1953-54 . 53,250 40,650 18,450 22,000 14,000 14,450 162,800
1954-55 . 47,520 37,935 17,977 20,858 13,600 12,960 150,850
1955-56 b 49,950 39,000 19,000 22,550 12,900 13,400 [(a) 156,800
1956-57 el 49,950 ( 39,800 19,250 22,550 [5) 16,900 11,400 159,850
1957-58 ol 52,950 42420 20,000 23,530 15,840 12,100 166,840
1958-59 o 55,090 44,200 21,250 24,300 16,760 12,590 174,190
1959-60 o 58,140 46,405 22,750 25,385 17,700 13,540 183,920
1960-61 .- 60,694 48,805 24,500 25,967 18,640 14,194 192,800
1961-62(c) .. 62,298 50,075 25,500 25,148 19,581 14,498 197,100
ALLOCATIONS UNDER COMMONWEALTH AND STATE HOUSING AGREEMENTS
1945-46 . 2,525 3,100 . 425 . 460 285 6,795
1946-47 .- 5,530 4,000 750 o 735 . 11,015
1947-48 . 5,345 5,000 800 . 1,260 900 13,305
1948-49 . 6,295 5,200 900 .. 1,647 450 14,492
194950 . 6,600 6,300 | 1,250 .. 1,965 1100 17,215
1950-51 . 7,890 8,600 2,700 . 2,350 100 ((d) 21,640
1951-52 . 8,514 10,061 4,489 . 3,483 (&) (f) 26,547
1952-53 . 12,100 11,270 3,730 |. . 2,900 (e) ' 30,000
1953-54 . 12,450 | 12,000 4,500 4,500 3,750 (e) 37,200
1954-55. .- 10,800 9,450 1,800 3,600 3,500 (e) 29,150
1955-56 .- 10,800 () 10,800 3,000 3,600 5,000 §. {e) ’ 33,200
195657 . 10,800 10,000 2,750 3,600 | 3,000: 2,000 32,150
1957-58 .- 11,000 10,000 3,160 4,000 3,000 2,000 33,160
1958-59 o 12,000 10,300 3,310 5,000 3,000 2,200 35810
1959-60 . 12,350 10,300 3,480 5,000 3,000 1,950 } 36,080
1960-61 . 13,000 | 10,300 3,100 5,800 3,000 2,000 37,200
1961-62(¢) . 14,600 11,600 3,300 8,000 3,000 2,400 | 42,900
ToraL WoRKS AND HousiNG PROGRAMMES
1945-46 . 2,525 3482 1,275 1,250 883 1,446 10,861
194647 o 17,596 8,802 4,006 4,557 3,237 1,600 40,298
194748 . 30,835 1334 5,487 6,046 3,906 | 2,500 62,098
1948-49 ol 22,578 20,363 7,460 6,520 5,435 4,347 66,703
1949-50 36,067 21,431 9,11 9,808 | 9,183 6,459 92,059
1950-51 48,634 44,689 19,726 16,524 16,659 14,791 {(d) 161,023
1951-52 72,514 66,061 26,989 26413 19,983 15,100 {(/) 227,060
1952-53 63,278 51,241 22,261 21,825 18,515 13,062 190,182
1953-54 65,700 52,650 22,950 26,500 17, 750 14,450 200,000
1954-55 b 58,320 47,385 19,777 24,458.1 17,}00 i 12,960 180,000
1955-56 “ 60,750 [(2) 49,800 22,000 26,150 17,900 13,400 i(a) 190,000
1956-57 . 60,750 49,800 22,000 26,150 |(B) 19,900 13,400 | 192,000
1957-58 o | 63,950 52,420 23,160 27,530 18,840 14,100 200,000
1958-59¢ ) 67090 54,500 24,560 29,300 19,760 14,790 210,000
1959-60 o 70,490 | 56,705 26,230 30,385 20,700 | 15,490 220,000
1960-61 L 73,694 59,105 27,600 31,767 | 21,640 16 194 230,000
1961-62(c) ..} 76,898 61,675 28,800 33,148 22,581 16,898 240,000

(@) Excludes £3,200.000 aflocated by the Coromonwealth for Eracrgency Wheat Storage,
6: Includes special allocation of £2,000,000.
{23 Avproved grogramme,

‘Eaciades £3360000 which wns not used for adrances to.the Stats o housing uetl 193152,

(3 Tasmania w} hdrew from the Commenwealit anc State Housing Agrcement in 1330-51 and repald al principal owing out of loan
momey St Byt s, ol 16 the Gt I ek ook Tommameits Bammias mements s pemod mees hchencd oot dous
Goveryments lom programnes.

“Tncludes carry-over payment from 1950-51 of £3,360,000,
e b0 000 . respect oF Bigace ToF tho Oiyiapie Vilags.



TABLE 23.—THE FINANCING OF STATE WORKS AND HOUSING PROGRAMMES, 1951-52 TO 1960-61

£000
—_— 1951-52. 1952-83. 1953-34, 1954-55, 1955-56. 1956-57. 1957-58. 1958-59. 1959-60. " 1960-61. Total.
Commonwealth Subscriptions to Special Loans—
Counterpart Funds of Overseas Loans . | 27000] 18s00] 23750 | 28300) 7616 3000 94m2| .. . .. 127,658
Othér .. e .. . - | 133000] 104325] seoi0| 19625 | 75123| 96000 81889 | 10000 48957 89,669 | 720536
Total .. . . . . | 160000 122825| o760 47925| 2739 s9000| ors1| 10000] ses05) . soee0| sdsine
Commonwealth Subscriptions to Public Loans .. . . .. . (@ 5000 (@ 7,000 - .- . . . 12,000
Commonwealth Domestic Raisings . . . . 14,893 .o - - - - . . . 14,893
Total provided by Commonwealth .. ..{ 160000 | 137,718 | 79760 | 52925| 99,739 | 99000 | o1381{ 000 | sa805| so6e0 | 875087
Less Amounts used by Commonwealth (chiefly for War Service .
Land Settlement) .. . .. . < {O=7,135 | —6,188 | —5407 [ —3452 [(c) 11,494 | —7,115| —8260 | ~—6,547 () 25826 | ~3521 | —sa9as
Commonwealth Assistance to Stats Works and Housmg R b ) o T ’ o B T
“Programmes . . . . - 152,865 | 131,530] 74353 ) a0473| ss2es| onsss| ssn2t 34531 20069 | 861481 790,142
Public Loans ralsed in Australia— o ) I ) ) i j ) ) B
Cash Loans . . - .. @ 63824 [(0) 52000 | 18172 [n122388 [(n) 93433 | 9mem2| 102799 ) 14776 ] 120,241 Kepn01,985 | 1,019,698
Special Bonds (aet) (g) .-~ - . . .. .. .. e I .. .. 27139 | 2962 11,501 X
State Domestic Raisings 701 66431 1475 81| 5375 LIS0) 300 2945| "5067| 4360 517255
Overseas Loans applxed direct to Stme Works and Housmg
Programmes . . . . - 2,947 1203 | 10990 | 29287 | 42661 | 26006 113,184
Total .. . .- - .. .| omss | sses2]| 125647 | 130527 | 100,755 | 100,115 | 116870 | 206547 | 100931 | 143852 | 1,245740
Total Raised for Stato Works and Housing Programmes .. |(223,700 | 190,is2] 200,000 | 180,000 | 190,000 192,000 | 200,000 | 210,000 | 220,000 | 230,000 | 2,035,882

Investment of Australian curres %prowds of Totermational Bank founs.

ciudes £2,000,000 used mainiy of Savin

helodes £3,200.000 sdvanced 1o the Australan wnm AT 1955-55 for emergency wheat somge,
udes 20,000,000 10 Gaance advances which the Commonvcatt has make 1o Quecasland 1o assist in the rehabifitation of the Moust Isa—Townsville—Collinsvillo railway.

i ddilon, oz risings used Lo foance redem ‘ansmmnnlfd o £1613iM 1000 In 193152, £11, To008 o 195555, and EASEL000 I 1960-61,

Excludes ant it o ‘Bank loan broceeds.

Spocial o are Taowm ot ne! oF Tedempoas, whith AmouEd u?"u" 215,000 10 ms;’-a\ and £7,597,000 in 1960-61. - -

Fxcludes £3, rrd from 950-51 in th¢ 1951-52 ;

ol

TABLE 24.—SUMMARY OF COMMONWEALTH PAYMENTS TO' OR- FOR THE STATES AND ASSISTANCE TO LOAN COUNCIL BORROWING PROGRAMMES,
1951-52 TO 1961-62

<4

. £000 _
—_— 195152 | 195253 | 1953-84. 1954-55. | 195556 | issesn | tosrse. | 5w | 19m-c0. 1560-61. m‘,,"m‘f,,
cial Assistance Grants(a) .. . .. .. 120,000 | 135900 | 142,422 | 150,000 | 157,000 | 174,050 190,000 | 205000 | 244,500 | 269,994 | 291,049
ial Grants . . . . . 10,522 15934 15,400 12,300 18,500 18,500 19,500 20,750 8,326 8,618 11,231
Total General Revenue Grants ., .. o 1a0s2z | 151,838 | 157,822 162,300 175500 | - 192,550 {(5)209,500 | 225,750 | 252,826 | 278,612 | 302,280
Total Specific Purpose Payments . . . . . 34,645 36,312 37,425 44,243 49,523 57,083 62,530 70,694 77,716 84,579 92,443
Total Payments .. . . . | tesaer| 185146 ] 195247 206543 | 225023 | 249,633 |61272,000 | 296444 | 330,542 | 363,190 | 394,723
Commonwealth Asmstance to State Works and Housmg .
Programmes . . .. . 152,865 § 131,530 74,353 49473 88,245 91,885 83,121 3,453 29,069 86,148 75,000
8 Somp unn,' T Eemeat 100 S m i and iocading L3E 05 w... t o overall financiat position.
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TABLE 25—BORROWINGS APPROVED BY LOAN COUNCIL FOR SEMI-GOVERNMENT AND
LOCAL AUTHORITIES, 194748 TO 1961-62

£'000
— NS Vicoria, | Queonsland. | A5, | Wesem ) mymants, | goted ) Commons | gy,
194748 .. 9,085 5856 | 4,140 89 | 435 301 19906 [ .. 19,906
194849 .. [ 12,672 [ 9,997 5,684 120 545 715 | 29,733 . 29,733
1949-50 .. | 16727 | 22,947 8,292 | 83 619 931 { 49,599 . 49,599
1950-51 ., ' 20,795 [ 37,850 8,836, 154 608 1,139 { 69,382 . 69,382
1951-52 .. | 20,575 32,959 | 11,632 1,794 745 1,810 | 69,515 | 69,515
1952-53 .. 1 26900 | 41,202 | 14,647 5,252 4401 I 5848 98,250 | 751 98,325
1953-54 .. | 21915 29911 | 18,110 2,718 3,210 3,010 | 78,874 106 | 78,980
1954-55 .. | 24278 | 33924 16,117 1,853 4,454 3,147 | 83,773 200 | 83,973
1955-56 .. 1 220911 285561 13,139 ( 2,133 3,530 2,056 L 71,505 160 | 71,665
1956-57 .. | 22,6701 35005| 15719 3,532 3,661 2241 | 82,828 205 | 83,033
1957-58 .. 26,923 35,511 18,603 3,694 4,291 3,119 | 92,141 270 | 92411
1958-59 .. | 29,570 | 36,655 | 20,370 4,589 3,685 2,957 | 97,826 377{ 98,203
1959-60 .. | 31,620 || 37493 | 21,630 4,956. 4,441 3,521 | 103,661 600-1 104,261
1960-61 .. | 31,883 [ 38,734 | 21,847 5,261 4,619 3,462 | 105,806 755 | 106,561
1961-62(a) 33,387 | 40,568 | 22,877 $,509 4,838 3821 111,000 1,200 | 112,200

(@) Figures relato to approved borrowing programmes as distinct from actual borrowings approved by the Loan Council shown jn eatlier

By Authority: A. J. ARTHUR, Commonwealth Government Printor, Canberra,




