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This Budget Paper presents information on the Commonwealth Government’s
financial relations with State, Territory and local governments.

Figures for 1999-2000 and 2000-01 are estimates.

5HODWLRQVKLS ZLWK 2WKHU %XGJHW 3DSHUV DQG 7HUPLQRORJ\

Chapter 4 of this Paper examines trends in the States’ cash underlying budget
positions. This measure approximates the national accounts net lending measure and
hence provides an estimate of the savings-investment gap for the relevant sector. Data
on the Commonwealth’s underlying cash position is provided in Statement 1 of Budget
Paper No. 1.

Appendix A to this Paper provides general information on the goods and services tax
(GST) and gives a summary of the GST revenue measures introduced since the
1999-2000 Budget. For major policy changes since the 1999-2000 Budget, a detailed
description is also provided.

Appendix B to this Paper provides information on the level and interstate distribution
of Specific Purpose Payments, repayments of advances, advances and interest
payments. Information on the level and interstate distribution of Commonwealth
payments to local government authorities is also included.

3DUDPHWHU (VWLPDWHV 8VHG LQ WKLV 3DSHU

Table 1 sets out the population series and index factors used in this Budget Paper.

7DEOH �� 3DUDPHWHUV

&3, 3RSX� 5HDO
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3RSXODWLRQ E\ 6WDWH �
���V�,QGH[ )DFWRUV

�SHU FHQW�

(a) Estimated CPI unadjusted for the estimated impact of indirect tax reform.
(b) Estimated CPI adjusted to remove the estimated impact of indirect tax reform.

The population series that underlie per capita estimates in this Budget Paper for
1999-2000 and 2000-01 are projections at 31 December 1999 and 31 December 2000
respectively. These projections were prepared by the Australian Bureau of Statistics
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(ABS) and are on the basis of assumptions agreed to by Treasury.  The index factors for
population in 1999-2000 and 2000-01 are based on the estimated annual growth in the
Australian population to 31 December 1999 and 31 December 2000 respectively.

The index factor for prices in 1999-2000 is based on estimated year-average growth in
the headline consumer price index (CPI) in the year to the March 2000 quarter. For
2000-01, the first price index factor listed is based on estimated year-average growth in
the headline CPI in the year to the March quarter 2001 including the estimated impact
of indirect tax reform. The second is based on the estimated year-average growth in the
headline CPI in the year to the March quarter 2001 excluding the estimated impact of
indirect tax reform. The choice of price index to be used in calculating payments that
are subject to indexation is determined by legislation or other arrangements and is
reported in the description that accompanies the relevant payment in this Budget
Paper.

)XUWKHU ,QIRUPDWLRQ

A number of ABS publications also provide information that is relevant to analysing
Commonwealth financial relations with other levels of Government, including:

•  Government Financial Estimates, Australia (Cat. No. 5501.0);

•  Taxation Revenue, Australia (Cat. No. 5506.0);

•  Government Finance Statistics, Australia (Cat. No. 5512.0);

•  Government Finance Statistics — Concepts, Sources and Methods (Cat. No. 5514.0);

•  Information Paper: Developments in Government Finance Statistics, Australia
(Cat. No. 5516.0); and

•  Information Paper: Accruals Based Government Finance Statistics, Australia
 (Cat. No. 5517.0).

 Some of the data presented in this Paper are drawn from ABS government finance
statistics (preliminary) data and the Commonwealth Grants Commission’s Report on
General Revenue Grant Relativities Update 2000.

6W\OH &RQYHQWLRQV

 The following style conventions are employed in this Paper.

•  The Australian Capital Territory and the Northern Territory are referred to as ‘the
Territories’. References to the ‘States’ or ‘each State’ include the Territories.

•  The State and local government sector is denoted as the ‘State/local sector’.
References to the ‘State/local sector’ include the Australian Capital Territory and
the Northern Territory unless otherwise stated.
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•  Figures in tables, and generally in the text, have been rounded. Discrepancies in
tables between totals and sums of components reflect rounding. Percentage changes
in all tables are based on the underlying unrounded amounts and not the rounded
amounts.

•  The following notations are used in the tables.

 na not applicable

 0 zero

 .. not zero, but rounded to zero

- nil

* the nature of this measure is such that a reliable estimate cannot be
provided

•  The following abbreviations are used for the names of the States, where
appropriate, in tables.

 NSW New South Wales

 VIC Victoria

 QLD Queensland

 WA Western Australia

 SA South Australia

 TAS Tasmania

 ACT Australian Capital Territory

 NT Northern Territory

 Budget Paper No. 3 is one of a series of Budget Papers, the purpose of which is to
provide information supplementary to that in the Budget Speech. A full list of the
series is printed on the inside cover of this Paper.
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This chapter provides an overview of the progress on the reforms to
Commonwealth-State financial relations to commence in 2000-01 as part of The New
Tax System.

�()2506 72 �20021:($/7+��7$7( �,1$1&,$/ �(/$7,216

On 13 August 1998, the Commonwealth Government announced its plan to reform the
Australian taxation system. A key element of A New Tax System was a landmark
reform of Commonwealth-State financial relations. At the 9 April 1999 Premiers’
Conference, Heads of Governments signed the Intergovernmental Agreement on the
Reform of Commonwealth-State Financial Relations (Intergovernmental Agreement),
which settled the key aspects of the reforms. A copy of the original Intergovernmental
Agreement was included in the 1999-2000 Budget Paper No. 3.

In essence, the Intergovernmental Agreement:

•  removes State reliance on financial assistance grants and revenue replacement
payments from the Commonwealth;

•  provides all goods and services tax (GST) revenue to the States, to be spent
according to their own budgetary priorities;

− this provides the States with access to a more robust tax base which will grow
over time thus ensuring that State budgets will be substantially better off over
the medium term;

•  gives the States a direct role in determining the GST base and rate and related
operational matters;

•  establishes a timetable for the abolition of a range of inefficient State taxes; and

•  establishes a Ministerial Council for Commonwealth-State Financial Relations (the
Ministerial Council).

On 28 May 1999, following negotiations with the Australian Democrats, the Prime
Minister announced changes to the A New Tax System package. The changes to the
GST, in particular the exclusion of basic food from its base, produced a significant
reduction in estimates of GST revenue collections. As all GST revenue is being
provided to the States, the changes adversely impacted on the States’ budgetary
positions. This necessitated modifications to the Intergovernmental Agreement,
culminating in the endorsement by Heads of Government of a revised
Intergovernmental Agreement in June 1999.
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The key changes to the Intergovernmental Agreement were as follows:

•  The abolition of Financial Institutions Duty was deferred from 1 January 2001 to
1 July 2001.

•  The abolition of debits tax was deferred from 1 January 2001 until up to 1 July 2005
(subject to review by the Ministerial Council).

•  The Ministerial Council will by 2005 review the need for retention of a range of
business stamp duties, specifically, stamp duties on non-residential conveyances;
unquoted marketable securities; leases; mortgages, debentures, bonds and other
loan securities; credit arrangements, instalment purchase arrangements and rental
arrangements; and on cheques, bills of exchange, and promissory notes. These
stamp duties were originally to be abolished from 1 July 2001.

•  The Commonwealth will retain responsibility for the payment of financial
assistance to local government, rather than transfer this responsibility to the States.

•  The States will ensure that the increase in pensions and allowances as part of the
revised tax reform package will not flow through to increased public housing rents
where rent is linked to the level of pension.

The Commonwealth made a commitment in the Intergovernmental Agreement to
provide financial assistance to the States to cover any temporary shortfall in their
budgets resulting from the implementation of tax reform. Consistent with this, the
Commonwealth undertook to provide increased assistance to balance State budgets in
the transitional years.

The reforms to Commonwealth-State financial arrangements required the passage of
legislation by both the Commonwealth and the States. Legislation to give effect to the
Commonwealth’s commitments in the Intergovernmental Agreement — A New Tax
System (Commonwealth-State Financial Arrangements) Act 1999 and A New Tax System
(Commonwealth-State Financial Arrangements — Consequential Provisions) Act 1999 —
received royal assent on 10 September 1999.

The States have agreed to enact legislation to fulfil their commitments, including the
abolition of certain State taxes and the introduction of a First Home Owners Scheme.

�,1,67(5,$/ �281&,/ )25 �20021:($/7+��7$7( �,1$1&,$/

�(/$7,216

The Intergovernmental Agreement provides for the establishment of a Ministerial
Council for Commonwealth-State Financial Relations, comprising Commonwealth and
State Treasurers, to oversight the implementation and operation of the
Intergovernmental Agreement. The inaugural Ministerial Council meeting on
17 March 2000 considered expected revenue payments to the States in 2000-01, as well
as a range of tax reform-related issues.
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The Ministerial Council noted estimates of GST revenue collections, Budget Balancing
Assistance, Specific Purpose Payments, National Competition Payments and Special
Revenue Assistance to be received by the States in 2000-01.

Also considered by the Ministerial Council were a range of other matters consistent
with its role of monitoring the implementation of the Intergovernmental Agreement.
These included:

•  considering progress on the development of a range of Ministerial determinations
affecting the tax base for the GST;

− the Division 81 determination that establishes a list of Commonwealth, State and
local government taxes, fees and charges that will not be subject to the GST, has
been approved by the Ministerial Council and was gazetted on 1 March 2000;

•  reviewing progress with implementing the First Home Owners Scheme;

− all States anticipate the passage of necessary legislation prior to the scheme’s
commencement date of 1 July 2000, and promotional activities have commenced
to alert first home buyers to the existence of the $7,000 grant for home purchases
after 1 July 2000;

•  noting the Commonwealth’s intention to legislate to require the States to withhold
from any local government authority that does not register and pay GST a sum
equivalent to the payments that ought to have been made. The Ministerial Council
also noted States’ intention to implement laws or procedures that will allow them to
detect any non-compliance by local government bodies and to determine the level
of local government financial assistance grants to be withheld in such cases; and

•  endorsing a target date of 1 July 2001 for implementing the national tax equivalent
regime for income tax for State government business enterprises.
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This chapter provides details of payments to be made to the States and local
government in 2000-01 and subsequent years. It also discusses the composition of
payments and the impact of horizontal fiscal equalisation. A discussion of payments
made to the States in 1999-2000 and earlier years is contained in Chapter 3.

�20326,7,21 2) �$<0(176 72 7+( �7$7(��2&$/ �(&725

In addition to the provision of GST revenues, Commonwealth payments to the
State/local sector in 2000-01 will comprise:

•  general revenue assistance comprising:

− Budget Balancing Assistance (BBA) provided by way of grants;

− National Competition Payments (NCPs); and

− Special Revenue Assistance (SRA);

•  Specific Purpose Payments (SPPs) comprising:

− SPPs ‘to’ the States;

− SPPs ‘through’ the States; and

− SPPs direct to local government.

The Commonwealth will also be providing additional BBA in the form of one year
interest free loans.

It is estimated that the States will receive around $24.1 billion in GST revenues in
2000-01, which can be applied without restriction in meeting their expenditure
priorities. Commonwealth payments to the State/local sector in 2000-01 are estimated
to be $20.0 billion, of which SPPs account for the majority. Chart 1 illustrates the
composition of the Commonwealth payments to the State/local sector in 2000-01.
Table 2 summarises estimated GST revenue provision and other Commonwealth
payments to each State.
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&KDUW �� &RPSRVLWLRQ RI &RPPRQZHDOWK 3D\PHQWV WR WKH 6WDWH�/RFDO 6HFWRU

LQ ������� �HVWLPDWHG� ����� ELOOLRQ

%XGJHW %DODQFLQJ $VVLVWDQFH

������� PLOOLRQ

���� SHU FHQW�

1DWLRQDO &RPSHWLWLRQ 3D\PHQWV

������ PLOOLRQ

���� SHU FHQW�

633V GLUHFW WR

/RFDO *RYHUQPHQW

������ PLOOLRQ

���� SHU FHQW�

633V 
WR


����� ELOOLRQ

����� SHU FHQW�

633V 
WKURXJK


���� ELOOLRQ

����� SHU FHQW�

6SHFLDO 5HYHQXH $VVLVWDQFH

����� PLOOLRQ

���� SHU FHQW�
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����� %XGJHW %DODQFLQJ $VVLVWDQFH *UDQWV ����� ����� ����� ���� ���� ���� ���� ���� ������

����� 1DWLRQDO &RPSHWLWLRQ 3D\PHQWV ����� ����� ���� ���� ���� ���� ��� ��� �����

����� 6SHFLDO 5HYHQXH $VVLVWDQFH ��� ��� ��� ��� ��� ��� ���� ��� ����

��� 7RWDO 6SHFLILF 3XUSRVH 3D\PHQWV ����� � ����� � ����� �E� ������ ������ ������ ������ ������ ����� ����� ����� �������

����� 6SHFLILF 3XUSRVH 3D\PHQWV 
WR
 WKH 6WDWHV ������ ������ ������ ������ ������ ����� ����� ����� �������

����� 6SHFLILF 3XUSRVH 3D\PHQWV 
WKURXJK
 WKH 6WDWHV�F� ������ ������ ����� ����� ����� ����� ���� ���� ������

����� 6SHFLILF 3XUSRVH 3D\PHQWV GLUHFW WR ORFDO JRYHUQPHQW ���� ���� ���� ���� ��� ��� ��� ��� �����

��� &RPPRQZHDOWK SD\PHQWV WR WKH 6WDWH�ORFDO VHFWRU ��� � ��� ������ ������ ������ ������ ������ ����� ����� ����� �������

��� 3URYLVLRQ RI *67 UHYHQXH WR WKH 6WDWHV�G� ������ ������ ������ ������ ������ ����� ����� ������ �������

��� *67 UHYHQXH DQG &RPPRQZHDOWK SD\PHQWV ������� ������� ������ ������ ������ ������ ������ ����� ������ �������

(a) This table does not include Revenue Replacement Payments made in 2000-01 that relate to Safety Net Arrangement collections in 1999-2000.
(b) This total and that for SPPs ‘to’ does not include the 2000-01  $74.8 million FBT transitional grant for public hospitals since indicative estimates of the distribution

to each State are not currently available.
(c) Payments ‘through’ are payments that are made to the States to be passed on to local government, other bodies and individuals.
(d) Includes GST growth dividend. See Table 4.   
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The Commonwealth collects a range of taxes on behalf of the States. These comprise
revenues collected under the Section 90 ‘safety net’ arrangements (following the
5 August 1997 High Court Decision on Business Franchise Fees in the case of Ha and
Lim v. New South Wales), and mirror taxes at Commonwealth places (following the
14 November 1996 High Court Decision in the Allders case).  Under the
Intergovernmental Agreement the ‘safety net’ arrangements will cease from
1 July 2000.

Table 3 provides estimates of the taxes to be collected on an agency basis by the
Commonwealth for the States between 1999-2000 and 2003-04. The final safety net
payment for 2000-01 reflects payment of safety net revenue collected in 2000-01 that is
related to 1999-2000.

7DEOH �� 5HYHQXH &ROOHFWHG E\ WKH &RPPRQZHDOWK RQ %HKDOI RI WKH 6WDWHV�

��������� WR ������� �HVWLPDWHG�

������� ������� ������� ������� �������

�P �P �P �P �P


6DIHW\ 1HW
 VXUFKDUJH FROOHFWLRQV�D� ������ ����� QD QD QD

0LUURU WD[HV ����� ����� ����� ����� �����

7RWDO ������ ����� ����� ����� �����

(a) These collections less administration costs are paid to the States as revenue replacement payments. See
Chapter 3 for details.

�529,6,21 2) ��� �(9(18( 72 7+( �7$7(6 ,1 �			
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As discussed in Chapter 1, the terms of the Intergovernmental Agreement provide for
the States to receive all revenue raised by the GST from 1 July 2000. GST revenues are
to be distributed amongst the States on the basis of horizontal fiscal equalisation
principles (discussed later in the chapter).

Table 4 shows the estimated provision of GST revenue to the States. This distribution is
in accordance with the GST relativities recommended in the Commonwealth Grants
Commission’s  Report on General Revenue Grant Relativities 2000 Update and the
Intergovernmental Agreement.

•  The per capita relativities are applied to the States’ populations (as at 31 December
of each year) in order to arrive at a weighted population share for each State.
A States’ share of the GST revenue is equal to its weighted population share of the
combined GST revenue and unquarantined Health Care Grants (HCGs), less the
unquarantined HCGs it receives.
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The estimates of GST revenue have varied since the March Ministerial Council
meeting, in line with parameter updates and other revisions. The final amount of GST
revenue for 2000-01 will be determined by the Commissioner of Taxation in
accordance with Appendix B of the Intergovernmental Agreement.
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�� 'HFHPEHU ���� ��� 
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$&7 ����� ������� ����� ��� ����� ���� �����

17 ����� ������� ����� ��� ������ ���� ������

7RWDO ������� QD ������� ����� �������� ������ �������

(a) The projected population as at 31 December 2000 has been prepared by the ABS on the basis of assumptions agreed to by Treasury. These projections are subject
to revision.

(b) The per capita relativities adopted at the March 2000 Ministerial Council meeting.
(c) Total weighted population differs from the total population in column 1 as the per capita relativities are calculated by the CGC using population numbers for the

period 1994-95 to 1998-99 and are then rounded. It is the total population shown in column 1 that is used in determining an index factor for the GST/HCG pool.
Note also that population numbers are projections.

(d) For ease of presentation, weighted population shares rounded to one decimal place are shown.
(e) Includes per capita distribution of an agreed $97 million estimated GST growth dividend in recognition of the higher tax revenues that will flow to governments

because of the positive impact of tax reform on economic activity. The estimates were agreed between the Commonwealth and the States as follows (allowing for
rounding):  New South Wales $32.8 million, Victoria $24.1 million, Queensland $18.1 million, Western Australia $9.6 million, South Australia $7.6 million,
Tasmania $2.4 million, Australian Capital Territory  $1.6 million and Northern Territory $1.0 million (see the GMA methodology paper).

(f) Estimated unquarantined HCGs. These numbers have been updated to reflect the Commonwealth’s announced  intention to index the payments using Wage
Cost Index No. 1.
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In 2000-01, general revenue assistance will take the form of Budget Balancing
Assistance (BBA) grants, National Competition Payments (NCPs) and Special Revenue
Assistance (SRA). As with GST revenue, general revenue assistance is ‘untied’, that is,
it is not required to be spent by the States in a specified area.

The level of general revenue assistance to the States in 2000-01 is estimated to be
$1,513.8 million.

•  BBA grants are paid to the States by the Commonwealth in accordance with the
Intergovernmental Agreement to ensure that their budgets are no worse off as a
result of taxation reform until such time as GST revenue exceeds the funding that
would have been received had taxation reform not taken place.

•  NCPs are provided in accordance with the Agreement to Implement the National
Competition Policy and Related Reforms. A State’s receipt of NCPs is conditional on
compliance with the obligations of the Agreement.

•  SRA in 2000-01 will comprise payments to the Australian Capital Territory for
transitional allowances and special fiscal needs.

Table 5 sets out estimated general revenue assistance by type of payment and State for
the period 2000-01 to 2003-04.
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%XGJHW %DODQFLQJ $VVLVWDQFH *UDQWV

1DWLRQDO &RPSHWLWLRQ 3D\PHQWV

6SHFLDO 5HYHQXH $VVLVWDQFH

7RWDO JHQHUDO UHYHQXH DVVLVWDQFH

%XGJHW %DODQFLQJ $VVLVWDQFH

7KH *XDUDQWHHG 0LQLPXP $PRXQW

Under the Intergovernmental Agreement, the Commonwealth has guaranteed that in
each of the transitional years following the introduction of the GST, each State’s
budgetary position will be no worse off than had the reforms in the Agreement not
been implemented.  To meet this commitment the Commonwealth will provide
transitional assistance by way of BBA.  BBA will take the form of both one year interest
free loans and grants to the States in 2000-01 and quarterly grants in subsequent years.
BBA generally represents the difference between the guaranteed minimum amount
(GMA) calculated for each jurisdiction and that jurisdiction’s share of GST revenues.

The GMA calculates the amount of funding each State would have had available to it
under the previous arrangements.  The GMAs have been calculated according to the
terms of the Intergovernmental Agreement and the Methodology for Estimation of
Components of the Guaranteed Minimum Amount paper (GMA methodology paper).

Table 6 shows the latest estimates of the GMAs, GST revenue and BBA, which have
been updated since they were discussed at the March Ministerial Council. The
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estimates may be further revised to account for parameter or estimate changes
between the Budget and the payment of BBA to the States on 4 July 2000.  The final
GMAs, and hence the final amount of BBA for each State in 2000-01, will be
determined by the Treasurer by 10 June 2001.
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1RWLRQDO )LQDQFLDO $VVLVWDQFH *UDQWV DQG WKH *0$

A significant component of the GMA for each State is its notional Financial Assistance
Grants (FAGs), or FAGs forgone. To facilitate the calculation of FAGs forgone, the
Commonwealth Grants Commission (CGC) was directed in its Report on General
Revenue Grant Relativities 2000 Update terms of reference to prepare a set of per capita
relativities for calculating the distribution of a combined pool of FAGs and HCGs that
would have resulted from a continuation of the Commonwealth-State financial
arrangements that applied in 1999-2000. FAGS forgone are indexed using an estimated
2000-01 CPI adjusted to remove the estimated impact of indirect tax reform and in
accordance with projections of the population as at 31 December each year.

Table 7 contains the relativities on which actual FAGs payments for the period 1995-96
to 1999-2000 are based, along with the FAGs forgone relativities for 2000-01.
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(a) The 1996 Update relativities as amended by the CGC’s subsequent alternative calculation of
29 May 1996 relating to the treatment of Section 130 payments to Western Australia by deduction.

(b) The 1998 Update ‘equalisation’ relativities.
(c) The 2000 Update FAGs relativities are applied to the FAGs forgone pool in the GMA calculation.

%XGJHW %DODQFLQJ $VVLVWDQFH *UDQWV

Only the grants component of the BBA is considered to be a part of general revenue
assistance, as the interest free loans made to the States in 2000-01 are to be paid back to
the Commonwealth in 2001-02.

•  Under the terms of the original Intergovernmental Agreement it was proposed that
BBA in 2000-01 would be comprised wholly of one year interest free loans. The
grant component of the BBA in 2000-01 was introduced to finance the estimated net
additional cost to the States arising from the changes to A New Tax System
announced by the Prime Minister on 28 May 1999.

•  As indicated in Table 6, the grants component of BBA is estimated to be over
$1.0 billion with the loans component estimated at over $1.6 billion, bringing the
total BBA for 2000-01 to just under $2.7 billion.
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From 2001-02, BBA will consist entirely of grants.  Hence, all BBA will be classified as
general revenue assistance from 2001-02 onwards.

Table 8 shows the estimated BBA from 2000-01 to 2003-04. The grants component of
BBA is expected to peak in 2001-02 at $3.1 billion (mainly reflecting the extra grants
required in that year to facilitate the repayment of the loans made in 2000-01) before
declining in subsequent years as the States’ financial position continues to improve
under the new arrangements.
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(a) A State receiving more GST revenue that its GMA from 2002-03 is entitled to retain the excess.
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1DWLRQDO &RPSHWLWLRQ 3D\PHQWV

At the April 1995 Council of Australian Governments meeting, the Commonwealth
and the States concluded the Agreement to Implement the National Competition Policy and
Related Reforms. Under the Agreement the States are eligible for three tranches of
ongoing NCPs. The NCPs commenced in July 1997 at an annual level of $200 million,
and were scheduled to increase in July 1999 to $400 million and in July 2001 to
$600 million, in 1994-95 prices. The Agreement specifies that the NCPs be paid
quarterly and be distributed to the States on an equal per capita basis.

Each State’s NCPs are subject to the State making satisfactory progress with the
implementation of specified reform conditions in the Agreement. Prior to the
scheduled payment of NCPs in 2000-01, the National Competition Council (NCC) will
assess whether each State has met these conditions and provide a report for
consideration by the Commonwealth.

Subject to satisfactory progress in the areas to be reviewed by the NCC, the
Commonwealth will provide the States with NCPs estimated to total $463.4 million in
2000-01. This represents an increase of some 5.4 per cent on the 1999-2000 payment
(based on an estimated CPI unadjusted for the estimated impact of indirect tax
reform).  Table 9 shows the allocation of NCPs in 1999-2000 and 2000-01.

7DEOH �� 1DWLRQDO &RPSHWLWLRQ 3D\PHQWV� ��������� DQG �������

�HVWLPDWHG�
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6SHFLDO 5HYHQXH $VVLVWDQFH

In 2000-01 SRA will comprise funding to the Australian Capital Territory in the form of
transitional allowances and special fiscal needs. The level of these payments reflects
the recommendations of the CGC in its Report on General Revenue Grant Relativities 2000
Update.

Transitional allowances are designed to assist with the Australian Capital Territory’s
transition to ‘State-like’ funding from the generous levels of Commonwealth funding
that existed before self-government. In 2000-01, transitional allowances will amount to
$9.5 million, an increase of $0.2 million. This amount recognises that the Australian
Capital Territory continues to have limited policy control over the provision of police
services by the Australian Federal Police. The increase reflects an expected increase in
the CPI adjusted to remove the estimated impact of indirect tax reform.
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Special fiscal needs are payments to the Australian Capital Territory in recognition that
certain functions (for example, the Family Court) are not directly funded by the
Commonwealth, in contrast to the funding arrangements in other States. In 2000-01,
special fiscal needs will amount to $4.0 million, an increase of $0.1 million from
1999-2000. As with transitional allowances, the increase is due to an expected increase
in the CPI adjusted to remove the impact of indirect tax reform.

�(1(5$/ �85326( �66,67$1&( 72 �2&$/ �29(510(17

 General purpose assistance to local government has been provided by the
Commonwealth since 1974-75. Under current arrangements, the Commonwealth
provides general purpose assistance to local government in the form of local
government financial assistance grants and local government untied road funding.
This assistance is paid to the States as an SPP on the condition that the funds are
passed on to local government.

 General purpose assistance is provided to local government authorities under the
Local Government (Financial Assistance) Act 1995 (the Act). Under the Act, the Treasurer
is responsible for determining the annual increase in Commonwealth general purpose
assistance paid to local government. The Act currently provides for general purpose
assistance to be increased each year by an escalation factor that reflects the underlying
movement in general revenue assistance provided to the States. The escalation factor
reflects the percentage increase in the States’ FAGs pool in the current year, which in
turn reflects indexation for population growth and the CPI.

 The Commonwealth will provide a payment of $1,264.5 million in local government
general purpose assistance in 1999-2000. These payments have been based upon the
estimated escalation factor of 1.0295 per cent and take into account an overpayment of
$5.0 million in 1998-99. In June 2000, the Treasurer will determine the 1999-2000 final
escalation factor on the basis of the actual FAGs payments made to the States in
1999-2000.

 General purpose assistance to local government is estimated to be $1,323.9 million in
2000-01 (after allowing for an estimated underpayment of $1.7 million in 1999-2000). In
2000-01, general purpose assistance to local government will utilise an escalation factor
based on estimates of population growth and CPI increases excluding the estimated
impact of the indirect tax reform measures in The New Tax System. This is consistent
with the decision that the ongoing CPI estimate (excluding the estimated impact of
indirect tax reform) will be used for indexation purposes for most Commonwealth
expenses, including SPPs. Since government agencies, including local governments,
are able to claim input tax credits they effectively will not pay GST on their purchases
and there is no need to increase funding by the GST factor in the CPI to maintain
buying power. CPI measures price rises to consumers (who cannot claim input credits)
but not the price rise for those who can. Local government’s real price rise should be
discounted by the GST effect. Nonetheless, they will still get additional savings from
the removal of embedded sales taxes. The final escalation factor for 2000-01, to be
determined by the Treasurer in June 2001, is presently estimated to be 1.04.
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 Table 10 sets out the payments of general purpose assistance to local government in
1999-2000 and 2000-01.

As in the past, the interstate distribution of local government FAGs for 2000-01 will be
on an equal per capita basis, using the State populations at 31 December in the
previous financial year. Untied local government road funding is to be distributed
between the States on the basis of the criteria established under the Australian Land
Transport Development Act 1988. In both cases, State Grants Commissions determine the
intrastate distribution of these payments to local governments on the basis of fiscal
equalisation.
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(a) Total general purpose assistance is the actual cash payment that the State receives on behalf of local government.  It is equal to the estimated entitlement for a
given year adjusted for an over or under payment from the previous year.
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1DWXUH DQG 3XUSRVH

SPPs are payments for policy purposes that relate to particular functional activities (for
example, health and education). SPPs are made under Section 96 of the Constitution,
which states that the Parliament may grant financial assistance to any State on such
terms as it sees fit.

SPPs can be classified into three groups:

•  SPPs paid ‘to’ the States — payments direct to State governments, representing
around 75 per cent of total SPPs;

•  SPPs ‘through’ the States — payments to State governments to be passed on to local
government, other bodies and individuals, representing around 24 per cent of total
SPPs. The main payments in this category relate to non-government schools and
local government general purpose assistance; and

•  SPPs made direct to local government, representing around 1 per cent of total SPPs.
The main payments in this category relate to child care programmes administered
by local governments on behalf of the Commonwealth and funding for aged and
disabled persons’ homes and hostels.

Indexation arrangements and the distribution of SPPs among States vary for each SPP.
In most cases SPPs are subject to conditions reflecting Commonwealth policy
objectives or national policy objectives agreed to between the Commonwealth and the
States. It is because of the conditions attached to SPPs that they are sometimes called
‘tied grants’. Such conditions may include:

•  general policy requirements on States (for example, that the States provide free
public hospital treatment to Medicare patients as a condition of receiving health
care grants);

•  a requirement that a payment be expended for a specific purpose (for example,
housing assistance for homeless people);

•  meeting broad Commonwealth-State agreements covering principles and
programme delivery mechanisms (for example, the Commonwealth-State Housing
Agreement); and

•  conditions of joint expenditure programmes including project approval, matching
funding arrangements and performance information.

SPPs also include some payments that are not subject to conditions. These typically
relate to revenue sharing arrangements or compensation (either for the transfer of
responsibilities or for other Commonwealth action). For example, compensation
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payments are made to the States for revenue forgone as a result of the national system
of companies and securities regulation.

SPPs are estimated to total around $18.5 billion in 2000-01. This is an increase of
$627.4 million or 3.5 per cent on 1999-2000 (after removing the $0.6 million cost of the
Gun Buyback Scheme in 1999-2000 and the $81.8 million and $64.0 million cost of the
Natural Disaster Relief Programme in 1999–2000 and 2000–01 respectively). SPPs ‘to’
the States are expected to increase by around $435.9 million in 2000-01 or 3.3 per cent
after abstracting from SPPs associated with the Gun Buyback Scheme and Natural
Disaster Relief.

SPPs are reviewed every year in the Budget context. Measures in the 2000-01 Budget
have increased SPPs to the States by $86.6 million in 2000-01 and by $274.7 million over
the forward estimates period.

Chart 2 shows the trend in the level of SPPs from 1980-81 to 2000-01. This chart
contains adjustments for a number of classification changes and large one-off factors so
as to allow comparisons on a consistent basis.

&KDUW �� 6SHFLILF 3XUSRVH 3D\PHQWV� ������� WR ��������D�

�

�

�

�

�

��

��

��

��

��

��

������� ������� ������� ������� ������� �������

�

�

�

�

�

��

��

��

��

��

��

7RWDO 633V 
WR DQG 
WKURXJK


633V 
WR


633V 
WKURXJK


�ELOOLRQ �ELOOLRQ

(a) Incorporates the reclassification of funding under higher education from SPPs through the States to
grants to the multi-jurisdictional sector. Chart 2 also contains adjustments for reclassifications such as:
payments to the States under the Vocational Education and Training Funding Act 1992; the transfer in
1989-90 of nominated housing advances into Commonwealth-State Housing Agreement grants; and
significant changes in the structure of Commonwealth hospital funding (such as the 1988 decision to
combine States’ Medicare compensation grants (introduced in 1984) and identified health grants into a
single new SPP). Adjustments have been made to the level of general purpose payments to account for
Commonwealth policy decisions that transferred some taxing powers to the States.

The Commonwealth will continue to provide SPPs to the States and has no intention of
cutting aggregate SPPs as part of the reform process set out in the Intergovernmental
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Agreement, consistent with the objective of the State Governments being financially
better off under the new arrangements.

Chart 3 illustrates the composition of major SPPs (‘to’ and ‘through’ the States) in
2000-01. More detailed information on SPPs including estimated State splits for
1999-2000 and 2000-01 and data on repayments of advances, advances and interest
payments are contained in Appendix B.
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The distribution of GST revenue to the States is to be on the basis of horizontal fiscal
equalisation (HFE) principles which are embodied in the per capita relativities
recommended by the Commonwealth Grants Commission (CGC)1. The objective of
HFE is to improve equity for all Australian residents.

In its assessments, the CGC uses a complex methodology that takes account of
differences in the per capita capacities of the States to raise revenue and differences in
the per capita amounts required to be spent by the States in providing an average

1 The Commonwealth’s transitional guarantee to the States provides for some departure from
pure HFE principles in the distribution of GST revenues in 2000-01 and 2001-02. For these
years, any State receiving more GST revenue than its GMA will be required to return the
surplus to the general GST pool for distribution amongst the rest of the States in deficit.
Current estimates suggest that no State will receive more GST revenue than its GMA in these
years.
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standard of government services. A State’s actual per capita expenditure or revenue
generally differs from the average of all States for two reasons:

•  influences that are beyond a State’s control affect the cost at which it can provide
services and its capacity for raising revenue; and

•  a State’s policies, practices and operating efficiency differ from those of other States.

HFE requires that only those factors beyond a State’s control be taken into account in
determining a State’s relative needs and hence the distribution of FAGs and GST
revenue. The CGC’s recommendations seek to ensure that each State has the capacity
to provide the average standard of State-type public services if it makes the same effort
to raise revenue as the States on average and operates at an average level of efficiency.

Since 1990-91, the CGC’s assessments have been based on data for the five financial
years preceding the year in which the assessment is made. Accordingly, the
assessment period for the per capita relativities to be applied in 2000-01 spans the
years 1994-95 to 1998-99.

By international standards, the extent of HFE in Australia is pronounced and the
methodology is complex. The complexity of the CGC’s processes has arisen in
response to the requirements of the States and the Commonwealth over time for a
comprehensive and rigorous approach to HFE. For its part, the CGC has sought to
maximise the transparency of its methodology and to provide the opportunity for
input and comment by the States and the Commonwealth.

Further information on HFE is provided in the CGC’s Report on General Revenue Grant
Relativities 2000 Update.
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&RPPRQZHDOWK *UDQWV &RPPLVVLRQ

The CGC is an independent statutory authority established by the Commonwealth
Grants Commission Act 1973. It makes recommendations concerning the distribution of
FAGs and GST revenue to the States in response to terms of reference provided to it
each year by the Commonwealth Government.

The Commonwealth's practice is to consult with the States concerning the CGC’s terms
of reference with a view to reinforcing the CGC’s position as an independent arbiter in
relation to HFE. The terms of reference define the general approach to be followed by
the CGC as well as any specific conditions or limitations on the extent to which fiscal
equalisation is to apply.

The CGC produces both annual updates and five-yearly reviews. Updates essentially
revise the data upon which the CGC’s assessments are based. The longer term reviews
encompass changes to the CGC’s methodology. The results of the next review are
scheduled to be released in early 2004.

(IIHFWV RI +RUL]RQWDO )LVFDO (TXDOLVDWLRQ

The CGC’s Report on General Revenue Grant Relativities 2000 Update takes into account
for the first time the reforms to Commonwealth-State financial relations in the form of
GST relativities. In general, the GST relativities differ from the FAGs relativities due to:

•  a larger GST revenue pool compared with the FAGs pool;

•  the removal of revenue replacement payments for alcohol, petroleum and tobacco
products and the reduction of State gambling taxes; and

•  the funding and administration of a First Home Owners Scheme by the States.

These differences mean that GST relativities and FAGs relativities are not comparable.

Table 11 shows the per capita relativities to be used in distributing the combined pool
of GST revenue grants and HCGs in 2000-01.

7DEOH ��� &RPPRQZHDOWK *UDQWV &RPPLVVLRQ *67 5HODWLYLWLHV ���� 8SGDWH
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The distribution of the pool of GST revenue and HCGs in accordance with the CGC’s
relativities means that New South Wales, Victoria and Western Australia receive less
than an equal per capita share of the pool, and the other States (particularly the
Northern Territory and Tasmania) receive more. This reflects the CGC’s assessment
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that the ‘donor’ States have greater relative revenue capacities and/or less significant
expenditure disabilities than the other States.

Table 12 shows the pool of GST revenue grants and HCGs received by each State
under HFE relative to the amount that they would receive on the basis of an equal per
capita distribution. The table shows that in 2000-01, around $1,933 million (or just over
6.4 per cent) of the GST revenue grants/HCGs pool is to be redistributed among the
States as a result of the application of the CGC’s relativities, compared with an equal
per capita distribution.
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(a) The pool consists of $23,955.6 million in GST revenue (excluding the GST growth dividend of
$97 million) and $6,092.1 million in HCGs (see Table 4 in this chapter).

(b) Based on ABS population projections — see Table 1 in Preface.
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The estimated State distribution of the GST pool on a per capita basis for 2000-01 is
shown in Chart 4. New South Wales and Victoria receive less than the average
per capita payments while Western Australia receives just below the average. The
Northern Territory receives almost five times the national average and Tasmania,
South Australia and the Australian Capital Territory also benefit from above average
per capita payments. Queensland receives just above the average level of per capita
payments.
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In 1999-2000, general revenue assistance consists of FAGs, NCPs and SRA and is
estimated to amount to $17.8 billion, an increase of 4.3 per cent on 1998-99.

FAGs account for nearly all of general revenue assistance in 1999-2000. The level of
FAGs is indexed to movements in the CPI in the year to the March quarter and in
accordance with projections of the population as at 31 December each year. A State’s
receipts of the per capita element of FAGs indexation is conditional upon compliance
with the Agreement to Implement the National Competition Policy and Related Reforms.

NCPs and SRA are discussed in Chapter 2.

Table 13 sets out general revenue assistance by type of payment and State for the
period 1996-97 to 1999-2000.
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7RWDO JHQHUDO UHYHQXH DVVLVWDQFH

)LQDQFLDO $VVLVWDQFH *UDQWV�D�

1DWLRQDO &RPSHWLWLRQ 3D\PHQWV

6SHFLDO 5HYHQXH $VVLVWDQFH

,GHQWLILHG 5RDG *UDQWV�F�

(a) The table shows the gross level of FAGs to the States, without deductions for State fiscal contributions,
which applied for the three years 1996-97 to 1998-99.

(b) Estimates — final figures will depend on the actual increase in the CPI in the four quarters to
March 2000, and the Statistician’s determination of the population as at 31 December 1999. Final
figures for FAGs will also depend on final figures for HCGs.

(c) In 1997-98, these payments were absorbed into FAGs.

�(9(/ 2) �,1$1&,$/ �66,67$1&( �5$176

In 1999-2000, FAGs to the States are expected to total $17,299.4 million with the CPI
adjustment and the per capita adjustment expected to contribute $314.2 million and
$205.1 million respectively. Final amounts will depend on the actual increase in the
CPI for the four quarters to March 2000, the Australian Statistician’s determination of
the population as at 31 December 1999 and the final figure for HCGs.

The 1996 Premiers’ Conference agreed that the untied funds, which were previously
paid to the States as identified road grants, would be absorbed into the FAGs pool
from 1997-98. Table 14 shows the equivalent amount of each State’s FAGs in 1999-2000.
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The distribution of FAGs among the States for 1999-2000 is based on the States’
populations as at 31 December 1999 and the corrected per capita relativities assessed
by the CGC in the Report on General Revenue Grant Relativities 1999. (The CGC issued
corrected relativities on 29 March 1999, which took into account revisions to State
revenues.)

The per capita relativities are applied to the State populations in order to arrive at a
weighted population share for each State. A State’s FAGs are equal to its weighted
population share of the combined pool of FAGs and unquarantined HCGs, less the
unquarantined HCGs it receives.

Table 15 sets out the estimated distribution of FAGs for 1999-2000.
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(a) The projected population as at 31 December 1999 has been prepared by the ABS on the basis of assumptions agreed to by Treasury. These projections are subject
to revision.

(b) The corrected per capita relativities as adopted at the 1999 Premiers’ Conference.
(c) For ease of presentation, weighted population shares rounded to one decimal place are shown. However, in calculating row (5) unrounded shares are used in

accordance with the States Grants (General Purposes) Act 1994.
(d) Estimated unquarantined HCGs.
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On 5 August 1997 the High Court ruling on tobacco franchise fees in New South Wales
(Ha and Lim v. New South Wales and Walter Hammond & Associates v. New South Wales)
cast into doubt the constitutional validity of all State business franchise fees (BFFs).

On 6 August 1997, at the unanimous request of the States, the Commonwealth
announced ‘safety net’ arrangements to protect State finances. These arrangements
provided for:

•  an increase in the rate of Commonwealth customs and excise duty on tobacco and
petroleum products and an increase in the rate of wholesale sales tax on alcoholic
beverages; and

•  a one hundred per cent windfall gains tax to protect the States from claims for
refunds of past BFF payments.

All revenue collected by the Commonwealth under these arrangements is returned to
the States (less administrative costs) as revenue replacement payments (RRPs).

The States have acknowledged that these arrangements represent State taxes imposed
and collected by the Commonwealth at the request and on behalf of the States. The
distribution of RRPs between the States was agreed among the States.

On 1 November 1999, a single ‘per stick’ rate of excise replaced both the weight based
Commonwealth tobacco excise and the safety net surcharge, which was mainly based
on the wholesale list price of tobacco products. As it is no longer possible to separately
identify the tobacco safety net revenues to be passed to the States, weekly RRPs from
1 November 1999 are based on estimates, agreed with all jurisdictions, of collections
that would have occurred under the previous surcharge arrangements.

Under the Intergovernmental Agreement, safety net arrangements will cease on
1 July 2000. However, due to a lag in collections, a small payment will be made in
2000-01 related to the 1999-2000 collections. Table 16 shows estimated RRPs for
1999-2000 and 2000-01, including the agreed estimates following the introduction of
the ‘per stick’ tobacco excise regime.
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 This chapter sets out the Loan Council Allocations (LCAs) nominated by the
Commonwealth and each State for 2000-01 and endorsed by Loan Council at its
meeting on 17 March 2000. It also reports the Commonwealth’s 2000-01 Budget LCA
estimate and provides an overview of public sector finances and fiscal developments
in the States.

 �2$1 �281&,/ �//2&$7,216 )25 �������

 The Australian Loan Council is a Commonwealth-State Ministerial Council that
oversights public sector borrowings under voluntarily agreed arrangements. The
present Loan Council arrangements, introduced in 1993-94, are designed to enhance
the role of financial market scrutiny as a discipline on borrowings by the public sector,
and therefore emphasise transparency of public sector finances rather than adherence
to strict borrowing limits.

 Under Loan Council arrangements, each jurisdiction nominates an LCA comprising:

•  the estimated general government cash deficit/surplus (based on its mid-year
report projections);

•  its public non-financial corporation (PNFC) sector cash deficit/surplus (also based
on mid-year report projections)1;

•  net cash flows from investments in financial assets for policy purposes. Such
transactions involve the transfer or exchange of a financial asset and are not
included within the cash deficit. However, the cash flow from investments in
financial assets for policy purposes has implications for a government’s call on
financial markets; and

•  memorandum items (such as transactions that, while not formally borrowings, have
many of the characteristics of borrowings).

These nominations are considered by Loan Council having regard to each
jurisdiction’s fiscal position and the macroeconomic implications of the aggregate
figure. LCAs are on a headline rather than an underlying basis as they seek to measure
a government’s call on financial markets.

1 Under ABS reporting standards, this sector was previously referred to as the public trading
enterprise (PTE) sector. Together, the general government and PTE sectors form the
non-financial public sector (NFPS).
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The LCAs nominated for 2000-01 are set out in Table 17. In aggregate, they represent a
surplus of $6.7 billion compared with an estimated surplus for 1999-2000 of
$15.4 billion.

Loan Council observed that economic growth in Australia is expected to remain strong
in 2000-01 and noted the importance of consolidating the improvements in budgetary
outcomes of recent years at this stage in the economic cycle. Against this background,
Loan Council considered that the aggregate of LCA nominations is consistent with
current macroeconomic policy objectives.

LCA nominations for all jurisdictions were prepared on a basis consistent with
1999-2000 mid-year reports. They thus provide an indication of the public sector’s
likely call on financial markets. The actual call may vary from the nomination
primarily because of changes in economic parameters and policy measures. Updated
information will be provided to financial markets through publication by each
jurisdiction of its budget time LCA and a mid-year update of its expected LCA
outcome.

A tolerance limit of 2 per cent of total non-financial public sector revenue applies
between the LCA approved by Loan Council and the budget time LCA, and again
between the budget time LCA and the LCA outcome. Tolerance limits recognise that
LCAs are nominated at an early stage of budget processes and that estimates are likely
to change as a result of policy and parameter changes before and after budgets are
brought down. If a jurisdiction expects to exceed the upper or lower bound of the
tolerance limit around its LCA estimate, it is obliged to provide an explanation to
Loan Council and to make this explanation public. While Loan Council would not be
required formally to approve the change, it would have the opportunity to pursue
with the particular jurisdiction any concerns raised by the new LCA estimate.

In making their LCA nominations to the Loan Council, the Commonwealth, States
and Territories also provide information on government contingent exposures under
infrastructure projects with private sector involvement. These exposures, which are
measured as the government’s contractual liabilities in the event of termination of the
project, are not included as a component of the LCA as they are unlikely to be realised
and are thus materially different from actual borrowings undertaken to finance the
public sector deficit. Government outlays under these projects, such as equity
contributions and ongoing commercial payments to the private sector, continue to be
included in the annual total public sector deficit, and hence the LCA.

�8'*(7 	,0( �20021:($/7+ ���
)25 �������

Each jurisdiction is required to take into account its Loan Council approved LCA in
formulating its budget, and to report a budget time LCA estimate in its budget papers.

The Commonwealth’s budget time LCA estimate for 2000-01 is a $8.5 billion surplus,
compared with the nominated surplus of $6.9 billion approved by Loan Council. The
change in the LCA estimate since the Mid-Year Review primarily reflects an
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improvement in the general government cash balance. The budget time LCA estimate
is within the bound of the tolerance limit of 2 per cent of total non-financial public
sector revenue. The components of the Commonwealth’s nominated and budget time
LCAs for 2000-01 are shown in Table 18.

Jurisdictions are required to disclose, as a footnote to their LCA, government
termination liabilities under infrastructure projects with private sector involvement
that operate for 10 years or longer and involve gross project liabilities of at least
$5 million. The Commonwealth plans no such projects in 2000-01.

�7+(5 �2$1 �281&,/ �(9(/230(176

Loan Council agreed (by correspondence) in March 2000 to the implementation of the
Accrual Uniform Presentation Framework (UPF) for the reporting of financial information
in budget documentation on an accrual basis.

The original UPF was agreed in 1991 and updated in 1997. It was agreed to revise the
1997 version, which was based on the ABS cash Government Finance Statistics (GFS)
reporting standards, in light of the adoption by governments of accrual reporting and
the shift by the ABS to an accrual framework for the GFS.

The UPF is a key feature of the Loan Council arrangements for oversight of public
sector borrowing in Australia.  The Accrual UPF will ensure that these arrangements
remain relevant and effective in the environment of accrual budgeting and financial
reporting.

It is expected that most jurisdictions will be able to conform to the Accrual UPF
beginning with the 2000-01 budget cycle. Jurisdictions have until the 2002-03 budget
year to fully implement reporting on an Accrual UPF basis.
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(a) LCA nominations for 2000-01 reflect current best estimates of non-financial public sector deficits/surpluses. Nominations have been provided on the basis of policies
announced up to and included in jurisdictions’ mid year reports. Nominations are based on preliminary estimates of general government finances provided by
jurisdictions for purposes of their mid year reports, and projected bottom lines for each jurisdiction’s PTE sector.

(b) Memorandum items are used to adjust the non-financial public sector deficit/surplus for certain transactions — such as operating leases — that have many of the
characteristics of public sector borrowings but do not constitute formal borrowings. They are also used to deduct certain transactions that Loan Council has agreed should
not be included in LCAs — for example, the funding of more than employers’ emerging costs under public sector superannuation schemes, or borrowings by entities such
as statutory marketing authorities. Where relevant, memorandum items include an amount for gross new borrowings of government home finance schemes.

(c) The Victorian PTE sector deficit figure includes net advances paid, and excludes net advances received.
(d) The Victorian non-financial public sector deficit figure includes non-financial public sector net advances paid.
(e) South Australian non-financial public sector net advances paid for 1999–2000 include the proceeds received to date from the sale of South Australia's electricity retail

operations and lease of electricity distribution assets.
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7DEOH ��� &RPPRQZHDOWK¶V /RDQ &RXQFLO $OORFDWLRQ IRU �������

/RDQ &RXQFLO $SSURYHG %XGJHW WLPH (VWLPDWH

1RPLQDWLRQ

�P �P

*HQHUDO JRYHUQPHQW VHFWRU FDVK GHILFLW ���� �����

31)& VHFWRU FDVK GHILFLW ���� ����

1RQ�ILQDQFLDO SXEOLF VHFWRU FDVK GHILFLW ����� �����

PLQXV 1HW FDVK IORZV IURP LQYHVWPHQWV

LQ ILQDQFLDO DVVHWV IRU SROLF\ SXUSRVHV�D� ���� ����
plus    Memorandum items(b)(c) ��� ���

/RDQ &RXQFLO $OORFDWLRQ ����� �����

(a) Such transactions involve the transfer or exchange of a financial asset and are not included within the
cash deficit. However, the cash flow from investments in financial assets for policy purposes has
implications for a government’s call on financial markets.

(b) For the Commonwealth, memorandum items comprise the change in net present value (NPV) of
operating leases (with NPV greater than $5 million), university borrowings, overfunding of
superannuation and an adjustment to exclude the net financing requirements of statutory marketing
authorities and Telstra from the LCA.

(c) The Commonwealth does not expect to enter into any infrastructure projects with private sector
involvement in 2000-01.

�,6&$/ �(9(/230(176 ,1 7+( �7$7(6

The State non-financial public sector — comprising the general government and PNFC
sectors of all States — is expected, on a GFS cash basis, to record a deficit of $0.8 billion
or 0.1 per cent of GDP in 1999-2000. This compares with a deficit of $5.5 billion, or
0.9 per cent of GDP in 1998-99.

The large deficit in 1998-99, and subsequent improvement in 1999-2000, primarily
reflects large ‘one-off’ expenditures by New South Wales and Victoria in 1998-99 to
fund superannuation liabilities. These transactions added around $5.8 billion or
1 per cent of GDP to total outlays of the State non-financial public sector.

The improvement in the position of the non-financial public sector is attributable to the
absence of the abovementioned superannuation transactions. This more than
outweighs the impact of an expected increase in remaining general government
outlays and a decline in general government revenues.

The non-financial public sector, after recording in 1998-99, its first deficit since 1992-93,
is expected to record a marginally smaller deficit in 1999-2000.

The latest available information on State budgets suggests that the general government
sector is expected to record surpluses over the next few years, while the PNFC sector is
likely to remain in a small deficit position. Consequently, the State non-financial public
sector is expected to move into a balanced budget position for 2000-01 and then into
surplus over the remainder of the forward periods. Trends in the cash surplus of the
State general government, PNFC and non-financial public sectors are shown in
Chart 5.
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Source: ABS reports, 1999-2000 State mid year reports, 2000-01 State budgets where available, and
Commonwealth Treasury estimates.

The ratio of aggregate State net debt to GDP has been declining steadily since the early
1990s. This has largely resulted from improvements in State budget positions and the
application of these funds, combined with revenue generated from equity asset sales,
to retire debt. Chart 6 shows recent trends in the net debt to Gross State Product (GSP)
ratio of each State along with the aggregate State net debt to GDP ratio.
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(a) Net debt is defined as gross debt less financial assets. The total is the total of State debt as a percentage
of GDP.

Source: ABS reports, 1999-2000 State mid-year reports and 2000-01 State budgets where available.
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Fiscal developments in individual States and Territories are outlined below.

New South Wales has improved its non-financial public sector position in 1999-2000
after a deterioration in the previous year. The general government sector has moved
from a large deficit, which incorporated the impact of the Superannuation Conversion
Offer, to a surplus of 0.5 per cent of GSP in 1999-2000. The projected operating
statements of the general government sector for the four years from 1999-2000 show a
steady trend of cash surpluses, reflecting constrained growth in current outlays and
increased taxation revenue from stronger economic activity.

New South Wales expects to record a small non-financial public sector surplus in
1999-2000, following a deficit in 1998-99. The move into surplus largely mirrors the
general government sector; the PNFC sector has only moderately impacted on the
State non-financial public sector as it shifted out of balance to a small deficit. State
non-financial public sector net debt climbed in 1998-99 but is expected to fall slightly in
1999-2000 reflecting a return to a budget surplus, while remaining above the State
average.

The Government’s fiscal objectives, founded on the General Government Debt
Elimination Act 1995, include operating a sustainable surplus budget, eliminating
general government net debt by 2020, fully funding employer superannuation
contributions, maintaining or increasing general government net worth and
constraining growth in the net cost of services.

The Victorian general government sector in 1998-99 recorded its first deficit in four
years, but in 1999-2000 is expected to rebound to a strong surplus (0.9 per cent of GSP).
A small surplus is forecast for 2000-01 as the Government increases outlays to meet its
election commitments.

The PNFC sector in 1998-99 recorded a deficit of 1.3 per cent of GSP, primarily as a
result of tax equivalent payments to the general government sector for previously
accumulated liabilities. This 'one-off' increase in the sector’s expenses contributed
largely to the State non-financial public sector recording a deficit of 1.6 per cent of GSP
in 1998-99.

In 1999-2000, the non-financial public sector is set to achieve a cash surplus of
0.8 per cent of GSP, with the general government sector surplus expected to outweigh
a small deficit in the PNFC sector. A move into a deficit position is expected in later
years.

Proceeds from Victoria’s privatisation programme have contributed substantially to
reducing State net debt. Victoria’s non-financial public sector net debt has declined
from 4.0 per cent of GSP in 1998-99 to 3.1 per cent in 1999-2000, well below the State
average.

The Victorian Government is committed to a range of financial objectives including
maintaining a substantial cash based operating surplus, providing competitive and fair



��

taxes for businesses and households, delivering capital works to enhance economic
and social infrastructure throughout the State and maintaining public sector debt at
prudent levels.

Queensland is widely regarded as having the strongest financial position of any State.
Although Queensland's cash position has recently moved into deficit, the State remains
comfortably in a negative net debt position of 1.9 per cent of GSP in 1999-2000.

Queensland’s 1999-2000 Mid-Year Fiscal and Economic Review shows that the general
government sector is expected to record a budget deficit of 0.5 per cent of GSP. This
deficit is expected to be only temporary, with a move back into surplus over the
forecast period to 2002-03.

A deficit in the PNFC sector will contribute to the State non-financial public sector
recording a deficit in 1999-2000 of 1.6 per cent of GSP up from 0.4 per cent in 1998-99.
This position is expected to continue into 2000-01, albeit at a lower level, driven mainly
by the forecast deficit in the PNFC sector.

The Queensland Government, under its Charter of Social and Fiscal Responsibility, has
adopted a fiscal strategy of maintaining an overall general government operating
surplus, ensuring a competitive tax environment and low tax status, undertaking
capital investment that can be serviced within an operating surplus and managing all
accruing and expected future liabilities, consistent with maintaining a AAA credit
rating.

Western Australia’s 1999-2000 Mid-Year Review indicates a general government budget
deficit (cash basis) of 0.9 per cent of GSP in 1999-2000, compared with a balanced
budget in 1998-99. A small deficit is expected in 2000-01 before moving into a surplus
position in later years.

Relatively small deficits in Western Australia’s PNFC sector imply that the State
non-financial public sector position will broadly mirror that in the general government
sector. The State non-financial public sector is set to move into a surplus position in the
medium term.

Western Australia’s combined general government and PNFC net debt as a proportion
of GSP increased in 1999-2000 from 8.1 per cent to 9.0 per cent, but is expected to
remain stable for the medium term, albeit at a higher than average State level.

Western Australia’s fiscal strategy continues to focus on the long-term stability of the
public sector and remains consistent with the financial principles laid out in the
Government Financial Responsibility Bill 1998. The Government is aiming to maintain
or increase public sector net assets, effectively manage State debt, manage and fund
superannuation liabilities and achieve an operating surplus for the total public sector
over the forward years.

South Australia’s general government sector is expected to record a deficit of
0.6 per cent of GSP, slightly larger than in 1998-99. It is projected that the general
government sector will remain in deficit over the forward years. The PNFC sector will
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record a small surplus in 1999-2000 before also moving into a continuing deficit
position.

Accordingly, the medium-term outlook for the State non-financial public sector is to
remain in a moderate deficit position.

Notwithstanding the above, South Australia’s net debt position substantially improved
in 1999-2000, moving from 19.0 per cent of GSP to 10.1 per cent, but remains above
average for the States. This result was achieved primarily by the application to debt
retirement of funds sourced from the lease of State assets.

The Government’s fiscal strategy aims to achieve a balanced budget for the
government sector, further reduce government debt in real terms with the aim of
achieving a AAA credit rating, expand investment in public infrastructure, eliminate
unfunded superannuation liabilities over the long-term and ensure that the State has
competitive tax regime for business and investment.

In 1998-99, Tasmania again achieved a small surplus, despite budgetary pressures
associated with lower than average economic growth. Revenue in the general
government sector has grown faster than outlays resulting in a surplus of 0.5 per cent
of GSP in 1999-2000, up from 0.2 per cent in 1998-1999. The PNFC sector has moved in
a similar direction contributing to the State’s budget position.

A small surplus budget is anticipated for the State non-financial public sector in
1999-2000, with further surpluses maintained in the forward years. The general
government sector is expected to record larger surpluses in the medium term while the
PNFC sector will fluctuate around a balanced budget position.

Tasmania’s State non-financial public sector net debt as a proportion of GSP has fallen
from 27.0 per cent in 1998-99 to 24.4 per cent in 1999-2000. This ratio should fall further
over the medium term, but will remain significantly higher than the State average.

1999-2000 represents the first full year of the Government’s medium term fiscal
strategy. The key principles of this strategy include maintaining a cash based budget
surplus, reducing State government net debt and the cost of servicing that debt, and
achieving this without introducing new taxes or increasing existing tax levels.

The Australian Capital Territory in its 1999-2000 mid-year report show the general
government sector surplus increasing slightly to 0.3 per cent of GSP in 1999-2000.
Based upon expenditure restraint and further growth in revenue, the general
government sector is expected to persistently strengthen its surplus budget position
over the forward estimate years.

As a result of developments in the general government sector, combined with the
sustained budget neutral position of the PNFC sector, the Australian Capital
Territory’s total non-financial public sector is also expect to record a surplus in
1999-2000 and beyond. Net debt is expected to rise as a proportion of GSP from
0.9 per cent in 1998-99 to 2.5 per cent in 1999-2000, but will remain substantially lower
than the State average.
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The Australian Capital Territory’s fiscal strategy includes achieving a sustainable
surplus by 2004-05, fully funding outstanding superannuation liabilities over time,
constraining growth in output costs while increasing delivery efficiency and
maintaining the Territory’s AAA credit rating by managing risk and assets prudently.

The Northern Territory’s general government cash balance has further weakened in
1999-2000, as moderate growth in revenue was unable to offset the sizeable increase in
outlays. Largely influenced by the budget position of the general government sector,
the Territory is expected to record a deficit in 1999-2000 of 1.3 per cent of GSP for the
non-financial public sector.

The Northern Territory predicts that its fiscal position will steadily improve from
2000-01 onwards, achieving a surplus by 2002-03. The 1999-2000 Mid-Year Report
forecasts that the move to a surplus will be at a more moderate level than originally
estimated at budget time. State non-financial public sector net debt decreased to
20.4 per cent of GSP in 1998-99, it is expected to fall slightly in 1999-2000.

The Northern Territory’s fiscal strategy was reviewed and updated in 1998-99 and
remained unchanged for the 1999-2000 Budget. The core strategies and fiscal targets
for the Territory include constraining per capita current expenditure in real terms,
maintaining infrastructure levels to meet economic and social needs, ensuring that
own-source revenue will be broadly comparable to the States and reducing Territory
debt as a proportion of economic output.
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A GST at a rate of 10 per cent will be introduced from 1 July 2000. The GST will be
levied on a broad range of goods and services across the economy. Some goods and
services, such as basic food, education and health services will be GST-free, while
financial supplies, residential rents and home ownership will be input taxed. At the
same time that the GST is introduced, the Government will reduce excise on petroleum
and diesel and abolish the wholesale sales tax. In addition, some State taxes will also
be abolished.

7DEOH $�� 6XPPDU\ RI *67 $JJUHJDWHV�D�

������� ������� ������� ������� �������

�P �P �P �P �P

*67 5HYHQXH � ����� ����� ����� �����

(a) GST estimates used in this Appendix are exclusive of the GST growth dividend which is included in
estimates of GST revenue provision reported in Chapter 2.

7DEOH $�� 5HFRQFLOLDWLRQ RI *67 5HYHQXH (VWLPDWHV

������� ������� ������� �������

�P �P �P �P

*67 UHYHQXH DW ��������� %XGJHW � ����� ����� �����

&KDQJHV IURP ��������� %XGJHW WR 0<()2

(IIHFW RI SROLF\ GHFLVLRQV � ����� ����� �����

(IIHFW RI SDUDPHWHU DQG RWKHU YDULDWLRQV � �� ��� ��

7RWDO YDULDWLRQV � ����� ����� �����

*67 UHYHQXH DW ��������� 0<()2 � ����� ����� �����

&KDQJHV IURP 0<()2 WR ������� %XGJHW

(IIHFW RI SROLF\ GHFLVLRQV � �� � �

(IIHFW RI SDUDPHWHU DQG RWKHU YDULDWLRQV � ���� ���� ����

7RWDO YDULDWLRQV � ���� ���� ����

*67 UHYHQXH DW ������� %XGJHW � ����� ����� �����

�����($685(6

There have been a number of individual amendments to the various Acts in The New
Tax System legislation. The majority of the amendments have been technical
amendments that ensure the original policy intention is achieved. The measures table
below provides a list of those amendments since the 1999-2000 Budget that are
expected to have a budgetary impact. These measures are all contained within the
Treasury portfolio and administered by the Australian Taxation Office.
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7DEOH $�� *67 5HYHQXH 0HDVXUHV VLQFH WKH ��������� %XGJHW�D��E�

������� ������� ������� �������

�P �P �P �P

%DVLF IRRG *67�free ������� ������� ������� �������

$PHQGPHQWV WR *67 RQ ILQDQFLDO

VHUYLFHV ����� ����� ����� �����

*67�free  S2 medicines ����� ����� ����� �����

&RPSOHPHQWDU\ KHDOWK VHUYLFHV

*67�IUHH ����� ����� ����� �����

$GXOW DQG FRPPXQLW\ HGXFDWLRQ

*67�IUHH ����� ����� ����� �����

$SSURYHG SXEOLF KHDOWK JRRGV

*67�IUHH * * * *
1RWLRQDO LQSXW WD[ FUHGLW IRU PRWRU

YHKLFOH RSHUDWLQJ OHVVRUV ����� ����� ����� �����

3UH�SDLG IXQHUDO FRQWUDFWV WDNHQ RXW

EHIRUH � 'HFHPEHU ���� *67�IUHH

XQWLO � -XO\ ���� ���� � � �

7RWDO LPSDFW RI *67 UHYHQXH PHDVXUHV�F� ������� ������� ������� �������

(a) Revenue is on an AAS31 basis.
(b) A minus sign indicates a reduction in revenue, no sign before an estimates indicates a gain to revenue.
(c) Measures may not add due to rounding.

%DVLF IRRG *67�IUHH

5HYHQXH ��P�

������� ������� ������� �������

$XVWUDOLDQ 7D[DWLRQ 2IILFH� ������� ������� ������� �������

([SODQDWLRQ

This measure makes food for human consumption GST-free, except for food supplied
in the course of catering (including prepared meals, takeaway foods and restaurants),
alcoholic beverages, soft drinks and similar beverages and certain food items such as
confectionery, ice cream and snack foods.
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$PHQGPHQWV WR *67 RQ ILQDQFLDO VHUYLFHV

5HYHQXH ��P�

������� ������� ������� �������

$XVWUDOLDQ 7D[DWLRQ 2IILFH� ����� ����� ����� �����

([SODQDWLRQ

A reduced input tax credit will be provided for the purchase of a specified list of
taxable services used to make financial supplies. The reduced credit rate of 75 per cent
ensures that there is no bias between insourcing and outsourcing a listed service. The
measure will particularly benefit smaller organisations in the financial sector like credit
unions, which operate with a large range of outsourced activities.

*67�IUHH 6� PHGLFLQHV

5HYHQXH ��P�

������� ������� ������� �������

$XVWUDOLDQ 7D[DWLRQ 2IILFH� ����� ����� ����� �����

([SODQDWLRQ

This measure makes products on Schedule 2 (S2) of the Standard for the uniform
scheduling of drugs and poisons GST-free. Smaller pack sizes of S2 products will also
be GST-free.

&RPSOHPHQWDU\ KHDOWK VHUYLFHV *67�IUHH

5HYHQXH ��P�

������� ������� ������� �������

$XVWUDOLDQ 7D[DWLRQ 2IILFH� ����� ����� ����� �����

([SODQDWLRQ

This measure expands the range of health professionals who may provide GST-free
health services to include appropriately qualified naturopaths, acupuncturists and
herbalists. For a transitional period of three years they will be able to provide GST-free
services. From 1 July 2003 only practitioners recognised under State law or a national
registration scheme will be entitled to provide services GST-free. This will bring the
treatment of appropriately qualified naturopaths, acupuncturists and herbalists in line
with that of other health service providers.
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$GXOW DQG FRPPXQLW\ HGXFDWLRQ *67�IUHH

5HYHQXH ��P�

������� ������� ������� �������

$XVWUDOLDQ 7D[DWLRQ 2IILFH� ����� ����� ����� �����

([SODQDWLRQ

The Minister for Education may make adult education and training that is likely to
develop employment related skills GST-free by way of a Ministerial determination
subject to approval of the Ministerial Council.

$SSURYHG SXEOLF KHDOWK JRRGV *67�IUHH

5HYHQXH ��P�

������� ������� ������� �������

$XVWUDOLDQ 7D[DWLRQ 2IILFH� 
 
 
 


([SODQDWLRQ

This measure allows appropriate public health goods to be GST-free. The Minister for
Health may make a good GST-free by way of a Ministerial determination, subject to
approval of the Ministerial Council. The Commonwealth will seek the approval of the
Ministerial Council to make sunscreens, condoms, personal lubricants and folate
supplements GST-free.

1RWLRQDO LQSXW WD[ FUHGLW IRU PRWRU YHKLFOH RSHUDWLQJ OHVVRUV

5HYHQXH ��P�

������� ������� ������� ���������

$XVWUDOLDQ 7D[DWLRQ 2IILFH� ����� ����� ����� �����

([SODQDWLRQ

The measure allows motor vehicle operating lessors to claim a notional input tax credit
to offset the GST on wholesale sales tax-paid vehicles purchased prior to
2 December 1998 and sold after 30 June 2000.

The measure will ensure that motor vehicle operating lessors are not penalised by
having to bear an unanticipated GST burden, where there is no opportunity to pass
this onto consumers. The measure does not apply to vehicles purchased after
2 December 1998 or to finance leases or hire purchase.
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3UH�SDLG IXQHUDO FRQWUDFWV WDNHQ RXW EHIRUH � 'HFHPEHU ���� *67�IUHH XQWLO

� -XO\ ����

5HYHQXH ��P�

������� ������� ������� �������

$XVWUDOLDQ 7D[DWLRQ 2IILFH� ���� � � �

([SODQDWLRQ

This measure ensures that installments under funeral contracts paid before 1 July 2005,
where the contract was entered into before 1 December 1999, are GST-free.
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This Appendix provides information on estimated Commonwealth specific purpose
payments (SPPs) to the States and local government together with details of
repayments and interest on advances (loans) to the States. The majority of these
advances were funded from borrowings made on behalf of the States.

Consistent with the reporting of other financial data in the 2000-01 Budget Papers, data
in this Appendix has been prepared on an accrual accounting basis.  In addition, the
tables also report payments made by the Commonwealth general government sector
rather than the more limited Commonwealth budget sector. This has the main effect of
including payments to the States and local government made by the Australian
National Training Authority.

7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV�

5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW 3D\PHQWV�

��������� WR �������

This table provides information on Commonwealth SPPs to the States together with
details of repayments, advances and interest on advances. The majority of these
advances were funded from borrowings made on behalf of the States under State
Governments’ Loan Council programme.

Details are classified as follows:

•  SPPs

− current;

− captial;

•  repayments of advances (including repayments to the Debt Sinking Funds);

•  details of new advances made; and

•  interest on Commonwealth advances.

SPP information is presented on a function basis, which aggregates payments directed
toward like objectives and purposes.  SPPs are further divided into those paid ‘to’ the
States (by far the larger group by number) and those judged to be paid ‘through’ the
States to other groups. Payments in the latter group are indicated within the table by
(*) and separate totals for ‘to’ and ‘through’ are provided in the summary at the end of
the table.



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
����

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

3XEOLF 2UGHU DQG 6DIHW\

/HJDO $LG ������ ������ ������ ������ ������

&RQILVFDWHG $VVHWV 7UXVW )XQG � � � � �

*XQ %X\EDFN 6FKHPH ��� � � � �

)LOP DQG /LWHUDWXUH &ODVVLILFDWLRQV ��� ��� ��� ��� ���

&RPPRQZHDOWK +HDGV RI *RYHUQPHQW 0HHWLQJ � SD\PHQW WR 4OG 3ROLFH � ����� ����� � �

3XEOLF 2UGHU DQG 6DIHW\ � 7RWDO ������ ������ ������ ������ ������

63(&,),& 385326( 3$<0(176 � &855(17 385326(6

)XQGLQJ LV SURYLGHG WR 6WDWH OHJDO DLG FRPPLVVLRQV IRU WKH SURYLVLRQ RI OHJDO DVVLVWDQFH LQ

&RPPRQZHDOWK PDWWHUV�

3URYLGHV IRU ILQDQFLDO DVVLVWDQFH LQ DFFRUGDQFH ZLWK WKH 1DWLRQDO )LUHDUPV 3URJUDP

,PSOHPHQWDWLRQ $FW ���� WR FRPSHQVDWH HOLJLEOH JXQ RZQHUV IRU WKH VXUUHQGHU RI WKHLU

ZHDSRQV� WR FRPSHQVDWH HOLJLEOH JXQ GHDOHUV IRU ORVV RI EXVLQHVV� DQG WR IXQG IXOO\ WKH

DGPLQLVWUDWLYH� SXEOLF UHODWLRQV DQG HGXFDWLRQ FRVWV DVVRFLDWHG ZLWK WKH VFKHPH�

3D\PHQW WR 4XHHQVODQG 3ROLFH IRU VHFXULW\ DUUDQJHPHQWV UHODWLQJ WR &RPPRQZHDOWK +HDGV RI

*RYHUQPHQW 0HHWLQJ �&+2*0� %ULVEDQH �����

3D\PHQWV PD\ EH PDGH WR D 6WDWH ZKHUH WKHUH KDV EHHQ D VLJQLILFDQW FRQWULEXWLRQ WR WKH

LQYHVWLJDWLRQ ZKLFK OHG WR WKH FRQYLFWLRQ DQG FRQVHTXHQW IRUIHLWXUH RI SURFHHGV RI FULPH WR WKH

&RPPRQZHDOWK�

3D\PHQW WR 6WDWHV IRU SDUWLFLSDWLRQ LQ WKH QHZ FRRSHUDWLYH QDWLRQDO FHQVRUVKLS VFKHPH DV SHU

WKH LQWHU�JRYHUQPHQWDO DJUHHPHQW VLJQHG RQ �� 1RYHPEHU ����� &ODVVLILFDWLRQ GHFLVLRQV DUH

PDGH LQ DFFRUGDQFH ZLWK WKH &ODVVLILFDWLRQ �3XEOLFDWLRQV� )LOPV DQG &RPSXWHU *DPHV� $FW ����

DQG WKH 1DWLRQDO FODVVLILFDWLRQV &RGH� &RPSOHPHQWDU\ HQIRUFHPHQW DUUDQJHPHQWV DUH LQ SODFH

ZLWK DOO 6WDWHV�



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

(GXFDWLRQ

$GYDQFHG (QJOLVK IRU 0LJUDQWV 3URJUDP �$(03� ����� ����� � � �

*RYHUQPHQW 6FKRROV ��������� ��������� ��������� ��������� ���������


 1RQ�*RYHUQPHQW 6FKRROV ��������� ��������� ��������� ��������� ���������

9RFDWLRQDO (GXFDWLRQ DQG 7UDLQLQJ )XQGLQJ $FW�H� ������� ������� ������� ������� �������

7DUJHWHG DQG -RLQW 3URJUDPPHV *RYHUQPHQW 6FKRROV ������� ������� ������� ������� �������


 7DUJHWHG 3URJUDPPHV 1RQ�*RYHUQPHQW 6FKRROV ������� ������� ������� ������� �������

,QGLJHQRXV (GXFDWLRQ 6WUDWHJLF ,QLWLDWLYHV 3URJUDPPH � *RYHUQPHQW ������ ������ ������ ������ ������

3URYLGHV VXSSOHPHQWDU\ DVVLVWDQFH WR 6WDWH HGXFDWLRQ DXWKRULWLHV WKURXJK SHU FDSLWD JHQHUDO

UHFXUUHQW JUDQWV ZKLFK FDQ EH DSSOLHG WR VWDII VDODULHV� WHDFKHU SURIHVVLRQDO GHYHORSPHQW�

FXUULFXOXP GHYHORSPHQW DQG PDLQWHQDQFH DQG JHQHUDO RSHUDWLRQDO SURYLVLRQV�

3URYLGHV VXSSOHPHQWDU\ DVVLVWDQFH WR 1RQ�*RYHUQPHQW VFKRROV DQG V\VWHPV WKURXJK SHU FDSLWD

JHQHUDO UHFXUUHQW JUDQWV ZKLFK FDQ EH DSSOLHG WR VWDII VDODULHV� WHDFKHU SURIHVVLRQDO

GHYHORSPHQW� FXUULFXOXP GHYHORSPHQW DQG PDLQWHQDQFH DQG JHQHUDO RSHUDWLRQDO SURYLVLRQV�

)XQGV SURYLGHG XQGHU WKLV $FW DUH XVHG WR SURPRWH D QDWLRQDOO\ LGHQWLILDEOH DQG FRQVLVWHQW

YRFDWLRQDO HGXFDWLRQ DQG WUDLQLQJ V\VWHP�

3URYLGHV DVVLVWDQFH IRU WKH LPSURYHPHQW RI OLWHUDF\� QXPHUDF\ DQG HGXFDWLRQ RXWFRPHV IRU

HGXFDWLRQDOO\ GLVDGYDQWDJHG VWXGHQWV� WR SURPRWH WKH VWXG\ RI RWKHU ODQJXDJHV� DQG WR DVVLVW LQ

WKH WUDQVLWLRQ IURP VFKRRO WR ZRUN�

3URYLGHV DVVLVWDQFH IRU WKH LPSURYHPHQW RI OLWHUDF\� QXPHUDF\ DQG HGXFDWLRQ RXWFRPHV IRU

HGXFDWLRQDOO\ GLVDGYDQWDJHG VWXGHQWV� WR SURPRWH WKH VWXG\ RI RWKHU ODQJXDJHV� DQG WR DVVLVW LQ

WKH WUDQVLWLRQ IURP VFKRRO WR ZRUN�

3URYLGHV VXSSOHPHQWDU\ UHFXUUHQW IXQGLQJ WR HGXFDWLRQ SURYLGHUV LQ WKH SUHVFKRRO� VFKRRO DQG

YRFDWLRQDO HGXFDWLRQ DQG WUDLQLQJ VHFWRUV� DV ZHOO DV SURMHFW EDVHG IXQGLQJ DLPHG DW LPSURYLQJ

,QGLJHQRXV HGXFDWLRQ RXWFRPHV�

$(03 SURYLGHV DGYDQFHG (QJOLVK DV D 6HFRQG /DQJXDJH WUDLQLQJ WR KHOS MRE VHHNHUV REWDLQ

HPSOR\PHQW DQG RYHUFRPH EDUULHUV WR YRFDWLRQDO HGXFDWLRQ DQG WUDLQLQJ� $(03 FRXUVHV DUH

SURYLGHG WKURXJK WKH 7HFKQLFDO DQG )XUWKHU (GXFDWLRQ �7$)(� V\VWHP RU E\ RWKHU DSSURYHG

SURYLGHUV�



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ


 ,QGLJHQRXV (GXFDWLRQ 6WUDWHJLF ,QLWLDWLYHV 3URJUDPPH � 1RQ�*RYHUQPHQW ������ ������ ������ ������ ������

(GXFDWLRQ � 7RWDO ��������� ��������� ��������� ��������� ���������

+HDOWK

%ORRG 7UDQVIXVLRQ 6HUYLFHV ������ ������ ������ ������ ������

+HDOWK 3URJUDP *UDQWV ������ ������ ������ ������ ������

+HDOWK &DUH *UDQWV�D� ��������� ��������� ��������� ��������� ���������

$JHG &DUH $VVHVVPHQW ������ ������ ������ ������ ������

1DWLRQDO +HDOWK 'HYHORSPHQW )XQG�D��E� ������ ������ ������ ������ ������

+LJKO\ 6SHFLDOLVHG 'UXJV ������� ������� ������� ������� �������

+HDOWK 3URJUDP *UDQWV SURYLGH DOWHUQDWLYH IXQGLQJ WR 0HGLFDUH EHQHILWV� ZLWK WKH DLP RI

LPSURYLQJ DFFHVV WR DSSURYHG KHDOWK VHUYLFHV DQG�RU ZKHUH IHH IRU VHUYLFH LV LQDSSURSULDWH� E\

UHLPEXUVLQJ VHUYLFH FRVWV WR 6WDWH JRYHUQPHQWV�

*UDQWV WR WKH 6WDWHV XQGHU WKH $XVWUDOLDQ +HDOWK &DUH $JUHHPHQWV WR DVVLVW ZLWK WKH SURYLVLRQ RI

SXEOLF KRVSLWDO VHUYLFHV IUHH RI FKDUJH WR HOLJLEOH SHUVRQV�

)XQGV DUH SURYLGHG WR HQDEOH $JHG &DUH $VVHVVPHQW 7HDPV WR FRQGXFW KROLVWLF DVVHVVPHQWV RI

IUDLO DJHG FOLHQWV DQG UHIHU WKHP WR DSSURSULDWH UHVLGHQWLDO RU FRPPXQLW\ FDUH VHUYLFHV�

*UDQWV XQGHU WKH $XVWUDOLDQ +HDOWK &DUH $JUHHPHQWV WR DVVLVW 6WDWHV WR LPSURYH WKH

SHUIRUPDQFH RI WKH KHDOWK V\VWHP�

3URYLGHV DFFHVV WR FHUWDLQ GUXJV XQGHU WKH 3KDUPDFHXWLFDO %HQHILWV 6FKHPH ZKLFK� EHFDXVH RI

VSHFLDO QHHG LQ FOLQLFDO DGPLQLVWUDWLRQ RU PRQLWRULQJ� FDQQRW VDIHO\ EH SURYLGHG WKURXJK

FRPPXQLW\ SKDUPDF\ DQG PXVW EH VXSSOLHG WKURXJK KRVSLWDOV WR RXWSDWLHQWV�

3URYLGHV VXSSOHPHQWDU\ UHFXUUHQW IXQGLQJ WR HGXFDWLRQ SURYLGHUV LQ WKH SUHVFKRRO� VFKRRO DQG

YRFDWLRQDO HGXFDWLRQ DQG WUDLQLQJ VHFWRUV� DV ZHOO DV SURMHFW EDVHG IXQGLQJ DLPHG DW LPSURYLQJ

,QGLJHQRXV HGXFDWLRQ RXWFRPHV�

7R SURYLGH IXQGV IRU WKH $XVWUDOLDQ 5HG &URVV %ORRG 6HUYLFH WRZDUGV LWV UHFXUUHQW FRVWV LQ

SURYLGLQJ D QDWLRQDO EORRG WUDQVIXVLRQ VHUYLFH�



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

+RPH DQG &RPPXQLW\ &DUH ������� ������� ������� ������� �������

<RXWK +HDOWK 6HUYLFHV ����� ����� ����� ����� �����

1DWLRQDO 3XEOLF +HDOWK ������� ������� ������� ������� �������

(VVHQWLDO 9DFFLQHV ������ ������ ������ ������ ������

5HSDWULDWLRQ *HQHUDO +RVSLWDOV ������ ������ ������ ������ ������

)ULQJH %HQHILW 7D[ 7UDQVLWLRQDO *UDQWV IRU 3XEOLF DQG 1RW�IRU�3URILW +RVSLWDOV � ������ ������ ������ �

+HDOWK � 7RWDO ��������� ��������� ��������� ��������� ���������

3D\PHQWV WR WKH 6WDWHV� XQGHU WKH QHZ EURDGEDQGHG DQG RWKHU DUUDQJHPHQWV IRU SXEOLF KHDOWK�

IRU VXEVLGLHV IRU KHDOWK SURPRWLRQ DQG GLVHDVH SUHYHQWLRQ �FRYHULQJ DUHDV VXFK DV ZRPHQ¶V

KHDOWK� $,'6 FRQWURO� GUXJ VWUDWHJLHV DQG FDQFHU VFUHHQLQJ��

)XQGV DUH SURYLGHG RQ D PDWFKHG EDVLV IRU WKH SURYLVLRQ RI DSSURSULDWH FRPPXQLW\ FDUH VHUYLFHV

WR KHOS IUDLO DJHG SHRSOH DQG SHRSOH ZLWK D GLVDELOLW\ OLYH LQGHSHQGHQWO\ LQ WKHLU KRPHV DV ORQJ

DV SRVVLEOH�

)XQGV IRU HVVHQWLDO YDFFLQHV IRU LPPXQLVDWLRQ XQGHU WKH 3XEOLF +HDOWK 2XWFRPH )XQGLQJ

$JUHHPHQWV DQG IRU VHOHFWHG QHZ YDFFLQHV UHFRPPHQGHG E\ WKH 1DWLRQDO +HDOWK DQG 0HGLFDO

5HVHDUFK &RXQFLO IRU LQFOXVLRQ LQ WKH 6WDQGDUG 9DFFLQDWLRQ 6FKHGXOH�

7KH )%7 FDS WR DSSO\ WR SXEOLF DQG QRW�IRU�SURILW KRVSLWDOV ZLOO EH ������� RI JURVVHG XS WD[DEOH

YDOXH SHU HPSOR\HH� 7R DVVLVW ZLWK WKH WUDQVLWLRQ WR WKLV FDS JUDQWV DUH WR EH SURYLGHG WR SXEOLF

DQG QRW�IRU�SURILW KRVSLWDOV IURP ������� WR �������� UHGXFLQJ WR ]HUR LQ �������� �$Q

LQGLFDWLYH HVWLPDWH RI WKH 633 
WR
 WKH 6WDWHV LV VKRZQ KHUH��

7R SURYLGH IXQGV IRU SD\PHQWV RI D QRQ�WUHDWPHQW QDWXUH �HJ VWDII WUDQVIHU FRVWV VXFK DV

DFFUXHG OHDYH FUHGLWV� LQFRPH PDLQWHQDQFH� VXSHUDQQXDWLRQ GLIIHUHQWLDO HWF� WR 6WDWH

JRYHUQPHQWV LQ DFFRUGDQFH ZLWK DJUHHPHQWV UHDFKHG RQ LQWHJUDWLRQ RI UHSDWULDWLRQ JHQHUDO

KRVSLWDOV�

)XQGLQJ LV SURYLGHG RQ D PDWFKHG EDVLV WR GHYHORS DQG LPSOHPHQW LQQRYDWLYH SULPDU\ KHDOWK

FDUH VHUYLFHV IRU KRPHOHVV DQG DW ULVN \RXWK�



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

6RFLDO 6HFXULW\ DQG :HOIDUH

$JHG &DUH $VVHVVPHQW ������ ������ ������ ������ ������

+RPH DQG &RPPXQLW\ &DUH ������� ������� ������� ������� �������

'LVDELOLWLHV 6HUYLFHV�I� ������� ������� ������� ������� �������

&KLOGUHQ¶V 6HUYLFHV ������ ������ ������ ������ �����

6XSSRUWHG $FFRPPRGDWLRQ $VVLVWDQFH ������� ������� ������� ������� �������

8QDWWDFKHG +XPDQLWDULDQ 0LQRUV ��� ��� ��� ��� ���

([FHSWLRQDO &LUFXPVWDQFHV �(&� $GPLQLVWUDWLRQ ��� ��� �� � �

8QGHU WKH WHUPV RI WKH &RPPRQZHDOWK�6WDWH 'LVDELOLW\ $JUHHPHQWV� WKH &RPPRQZHDOWK ZLOO

FRQWLQXH WR SURYLGH IXQGV WR 6WDWHV DQG 7HUULWRULHV WR DVVLVW LQ WKH SURYLVLRQ RI DFFRPPRGDWLRQ

VXSSRUW DQG RWKHU VHUYLFHV IRU SHRSOH ZLWK GLVDELOLWLHV�

)XQGV DUH SURYLGHG WR HQDEOH $JHG &DUH $VVHVVPHQW 7HDPV WR FRQGXFW KROLVWLF DVVHVVPHQWV RI

IUDLO DJHG FOLHQWV DQG UHIHU WKHP WR DSSURSULDWH UHVLGHQWLDO RU FRPPXQLW\ FDUH VHUYLFHV�

)XQGV DUH SURYLGHG RQ D PDWFKHG EDVLV IRU WKH SURYLVLRQ RI DSSURSULDWH FRPPXQLW\ FDUH VHUYLFHV

WR KHOS IUDLO DJHG SHRSOH DQG SHRSOH ZLWK D GLVDELOLW\ OLYH LQGHSHQGHQWO\ LQ WKHLU KRPHV DV ORQJ

DV SRVVLEOH�

7KLV LV D MRLQWO\ IXQGHG &RPPRQZHDOWK�6WDWH SURJUDPPH WR DVVLVW SHRSOH ZKR DUH KRPHOHVV

DQG LQ FULVLV� 8QGHU WKH UHQHJRWLDWHG &RPPRQZHDOWK�6WDWH DJUHHPHQWV� UHFXUUHQW DQQXDO

IXQGLQJ LV SURYLGHG XQGHU WKH 6XSSRUWHG $FFRPPRGDWLRQ $VVLVWDQFH $FW �����

7R DVVLVW KXPDQLWDULDQ PLQRUV ZLWKRXW SDUHQWV LQ $XVWUDOLD DQG WKH IDPLOLHV SURYLGLQJ WKHLU FDUH

WKURXJK HDUO\ LQWHUYHQWLRQ� FRXQVHOOLQJ DQG DVVLVWDQFH E\ 6WDWH ZHOIDUH DJHQFLHV�

)XQGV DUH SURYLGHG WR HQVXUH DFFHVV WR DIIRUGDEOH TXDOLW\ FKLOG FDUH LQ SURJUDPPHV

DGPLQLVWHUHG E\ 6WDWH JRYHUQPHQWV RQ EHKDOI RI WKH &RPPRQZHDOWK�

)XQGV DUH WR VXSSRUW WKH DGPLQLVWUDWLYH FRVWV RI WKH 6WDWH UXUDO DVVLVWDQFH DXWKRULWLHV� LQFOXGLQJ

WKH LVVXLQJ RI (& FHUWLILFDWHV XQGHU WKH )DUP +RXVHKROG 6XSSRUW $FW ���� WR HOLJLEOH IDUPHUV LQ

(& DUHDV DFURVV $XVWUDOLD�



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

([WHQVLRQ RI )ULQJH %HQHILWV ������� ������� ������� ������� �������

1DWLYH 7LWOH � ������ ������ ������ ������

6RFLDO 6HFXULW\ DQG :HOIDUH � 7RWDO ��������� ��������� ��������� ��������� ���������

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV

$VVLVWDQFH IRU +RXVLQJ ����� ����� ����� � �

$VVLVWDQFH IRU :DWHU DQG 6HZHUDJH ����� ����� ����� ����� �����

7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW ����� � � � �

7R FRPSHQVDWH WKH $&7 *RYHUQPHQW IRU DGGLWLRQDO FRVWV UHVXOWLQJ IURP WKH QDWLRQDO FDSLWDO

SODQQLQJ LQIOXHQFHV RQ WKH SURYLVLRQ RI ZDWHU DQG VHZHUDJH VHUYLFHV� 7KH OHYHO RI IXQGLQJ LV

EDVHG XSRQ WKH ILQGLQJV RI WKH &RPPRQZHDOWK *UDQWV &RPPLVVLRQ LQ LWV 6HFRQG DQG 7KLUG

5HSRUWV RQ )LQDQFLQJ LQ WKH $&7�

)XQGLQJ ZLOO VXSSRUW SURMHFWV XQGHU WKH 7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW� 7KH SDFNDJH

LQFOXGHV IXQGLQJ IRU WKH LPSOHPHQWDWLRQ RI QHZ LQWHQVLYH IRUHVW PDQDJHPHQW LQLWLDWLYHV�

LQFOXGLQJ KDUGZRRG SODQWDWLRQ HVWDEOLVKPHQW DQG WKLQQLQJ SURJUDPV�

7KLV IXQGLQJ FRPSHQVDWHV WKH 6WDWHV IRU WKH H[WUD FRVWV UHVXOWLQJ IURP WKH OLEHUDOLVDWLRQ RI

DFFHVV WR WKH &RPPRQZHDOWK
V 3HQVLRQHU &RQFHVVLRQ &DUG LQ ����� ,Q UHWXUQ WKH 6WDWHV DJUHH

WR SURYLGH D FRUH JURXS RI FRQFHVVLRQV WR DOO &DUG KROGHUV�

)RU H[SHQGLWXUH XQGHU SDUW � RI WKH 1DWLYH 7LWOH $FW ����� )XQGLQJ LV WR DVVLVW 6WDWHV DQG

7HUULWRULHV LPSOHPHQW D FRQVLVWHQW IUDPHZRUN IRU GHDOLQJ ZLWK QDWLYH WLWOH LVVXHV DQG PHHWLQJ

QDWLYH WLWOH FRPSHQVDWLRQ FRVWV�

7KH 6WDWHV *UDQWV �+RXVLQJ� $FW ���� SURYLGHV IRU SD\PHQWV WR RIIVHW WKH FRVW RI LQWHUHVW RQ

IXQGV ERUURZHG E\ WKH 6WDWHV LQ ������� DQG ������� IRU SXEOLF KRXVLQJ� 7KH WRWDO DPRXQW

SD\DEOH WR HDFK 6WDWH LV LQ DFFRUGDQFH ZLWK WKH $FW�



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � %XVKFDUH�F� ������ � � � �

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � &RDVWV DQG &OHDQ 6HDV ,QLWLDWLYH�F� ������ � � � �

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO 5LYHUFDUH 3URJUDPPH�F� ������ � � � �

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � (QGDQJHUHG 6SHFLHV 3URJUDPPH�F� ����� � � � �

����� � � � �

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � $LU 3ROOXWLRQ LQ 0DMRU &LWLHV ��� � � � �

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV � 7RWDO ������� ������ ������ ����� �����

5HFUHDWLRQ DQG &XOWXUH

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO :HWODQGV 3URJUDPPH�F� ����� � � � �

7R SURPRWH WKH FRQVHUYDWLRQ� UHSDLU DQG ZLVH XVH RI ZHWODQGV DFURVV $XVWUDOLD�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO 5HVHUYH 6\VWHP 3URJUDPPH�F� ��� � � � �

7R SURWHFW DQG FRQVHUYH $XVWUDOLD
V WKUHDWHQHG VSHFLHV DQG HFRORJLFDO FRPPXQLWLHV VR WKH\ FDQ

VXUYLYH� IORXULVK DQG UHWDLQ WKHLU SRWHQWLDO IRU HYROXWLRQDU\ GHYHORSPHQW LQ WKH ZLOG�

7R UHYHUVH WKH ORQJ WHUP GHFOLQH LQ WKH TXDOLW\ DQG H[WHQW RI $XVWUDOLD
V QDWLYH YHJHWDWLRQ FRYHU

E\ WKH \HDU �����

7R DFFHOHUDWH DFWLYLWLHV LQ WKH QDWLRQDO LQWHUHVW WR DFKLHYH WKH FRQVHUYDWLRQ� VXVWDLQDEOH XVH DQG

UHSDLU RI $XVWUDOLD
V FRDVWDO DQG PDULQH HQYLURQPHQWV�

7R HQVXUH SURJUHVV WRZDUGV WKH VXVWDLQDEOH PDQDJHPHQW� UHKDELOLWDWLRQ DQG FRQVHUYDWLRQ RI

ULYHUV RXWVLGH WKH 0XUUD\�'DUOLQJ %DVLQ DQG WR LPSURYH WKH KHDOWK RI WKHVH ULYHU V\VWHPV�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO )HUDO $QLPDO &RQWURO

3URJUDPPH�F�

7R HQVXUH HIIHFWLYH PDQDJHPHQW RI WKH LPSDFW RI IHUDO DQLPDOV RQ WKH QDWXUDO HQYLURQPHQW DQG

RQ SULPDU\ SURGXFWLRQ�

7R DVVLVW ZLWK WKH HVWDEOLVKPHQW DQG PDLQWHQDQFH RI D FRPSUHKHQVLYH� DGHTXDWH DQG

UHSUHVHQWDWLYH V\VWHP RI UHVHUYHV�

7R UHGXFH WKH LPSDFW RI DLU SROOXWLRQ LQ XUEDQ DUHDV DQG� LQ GRLQJ VR� WR FRQWULEXWH WR WKH

GHYHORSPHQW RI VXVWDLQDEOH XUEDQ HQYLURQPHQWV�



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � :RUOG +HULWDJH $UHD 0DQDJHPHQW DQG 8SNHHS�F� ����� � � � �

0DQDJHPHQW RI :RUOG +HULWDJH 3URSHUWLHV ����� ����� ����� � �

������ ������ � � �

&RQWHPSRUDU\ 0XVLF 3DFNDJH � 6WDWH 3LORWV ����� � � � �

5HFUHDWLRQ DQG &XOWXUH � 7RWDO ������ ������ ����� � �

$JULFXOWXUH� )LVKHULHV DQG )RUHVWU\

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO :HHGV 3URJUDPPH�F� ��� � � � �

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO /DQGFDUH 3URJUDPPH�F� ������ � � � �

3D\PHQWV WR WKH 6\GQH\ 2UJDQLVLQJ &RPPLWWHH IRU WKH 2O\PSLF *DPHV �62&2*� IRU

*DPHV UHODWHG VHUYLFHV

$GYLVH DQG LPSOHPHQW SROLFLHV DQG SURJUDPPHV IRU WKH PDQDJHPHQW DQG XSNHHS RI ZRUOG

KHULWDJH SURSHUWLHV� DQG WR HVWDEOLVK EHVW�SUDFWLFH PDQDJHPHQW IRU WKRVH SURSHUWLHV� )XQGLQJ LV

SURYLGHG IRU VSHFLILF SURMHFWV LGHQWLILHG WKURXJK &RPPRQZHDOWK�6WDWH DJUHHPHQWV DQG

H[FKDQJHV RI OHWWHUV�

6XEMHFW WR WKH VXFFHVVIXO FRQFOXVLRQ RI QHJRWLDWLRQV ZLWK WKH 16: *RYHUQPHQW� WKH

&RPPRQZHDOWK KDV PDGH D SURYLVLRQDO DOORFDWLRQ RI XS WR ��� PLOOLRQ� EHWZHHQ ������� DQG

�������� WR DVVLVW 62&2* WR SXUFKDVH IXUWKHU VHUYLFHV IRU WKH *DPHV�

7KH SDFNDJH LV DERXW LQLWLDWLYHV WKDW ZLOO UHVXOW LQ RQJRLQJ EHQHILWV IRU WKH FRQWHPSRUDU\ PXVLF

LQGXVWU\� HQKDQFLQJ LWV ORQJ WHUP YLDELOLW\� 3LORW SURMHFWV DUH EHLQJ XQGHUWDNHQ LQ 7DVPDQLD DQG

6RXWK $XVWUDOLD� ZLWK HDFK 6WDWH UHFHLYLQJ ��P RYHU ������� DQG ��������

7R PHHW $XVWUDOLD
V QDWLRQDO DQG LQWHUQDWLRQDO REOLJDWLRQV WR SURWHFW� FRQVHUYH DQG SUHVHQW

$XVWUDOLD
V ZRUOG KHULWDJH SURSHUWLHV�

7R UHGXFH WKH GHWULPHQWDO LPSDFW RI QDWLRQDOO\ VLJQLILFDQW ZHHGV RQ WKH VXVWDLQDELOLW\ RI

$XVWUDOLD
V SURGXFWLYH FDSDFLW\ DQG QDWXUDO HFRV\VWHPV�

7R GHYHORS DQG LPSOHPHQW UHVRXUFH PDQDJHPHQW SUDFWLFHV ZKLFK HQKDQFH RXU VRLO� ZDWHU DQG

ELRORJLFDO UHVRXUFHV DQG ZKLFK DUH HIILFLHQW� VXVWDLQDEOH� HTXLWDEOH� DQG FRQVLVWHQW ZLWK WKH

SULQFLSOHV RI HFRORJLFDOO\ VXVWDLQDEOH GHYHORSPHQW�



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � )DUP )RUHVWU\ 3URJUDPPH�F� ����� � � � �

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 0XUUD\ 'DUOLQJ �����F� ����� � � � �

7DVPDQLDQ :KHDW )UHLJKW 6XEVLG\ ����� ����� ����� ����� �����

%RYLQH %UXFHOORVLV DQG 7XEHUFXORVLV � � � � �

7R IXQG WKH %UXFHOORVLV DQG 7XEHUFXORVLV (UDGLFDWLRQ &DPSDLJQ�

([RWLF 'LVHDVH (UDGLFDWLRQ ��� ��� ��� ��� ���

6XVWDLQDEOH )RUHVW 0DQDJHPHQW ��� ����� � � �

7KH :LOGOLIH DQG ([RWLF 'LVHDVHV 3UHSDUHGQHVV 3URJUDP VXSSRUWV LQYHVWLJDWLRQV LQWR WKH UROH RI

ZLOGOLIH VSHFLHV LQ WKH PDLQWHQDQFH DQG VSUHDG RI HPHUJLQJ DQLPDO GLVHDVHV DQG LQFXUVLRQV RI

PDMRU H[RWLF GLVHDVHV RI DQLPDOV�

7R HQKDQFH IRUHVW PDQDJHPHQW DQG DVVLVW LQ VWUXFWXUDO DGMXVWPHQW DQG YDOXH DGGLQJ

LQYHVWPHQWV LQ WKH WLPEHU LQGXVWU\ LQ VRXWK�HDVW 16:� $OVR� WR DPHOLRUDWH LPSDFWV RQ QDWLYH

IRUHVW LQGXVWU\ EXVLQHVVHV DQG ZRUNHUV ZKR PD\ EH DGYHUVHO\ DIIHFWHG E\ WKH 'HIHUUHG )RUHVW

$JUHHPHQW DQG�RU 5HJLRQDO )RUHVW $JUHHPHQW RXWFRPHV� DQG WR IDFLOLWDWH WKH LQYHVWPHQW WR

FUHDWH D ORQJ�WHUP HFRORJLFDOO\ DQG HFRQRPLFDOO\ VXVWDLQDEOH IRUHVW LQGXVWU\�

7R HQFRXUDJH WKH LQFRUSRUDWLRQ RI FRPPHUFLDO WUHH JURZLQJ DQG PDQDJHPHQW LQWR IDUPLQJ

V\VWHPV IRU WKH SXUSRVH RI ZRRG DQG QRQ�ZRRG SURGXFWLRQ� LQFUHDVLQJ DJULFXOWXUDO SURGXFWLYLW\

DQG VXVWDLQDEOH QDWXUDO UHVRXUFH PDQDJHPHQW�

7R FRQWULEXWH WR WKH UHKDELOLWDWLRQ RI WKH 0XUUD\�'DUOLQJ %DVLQ� ZLWK D YLHZ WR DFKLHYLQJ D

VXVWDLQDEOH IXWXUH IRU WKH %DVLQ� LWV QDWXUDO V\VWHPV DQG LWV FRPPXQLWLHV�

7KH *RYHUQPHQW KDV GHFLGHG WR H[WHQG WKH 7DVPDQLDQ :KHDW )UHLJKW 6FKHPH �7:)6�� 7KLV ZLOO

DVVLVW WKH HFRQRPLF VXVWDLQDELOLW\ RI WKH FHUHDO SURFHVVLQJ DQG UHODWHG EDNLQJ� LQWHQVLYH DQLPDO�

IHHGORW DQG DTXDFXOWXUH LQGXVWULHV LQ 7DVPDQLD� 7KH VXEVLG\ ZLOO EH UHYLHZHG DW WKH HQG RI

����������



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

1DWLRQDO /DQGFDUH 3URJUDP �1/3� ������ ������ ������ ������ ������

)DUP %XVLQHVV ,PSURYHPHQW 3URJUDP �)DUP%LV� ����� ������ � � �

5XUDO $GMXVWPHQW 6FKHPH ������ ������ ����� ��� ���

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO 5LYHU +HDOWK 3URJUDPPH�F� ����� � � � �

7R JXLGH DQG PRQLWRU DFWLYLWLHV WR UHYHUVH WKH GHJUDGDWLRQ RI $XVWUDOLD
V LQODQG ZDWHUV�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � :DWHUZDWFK $XVWUDOLD�F� ����� � � � �

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � :DVWH 0DQDJHPHQW $ZDUHQHVV�F� ��� � � � �

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 5LYHUZRUNV 7DVPDQLD�F� ����� � � � �

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � )LVKHULHV $FWLRQ 3URJUDP�F� ����� � � � �

7KH 1/3 DLPV WR DFKLHYH HIILFLHQW� VXVWDLQDEOH DQG HTXLWDEOH PDQDJHPHQW RI QDWXUDO UHVRXUFHV

LQ $XVWUDOLD� &XUUHQW SXUSRVH SD\PHQWV PDLQO\ DVVLVW FRPPXQLW\ ODQGFDUH JURXS DFWLYLWLHV DQG

SURMHFWV ZKLFK VXSSRUW FRPPXQLW\ ODQGFDUH� DOWKRXJK VRPH 6WDWH DJHQF\ SURMHFWV DUH DOVR

VXSSRUWHG� 7KLV IXQGLQJ LV PDQDJHG LQ FRQMXQFWLRQ ZLWK 1DWXUDO +HULWDJH 7UXVW DOORFDWLRQV WR

WKH 1/3�

)DUP%LV SURYLGHV D IUDPHZRUN IRU SURPRWLQJ D SRVLWLYH DSSURDFK WR FKDQJH DQG EXLOG RQ WKH

IDUP VHFWRU
V FXOWXUH RI FRQWLQXRXV LPSURYHPHQW WR KHOS IDUPHUV LPSURYH WKH SURGXFWLYLW\�

SURILWDELOLW\ DQG VXVWDLQDELOLW\ RI WKHLU EXVLQHVVHV�

7R SURYLGH VXSSRUW WR IDUP EXVLQHVV HQWHUSULVHV WR LPSURYH IDUP SURGXFWLYLW\� SURILWDELOLW\ DQG

VXVWDLQDELOLW\� DQG WR HOLJLEOH IDUP EXVLQHVV HQWHUSULVHV ZKHUH LQFRPHV KDYH EHHQ DGYHUVHO\

DIIHFWHG E\ H[FHSWLRQDO FLUFXPVWDQFHV VXFK DV H[WUHPH GURXJKW�

&RRUGLQDWH DQG VXSSRUW QHWZRUNV RI FRPPXQLW\ PHPEHUV ZKR DUH ZRUNLQJ WRZDUGV WKH JRDO RI

KHDOWK\ ZDWHUZD\V�

7R SURPRWH EHQHILWV DQG SUDFWLFDOLWLHV HQWDLOHG LQ HIIHFWLYH ZDVWH PDQDJHPHQW DQG UHF\FOLQJ�

ZLWK WKH HPSKDVLV RQ FRPPXQLW\ EDVHG DFWLYLWLHV�

7R FDUU\ RXW UHPHGLDO ZRUNV WR LPSURYH WKH HQYLURQPHQW DQG WKH JHQHUDO DPHQLW\� ZLWKLQ WKH

0RXQW /\HOO UHJLRQ� DQG WKH 'HUZHQW� 7DPDU DQG +XRQ 9DOOH\ UHJLRQV�

+HOS DFKLHYH WKH UHSDLU RI $XVWUDOLDQ DTXDWLF HQYLURQPHQW DQG DVVLVW LQ WKH FRQVHUYDWLRQ DQG

VXVWDLQDEOH XVH RI ILVK UHVRXUFHV LQ IUHVK ZDWHU� HVWXDULQH DQG PDULQH HQYLURQPHQWV�



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

����� � � � �

*UHDW $UWHVLDQ %DVLQ 6XVWDLQDELOLW\ ,QLWLDWLYH�G� ����� ����� ����� ����� �����

&LWUXV LQGXVWU\ PDUNHW GLYHUVLILFDWLRQ ��� � � � �

)RUHVW LQGXVWU\ VWUXFWXUDO DGMXVWPHQW SDFNDJH ����� ������ � � �

6NLOOLQJ IDUPHUV IRU WKH IXWXUH � � ������ ������ ������

1DWXUDO +HULWDJH 7UXVW RI $XVW�� )DUP%LV � $GY 3URSHUW\ 0JPW 3ODQQLQJ ����� � � � �

7R SURYLGH EXVLQHVVHV ZLWK EXVLQHVV DQG ODQG PDQDJHPHQW VNLOOV WKURXJK WUDLQLQJ DQG HGXFDWLRQ�

3URYLGH DVVHVVPHQWV RI ODQG� YHJHWDWLRQ DQG ZDWHU UHVRXUFHV WKDW ZLOO DVVLVW LQ WKH VXVWDLQDEOH

GHYHORSPHQW RI WKRVH UHVRXUFHV�

7KH )RUHVW ,QGXVWU\ 6WUXFWXUDO $GMXVWPHQW 3DFNDJH LV DQ LQGXVWU\ GHYHORSPHQW SURJUDPPH WR

DVVLVW WKH QDWLYH IRUHVW WLPEHU LQGXVWU\ EHFRPH PRUH HIILFLHQW� VXVWDLQDEOH DQG LQWHUQDWLRQDOO\

FRPSHWLWLYH� ,W DOVR SURYLGHV VWUXFWXUDO DGMXVWPHQW DVVLVWDQFH WR HOLJLEOH IRUHVW LQGXVWU\ ZRUNHUV

DQG EXVLQHVVHV ZKR KDYH EHHQ DGYHUVHO\ DIIHFWHG E\ WKH 5HJLRQDO )RUHVW $JUHHPHQW SURFHVV�

&RPPRQZHDOWK FRQWULEXWLRQ WR DVVLVW ZLWK WKH LPSOHPHQWDWLRQ RI WKH *UHDW $UWHVLDQ %DVLQ

0DQDJHPHQW 3ODQ� *UDQWV ZLOO EH PDGH WR 6WDWHV DQG 7HUULWRULHV WR DVVLVW ERUH UHKDELOLWDWLRQ�

6XSSOHPHQWDU\ LQFHQWLYHV ZLOO DOVR EH PDGH DYDLODEOH IRU WKH UHSODFHPHQW RI RSHQ GUDLQV ZLWK

SLSLQJ�

$ QHZ SURJUDPPH WR LQWHJUDWH DQG HQKDQFH WKH H[LVWLQJ VXFFHVVIXO )DUP%LV DQG 3URSHUW\

0DQDJHPHQW 3ODQQLQJ 3URJUDPPHV DQG LQFRUSRUDWH WKH ZLOG FDWFK ILVKLQJ LQGXVWU\� ,W ZLOO

IDFLOLWDWH IDUPHU VHOI UHOLDQFH DQG SURPRWH D SRVLWLYH DSSURDFK WR FKDQJH DQG D FXOWXUH RI

FRQWLQXRXV LPSURYHPHQW E\ SURYLGLQJ ILQDQFLDO DVVLVWDQFH WR LPSURYH VNLOOV LQ EXVLQHVV DQG

UHVRXUFH PDQDJHPHQW�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO /DQG DQG :DWHU 5HVRXUFHV

$XGLW�F�

7KH &LWUXV 0DUNHW 'LYHUVLILFDWLRQ 3URJUDPPH ZDV HVWDEOLVKHG E\ WKH &RPPRQZHDOWK

*RYHUQPHQW LQ ���� WR KHOS WKH FLWUXV LQGXVWU\ LPSURYH LWV LQWHUQDWLRQDO FRPSHWLWLYHQHVV DQG

ORQJ WHUP JURZWK SURVSHFWV�



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

:DU 6HUYLFH /DQG 6HWWOHPHQW 6FKHPH ����� ����� ����� ����� �����

)DUP $VVLVWDQFH 3DFNDJH IRU &HQWUDO�1( 6RXWK $XVWUDOLD � ����� ����� � �

$JULFXOWXUH� )LVKHULHV DQG )RUHVWU\ � 7RWDO ������� ������� ������ ������ �������

0LQLQJ DQG 0LQHUDO 5HVRXUFHV� RWKHU WKDQ )XHOV� 0DQXIDFWXULQJ� DQG &RQVWUXFWLRQ

5HJLRQDO 0LQHUDOV 3URJUDPPH ����� ����� � � �

(QWHUSULVH 'HYHORSPHQW 3URJUDP ����� ����� ��� � �


 7H[WLOHV� &ORWKLQJ 	 )RRWZHDU 'HYHORSPHQW ����� � � � �

0LQLQJ DQG 0LQHUDO 5HVRXUFHV� RWKHU WKDQ )XHOV� 0DQXIDFWXULQJ� DQG &RQVWUXFWLRQ � 7R ����� ����� ��� � �

7UDQVSRUW DQG &RPPXQLFDWLRQ

,QWHUVWDWH 5RDG 7UDQVSRUW ������ ������ ������ ������ ������

7R LPSURYH WKH FDSDFLW\ RI WKH %XVLQHVV ,QIRUPDWLRQ 6HUYLFH DQG UHGXFH EXVLQHVV 
UHG WDSH


WKURXJK MRLQW LQLWLDWLYHV ZLWK 6WDWH DQG 7HUULWRU\ JRYHUQPHQWV�

7R DVVLVW WH[WLOHV� FORWKLQJ DQG IRRWZHDU ILUPV WR FRQWLQXH LQGXVWU\ UHVWUXFWXULQJ E\ HQFRXUDJLQJ

WKH DGRSWLRQ RI TXDOLW\ PDQDJHPHQW LQLWLDWLYHV DQG FORVHU UHODWLRQVKLSV ZLWK VXSSOLHUV�

8QGHU WKH ,QWHUVWDWH 5RDG 7UDQVSRUW $FW ���� � WKH &RPPRQZHDOWK PDNHV SD\PHQWV WR WKH

6WDWHV DQG 7HUULWRULHV ZKLFK HTXDO WRWDO UHYHQXH UHFHLYHG IURP WKH 6WDWHV DQG 7HUULWRULHV IURP

UHJLVWUDWLRQV PDGH XQGHU WKH )HGHUDO ,QWHUVWDWH 5HJLVWUDWLRQ 6FKHPH �),56�� 3D\PHQW RI

DPRXQWV HTXDO WR SHQDOWLHV DULVLQJ IURP SURVHFXWLRQV XQGHU WKH $FW DUH DOVR PDGH E\ WKH

&RPPRQZHDOWK�

7R SURYLGH UHVRXUFHV IRU LQIUDVWUXFWXUH GHYHORSPHQW WR LPSOHPHQW WKH :HVWHUQ 7DVPDQLD 6WXG\

XQGHU WKH 5HJLRQDO 0LQHUDOV 3URJUDPPH�

7KH &HQWUDO 1RUWK�(DVW 6RXWK $XVWUDOLDQ )DUP $VVLVWDQFH 3URJUDPPH LV LQWHQGHG WR DGGUHVV WKH

ORQJHU WHUP VWUXFWXUDO LVVXHV IDFHG E\ WKH UHJLRQ� 7KH IRFXV RI WKH SURJUDPPH ZLOO EH WR

GHYHORS WKH UHJLRQ
V HFRQRPLF FDSDFLW\ DQG VHOI UHOLDQFH E\ IDFLOLWDWLQJ VRXQG EXVLQHVV GHFLVLRQV�

HQFRXUDJLQJ VXVWDLQDELOLW\ DQG SURPRWLQJ LQQRYDWLRQ�

7R UHLPEXUVH 6RXWK $XVWUDOLD IRU WKH RSHUDWLRQ DQG PDLQWHQDQFH RI WKH /R[WRQ ,UULJDWLRQ

6FKHPH� WR PHHW &RPPRQZHDOWK REOLJDWLRQV IRU WKLV HOHPHQW RI WKH :DU 6HUYLFH /DQG

VHWWOHPHQW 6FKHPH�



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

3HWUROHXP 3URGXFWV )UHLJKW 6XEVLG\ 6FKHPH ����� ����� ����� ����� �����

7UDQVSRUW DQG &RPPXQLFDWLRQ � 7RWDO ������ ������ ������ ������ ������

/DERXU DQG (PSOR\PHQW $IIDLUV

7UDLQLQJ IRU $ERULJLQDOV 3URJUDPPH ����� ����� ����� ����� �����

/DERXU DQG (PSOR\PHQW $IIDLUV � 7RWDO ����� ����� ����� ����� �����

2WKHU 3XUSRVHV

'HEW 5HGHPSWLRQ $VVLVWDQFH ������ ������ ������ ������ ������


 )LQDQFLDO $VVLVWDQFH *UDQWV IRU /RFDO *RYHUQPHQW�J�

� )LQDQFLDO $VVLVWDQFH *UDQWV ������� ������� ������� ������� ���������

� ,GHQWLILHG /RFDO 5RDG *UDQWV ������� ������� ������� ������� �������

7KH 6WDWHV *UDQWV �3HWUROHXP 3URGXFWV� $FW ���� SURYLGHV IRU JUDQWV WR EH PDGH WR WKH 6WDWHV

DQG WKH 1RUWKHUQ 7HUULWRU\ WR HQDEOH WKHP WR VXEVLGLVH WKH FRVW RI WUDQVSRUWLQJ HOLJLEOH

SHWUROHXP SURGXFWV WR UHPRWH DUHDV RI $XVWUDOLD�

3URYLGHV XQWLHG JHQHUDO SXUSRVH DVVLVWDQFH WR ORFDO JRYHUQPHQW DXWKRULWLHV� 7KH JUDQWV DUH

GLVWULEXWHG EHWZHHQ WKH 6WDWHV DQG 7HUULWRULHV RQ DQ HTXDO SHU FDSLWD EDVLV�

3URYLGHV XQWLHG DVVLVWDQFH WR ORFDO JRYHUQPHQW DXWKRULWLHV LQ SODFH RI VSHFLILF SXUSRVH SD\PHQWV

IRUPHUO\ SDVVHG RQ WR ORFDO JRYHUQPHQW E\ WKH 6WDWHV IRU H[SHQGLWXUH RQ ORFDO URDGV�

&RYHUV WKH SD\PHQW RI FRPSHQVDWLRQ WR WKH 6WDWHV XQGHU WKH )LQDQFLDO $JUHHPHQW $FW ����� IRU

WKH DGGLWLRQDO LQWHUHVW FRVWV RI UHSODFLQJ PDWXULQJ &RPPRQZHDOWK GHEW ZLWK WKHLU RZQ

ERUURZLQJV� UDWKHU WKDQ E\ WKH &RPPRQZHDOWK ERUURZLQJ RQ WKHLU EHKDOI� DQG IRU WKH ORZHU�

IRUPXOD EDVHG� &RPPRQZHDOWK VLQNLQJ IXQG FRQWULEXWLRQV ZKLFK KDYH UHVXOWHG IURP WKH GHEW

UHGHPSWLRQ DUUDQJHPHQWV�

3URYLGHV IXQGV WR VXSSRUW WKH LQLWLDO HPSOR\PHQW DQG WUDLQLQJ RI LQGLJHQRXV $XVWUDOLDQV ZLWKLQ

6WDWH SXEOLF VHUYLFHV� 3D\PHQWV DUH DGPLQLVWHUHG XQGHU ELODWHUDO DJUHHPHQWV DQG MRLQW

PDQDJHPHQW DUUDQJHPHQWV�



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

&RPSHQVDWLRQ � &RPSDQLHV 5HJXODWLRQ ������� ������� ������� ������� �������

1DWXUDO 'LVDVWHU 5HOLHI ������ ������ ������ ������ ������

&\FORQH 5HOLHI � ([PRXWK

����� � � � �

5R\DOWLHV ������� ������� ������� ������� �������

$&7 1DWLRQDO &DSLWDO ,QIOXHQFHV ������ ������ ������ ������ ������

2WKHU 3XUSRVHV � 7RWDO ��������� ��������� ��������� ��������� ���������

727$/ &855(17 ���������� ���������� ���������� ���������� ����������

(GXFDWLRQ

*RYHUQPHQW 6FKRROV ������� ������� ������� ������� �������

5HLPEXUVHPHQW WR WKH :$ *RYHUQPHQW IRU UR\DOWLHV XQGHU WKH 3HWUROHXP �6XEPHUJHG /DQGV�

$FW ���� DQG IRU WKH FRVW RI %DUURZ ,VODQG 5HVRXUFH 5R\DOW\ DQG UHLPEXUVHPHQW WR WKH 17

*RYHUQPHQW LQ OLHX RI XUDQLXP UR\DOWLHV�

)XQGLQJ DVVLVWV WKH $&7 *RYHUQPHQW WR PHHW WKH DGGLWLRQDO PXQLFLSDO FRVWV IORZLQJ IURP

&DQEHUUD
V UROH DV WKH QDWLRQDO FDSLWDO� 7KH OHYHO RI IXQGLQJ LV EDVHG XSRQ WKH ILQGLQJV RI WKH

&RPPRQZHDOWK *UDQWV &RPPLVVLRQ LQ LWV 6HFRQG DQG 7KLUG 5HSRUWV RQ )LQDQFLQJ LQ WKH $&7�

)XQGLQJ IRU DVVLVWDQFH WR LQGLYLGXDOV LQ ([PRXWK :$ ZKRVH SURSHUW\ ZDV VHYHUHO\ GDPDJHG E\

&\FORQH 9DQFH�

3URYLGHV VXSSOHPHQWDU\ DVVLVWDQFH WR 6WDWH HGXFDWLRQ DXWKRULWLHV IRU WKH SURYLVLRQ� PDLQWHQDQFH

DQG XSJUDGLQJ RI VFKRRO IDFLOLWLHV� ZKLFK FDQ LQFOXGH� DPRQJVW RWKHU WKLQJV� ODQG RU EXLOGLQJ

SXUFKDVHV� FDSLWDO ZRUNV RU WKH SURYLVLRQ RI HTXLSPHQW�

63(&,),& 385326( 3$<0(176 � &$3,7$/ 385326(6

8QGHU WKH WHUPV RI WKH &RUSRUDWLRQV $JUHHPHQW� WKH &RPPRQZHDOWK LV REOLJHG WR FRPSHQVDWH

WKH VL[ 6WDWHV DQG WKH 17 IRU UHYHQXH IRUJRQH IROORZLQJ WKH FRPPHQFHPHQW RI WKH QDWLRQDO

VFKHPH IRU WKH UHJXODWLRQ RI FRPSDQLHV DQG VHFXULWLHV�

5HLPEXUVHPHQW RI SDUW RI WKH H[SHQGLWXUH LQFXUUHG E\ WKH 6WDWHV RQ SHUVRQDO KDUGVKLS DQG

GLVWUHVV SD\PHQWV PDGH WR SHUVRQV DGYHUVHO\ DIIHFWHG E\ QDWXUDO GLVDVWHU�



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ


 1RQ�*RYHUQPHQW 6FKRROV ������ ������ ������ ������ ������

(GXFDWLRQ � 7RWDO ������� ������� ������� ������� �������

+HDOWK

+RPH DQG &RPPXQLW\ &DUH ��� ��� ��� ��� ���

%ORRG 7UDQVIXVLRQ 6HUYLFHV ����� ����� ����� ����� �����

+HDOWK � 7RWDO ����� ����� ����� ����� �����

6RFLDO 6HFXULW\ DQG :HOIDUH

+RPH DQG &RPPXQLW\ &DUH ����� ����� ����� ����� �����

&ULVLV $FFRPPRGDWLRQ $VVLVWDQFH ������ ������ ������ ������ ������

6RFLDO 6HFXULW\ DQG :HOIDUH � 7RWDO ������ ������ ������ ������ ������

)XQGV DUH SURYLGHG RQ D PDWFKHG EDVLV IRU WKH SURYLVLRQ RI DSSURSULDWH FRPPXQLW\ FDUH VHUYLFHV

WR KHOS IUDLO DJHG SHRSOH DQG SHRSOH ZLWK D GLVDELOLW\ OLYH LQGHSHQGHQWO\ LQ WKHLU KRPHV DV ORQJ

DV SRVVLEOH�

)XQGV DUH SURYLGHG RQ D PDWFKHG EDVLV IRU WKH SURYLVLRQ RI DSSURSULDWH FRPPXQLW\ FDUH VHUYLFHV

WR KHOS IUDLO DJHG SHRSOH DQG SHRSOH ZLWK D GLVDELOLW\ OLYH LQGHSHQGHQWO\ LQ WKHLU KRPHV DV ORQJ

DV SRVVLEOH�

3URYLGHV VXSSOHPHQWDU\ DVVLVWDQFH WR 1RQ�*RYHUQPHQW VFKRROV DQG V\VWHPV� DV ZHOO DV KRVWHOV

IRU UXUDO VWXGHQWV� IRU WKH SURYLVLRQ� PDLQWHQDQFH DQG XSJUDGLQJ RI VFKRRO IDFLOLWLHV� ZKLFK FDQ

LQFOXGH� DPRQJVW RWKHU WKLQJV� ODQG RU EXLOGLQJ SXUFKDVHV� FDSLWDO ZRUNV RU WKH SURYLVLRQ RI

HTXLSPHQW�

7R SURYLGH IXQGV WR WKH 6WDWHV XQGHU WKH &RPPRQZHDOWK�6WDWH +RXVLQJ $JUHHPHQW IRU WKH

DFTXLVLWLRQ RI DFFRPPRGDWLRQ IRU XVH XQGHU WKH 6XSSRUWHG $FFRPPRGDWLRQ $VVLVWDQFH 3URJUDP�

7R SURYLGH IXQGV IRU WKH $XVWUDOLDQ 5HG &URVV %ORRG 6HUYLFH WRZDUGV WKH FRVW RI LWV DSSURYHG

FDSLWDO SURJUDPPH LQ SURYLGLQJ D QDWLRQDO EORRG WUDQVIXVLRQ VHUYLFH�



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV

+RXVLQJ $VVLVWDQFH IRU ,QGLJHQRXV 3HRSOH ������ ������ ������ ������ ������

&RPPXQLW\ +RXVLQJ ������ ������ ������ ������ ������

&RPPRQZHDOWK�6WDWH +RXVLQJ $JUHHPHQW �&6+$� %ORFN $VVLVWDQFH�%DVH )XQGLQJ ������� ������� ������� ������� �������

6RFLDO +RXVLQJ 6XEVLG\ 3URJUDP ����� ����� ����� ����� �����

)HGHUDWLRQ )XQG � 'HYHORSPHQW RI WKH 7XJJHUDQRQJ +RPHVWHDG ��� ��� �� � �

)HGHUDWLRQ )XQG � &HQWHQQLDO 0RRUH 3DUN 7UXVW ����� ����� �� � �

7KH &RPPRQZHDOWK� WKURXJK WKH &6+$� SURYLGHV IXQGV WR WKH 6WDWHV SULPDULO\ IRU WKH SURYLVLRQ

RI SXEOLF UHQWDO KRXVLQJ IRU ORZ WR PRGHUDWH LQFRPH KRXVHKROGV� 6WDWHV DUH UHTXLUHG WR

FRQWULEXWH WR KRXVLQJ DVVLVWDQFH LQ DPRXQWV DV VHW LQ WKH &6+$�

7R DVVLVW $ERULJLQDO DQG 7RUUHV 6WUDLW ,VODQGHU SHRSOH RQ ORZ WR PRGHUDWH LQFRPHV WR KDYH

DFFHVV WR DIIRUGDEOH� DSSURSULDWH DQG VHFXUH UHQWDO KRXVLQJ� LQFOXGLQJ SXEOLF DQG FRPPXQLW\�

RZQHG UHQWDO KRXVLQJ�

7R GHYHORS FRPPXQLW\ KRXVLQJ ZKLFK SURYLGHV DSSURSULDWH DQG DIIRUGDEOH UHQWDO

DFFRPPRGDWLRQ IRU ORZ WR PRGHUDWH LQFRPH HDUQHUV�

3URYLGHV PDWFKLQJ IXQGLQJ WR 6WDWHV IRU XS WR �� \HDUV WR VXEVLGLVH WKH UHFXUUHQW FRVWV RI

ILQDQFLQJ UHQWDO DFFRPPRGDWLRQ IRU ORZ DQG PRGHUDWH LQFRPH HDUQHUV� )XQGV DUH FRPPLWWHG WR

16: DQG WKH $&7 DQG IXWXUH IXQGLQJ WR RWKHU 6WDWHV ZDV UHPRYHG LQ WKH ������� %XGJHW�

7KH SURMHFW DLPV WR FRQVHUYH DQG UHVWRUH WKH FXOWXUDOO\ VLJQLILFDQW HOHPHQWV RI WKH 7XJJHUDQRQJ

+RPHVWHDG FRPSOH[� 7KH REMHFWLYH ZLOO EH WR HQVXUH WKDW WKHVH HOHPHQWV DUH FRQVHUYHG VR DV WR

SUHYHQW IXUWKHU GHWHULRUDWLRQ DV ZHOO DV HQVXUH WKHLU RSWLPDO DWWUDFWLYHQHVV WR DGDSWHG XVHV

ZLWKLQ WKH FRQWH[W RI WKH ZRUN RI WKH LQWHULP 7XJJHUDQRQJ +RPHVWHDG $XWKRULW\�

7KH SURMHFW ZLOO FRQGXFW D IRXU HOHPHQW FDSLWDO LPSURYHPHQW SODQ RQ )HGHUDWLRQ 'ULYH�

)HGHUDWLRQ /DQGVFDSH� )HGHUDWLRQ 9DOOH\ DQG WKH $YHQXHV RI 7UHHV�



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW ��� � � � �


5HJLRQDO )ORRG 0LWLJDWLRQ 3URJUDPPH ����� ����� ����� � �

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV � 7RWDO ������� ��������� ������� ������� �������

5HFUHDWLRQ DQG &XOWXUH

6XJDU &RDVW (QYLURQPHQW 5HVFXH 3DFNDJH ����� � � � �

7R SURWHFW LGHQWLILHG FULWLFDO KDELWDW RI WKH 0DKRJDQ\ *OLGHU�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO 5HVHUYH 6\VWHP 3URJUDPPH�F� ����� � � � �

5HFUHDWLRQ DQG &XOWXUH � 7RWDO ����� � � � �

$JULFXOWXUH� )LVKHULHV DQG )RUHVWU\

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 0XUUD\ 'DUOLQJ �����F� ������ � � � �

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO /DQGFDUH 3URJUDPPH�F� ������ � � � �

)XQGLQJ ZLOO VXSSRUW SURMHFWV XQGHU WKH 7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW� 7KH SDFNDJH

LQFOXGHV IXQGLQJ IRU WKH LPSOHPHQWDWLRQ RI QHZ LQWHQVLYH IRUHVW PDQDJHPHQW LQLWLDWLYHV�

LQFOXGLQJ KDUGZRRG SODQWDWLRQ HVWDEOLVKPHQW DQG WKLQQLQJ SURJUDPV�

3URYLGHV IXQGLQJ WR 6WDWHV DQG 7HUULWRULHV WR DVVLVW LQ DGGUHVVLQJ WKH SUREOHP RI UHSHDWHG

IORRGLQJ LQ UXUDO WRZQV DQG UHJLRQDO FHQWUHV�

7R DVVLVW ZLWK WKH HVWDEOLVKPHQW DQG PDLQWHQDQFH RI D FRPSUHKHQVLYH� DGHTXDWH DQG

UHSUHVHQWDWLYH V\VWHP RI UHVHUYHV�

7R FRQWULEXWH WR WKH UHKDELOLWDWLRQ RI WKH 0XUUD\�'DUOLQJ %DVLQ� ZLWK D YLHZ WR DFKLHYLQJ D

VXVWDLQDEOH IXWXUH IRU WKH %DVLQ� LWV QDWXUDO V\VWHPV DQG LWV FRPPXQLWLHV�

7R GHYHORS DQG LPSOHPHQW UHVRXUFH PDQDJHPHQW SUDFWLFHV ZKLFK HQKDQFH RXU VRLO� ZDWHU DQG

ELRORJLFDO UHVRXUFHV DQG ZKLFK DUH HIILFLHQW� VXVWDLQDEOH� HTXLWDEOH� DQG FRQVLVWHQW ZLWK WKH

SULQFLSOHV RI HFRORJLFDOO\ VXVWDLQDEOH GHYHORSPHQW�
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$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

6XJDU ��� ����� � � �

7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW ������ � � � �

$JULFXOWXUH� )LVKHULHV DQG )RUHVWU\ � 7RWDO ������ ����� � � �

7UDQVSRUW DQG &RPPXQLFDWLRQ

%XLOGLQJ ,7 6WUHQJWKV � 7DVPDQLD 
,QWHOOLJHQW ,VODQG
 ������ � ������ � �

&RQQHFWLQJ 7DVPDQLDQ 6FKRROV ������ � � � �

$OLFH 6SULQJV 'DUZLQ 5DLOZD\ ������ ������ ������ � �

7KH &RPPRQZHDOWK ZLOO FRQWULEXWH ���P LQ ������� WRZDUGV HVWDEOLVKLQJ ORFDO DUHD DQG ZLGH

DUHD QHWZRUNV� OLQNLQJ 7DVPDQLDQ VFKRROV WR HQKDQFH WKH XVH RI LQIRUPDWLRQ WHFKQRORJ\ DQG WKH

,QWHUQHW LQ 7DVPDQLDQ FODVVURRPV� 7KH SURJUDPPH ZLOO DOVR SURYLGH DGGLWLRQDO FRPSXWHUV DQG

VXSSRUW HTXLSPHQW IRU WKH 6WDWH
V JRYHUQPHQW DQG QRQ�JRYHUQPHQW VFKRROV�

7KH &RPPRQZHDOWK KDV DJUHHG WR SURYLGH DQ DGGLWLRQDO ���P WRZDUGV WKH FRQVWUXFWLRQ RI DQ

$OLFH 6SULQJV WR 'DUZLQ UDLO OLQN� 7KLV LV LQ DGGLWLRQ WR WKH ����P WR EH SURYLGHG XQGHU WKH

)HGHUDWLRQ )XQGV � 3URMHFWV � 1RUWKHUQ 7HUULWRU\�

7R HQKDQFH WKH HFRQRPLF SHUIRUPDQFH RI WKH $XVWUDOLDQ VXJDU LQGXVWU\ E\ SURYLGLQJ IXQGLQJ IRU

LQIUDVWUXFWXUH SURMHFWV LQFOXGLQJ SURYLGLQJ EHWWHU H[SRUW IDFLOLWLHV IRU WKH 16: LQGXVWU\�

7KLV LV QHZ IXQGLQJ IRU KDUGZRRG SODQWDWLRQ� LQWHQVLYH IRUHVW PDQDJHPHQW DQG LQIUDVWUXFWXUH

GHYHORSPHQW WR HQVXUH WKH FRQWLQXLQJ VXSSO\ RI UHVRXUFHV WR LQGXVWU\ IROORZLQJ WKH VLJQLQJ RI

WKH 7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW�

%XLOGLQJ RQ H[LVWLQJ 7DVPDQLDQ JRYHUQPHQW LQLWLDWLYHV WR IXUWKHU GHYHORS DQ LQWHUQDWLRQDOO\

FRPSHWLWLYH ,7 	 7 VHFWRU� WKH &RPPRQZHDOWK ZLOO SURYLGH ���P WRZDUGV UHGHYHORSLQJ

7DVPDQLD DV DQ 
,QWHOOLJHQW ,VODQG
� 7KH SURJUDPPH ZLOO EH RYHUVHHQ E\ D ERDUG FRPSULVLQJ

UHSUHVHQWDWLYHV RI WKH &RPPRQZHDOWK DQG 7DVPDQLDQ JRYHUQPHQWV� LQGXVWU\ DQG WKH

7DVPDQLDQ WHUWLDU\ HGXFDWLRQ VHFWRU�
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$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

:\QGKDP 3RUW /RDGLQJ )DFLOLWLHV � ��� � � �

$GHODLGH $LUSRUW 5XQZD\ ������ � � � �

5RDG 3URJUDPV ������� ������� ������� ������� �������

5RDG 6DIHW\ %ODFNVSRWV � 6WDWHV ������ ������ ������ � �

)HGHUDWLRQ )XQGV 3URMHFWV � 1RUWKHUQ 7HUULWRU\ ������ ������ ������ � �

)HGHUDWLRQ )XQGV 3URMHFWV �7DVPDQLD ����� ����� ����� � �

)HGHUDWLRQ )XQGV 3URMHFWV � 4XHHQVODQG ������ ������ ������ � �

7R IDFLOLWDWH WKH GHYHORSPHQW RI WKH :HVWHUQ $XVWUDOLDQ VXJDU LQGXVWU\ E\ FRQWULEXWLQJ WR

LPSURYHG ORDGLQJ IDFLOLWLHV DW WKH SRUW RI :\QGKDP�

7KH &RPPRQZHDOWK IXQGV WKH 1DWLRQDO +LJKZD\ 6\VWHP DQG FRQWULEXWHV WR WKH FDSLWDO FRVW RI

GHFODUHG 5RDGV RI 1DWLRQDO ,PSRUWDQFH� )XQGV DUH DSSURSULDWHG XQGHU WKH $XVWUDOLDQ /DQG

7UDQVSRUW 'HYHORSPHQW $FW ���� DQG DGPLQLVWHUHG WKURXJK D UHVHUYHG PRQH\ IXQG�

7KH &RPPRQZHDOWK KDV DJUHHG WR UHLPEXUVH WKH 6$ *RYHUQPHQW� IURP WKH SURFHHGV RI WKH VDOH

RI $GHODLGH $LUSRUW� IRU WKH FRVW RI ZRUNV DVVRFLDWHG ZLWK WKH H[WHQVLRQ RI WKH $GHODLGH $LUSRUW

UXQZD\�

)XQGLQJ LV DYDLODEOH IRU WKH WUHDWPHQW RI URDG VLWHV ZKHUH FDVXDOW\ FUDVKHV DUH RFFXUULQJ� 6WDWH

7UDQVSRUW DJHQFLHV PDQDJH SURJUDPPHV RI ZRUNV� )XQGV DUH DSSURSULDWHG XQGHU WKH $XVWUDOLDQ

/DQG 7UDQVSRUW 'HYHORSPHQW $FW ���� DQG DGPLQLVWHUHG WKURXJK D UHVHUYHG PRQH\ IXQG�

$OLFH 6SULQJV WR 'DUZLQ � 7KH &RPPRQZHDOWK KDV DJUHHG WR FRQWULEXWH ����P IURP LWV

&HQWHQDU\ RI )HGHUDWLRQ )XQG WRZDUG WKH FRQVWUXFWLRQ RI DQ $OLFH 6SULQJV WR 'DUZLQ UDLO OLQN

PDWFKLQJ WKH ����P FRPPLWWHG E\ ERWK WKH 17 DQG 6$�

$EW 5DLOZD\ � 7KH &RPPRQZHDOWK KDV DJUHHG WR SURYLGH ������P IURP LWV &HQWHQDU\ RI

)HGHUDWLRQ )XQG IRU WKH UH�HVWDEOLVKPHQW RI WKH $EW 5DLOZD\ EHWZHHQ 4XHHQVWRZQ DQG 6WUDKDQ

RQ 7DVPDQLD
V :HVW &RDVW�

%ULVEDQH /LJKW 5DLO � 7KH &RPPRQZHDOWK KDV DJUHHG WR SURYLGH ���P IURP LWV &HQWHQDU\ RI

)HGHUDWLRQ )XQG WRZDUG WKH HVWLPDWHG ���� PLOOLRQ FRVW RI FRQVWUXFWLQJ D OLJKW UDLO QHWZRUN WKDW

PHHWV %ULVEDQH FRPPXWHU QHHGV�
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$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

)HGHUDWLRQ )XQGV 3URMHFWV � 1HZ 6RXWK :DOHV�9LFWRULD ����� ������ ������ � �


 3D\PHQW WR 7DVPDQLD IRU 7UDFN 8SJUDGLQJ ����� ����� � � �

7UDQVSRUW DQG &RPPXQLFDWLRQ � 7RWDO ������� ������� ��������� ������� �������

7RXULVP

7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW ����� � � � �

7RXULVP � 7RWDO ����� � � � �

2WKHU 3XUSRVHV

6LQNLQJ )XQG RQ 6WDWH 'HEW ����� ����� ����� ����� �����

1DWXUDO 'LVDVWHU 5HOLHI ������ ������ ������ ������ ������

2WKHU 3XUSRVHV � 7RWDO ������ ������ ������ ������ ������

727$/ &$3,7$/ ��������� ��������� ��������� ��������� ���������

5HLPEXUVHPHQW XQGHU D IXQGLQJ IRUPXOD RI SDUW RI WKH H[SHQGLWXUH LQFXUUHG E\ 6WDWHV WR

UHVWRUH�UHSODFH SXEOLF DVVHWV GDPDJHG E\ QDWXUDO GLVDVWHUV�

,Q QHJRWLDWLRQV OHDGLQJ WR 7DVPDQLD
V DJUHHPHQW WR VHOO WKH 7DVPDQLDQ RSHUDWLRQV RI WKH

$XVWUDOLDQ 1DWLRQDO 5DLOZD\V &RPPLVVLRQ �$1�� LW ZDV DJUHHG WKDW WKH &RPPRQZHDOWK ZRXOG

SURYLGH IXQGLQJ WR XSJUDGH UDLO LQIUDVWUXFWXUH LQ 7DVPDQLD� 7KH VHOHFWLRQ RI SURMHFWV IRU IXQGLQJ

ZDV RQ WKH EDVLV RI WKHLU H[SHFWHG FRQWULEXWLRQ WR WKH HQKDQFHPHQW RI UDLO RSHUDWLRQV LQ WKH

6WDWH� LQFOXGLQJ UDLO
V FRPSHWLWLYH SRVLWLRQ�

$GPLQLVWHU IXQGLQJ WR WKH 7DVPDQLDQ *RYHUQPHQW XQGHU WKH 5HJLRQDO )RUHVWV $JUHHPHQW WR

HQVXUH WKH SURYLVLRQ RI KLJK TXDOLW\ YLVLWRU LQWHUSUHWDWLRQ IDFLOLWLHV�

&RQWULEXWLRQV WR WKH 'HEW 5HWLUHPHQW 5HVHUYH 7UXVW $FFRXQW �'557$� E\ WKH &RPPRQZHDOWK RQ

EHKDOI RI WKH VL[ 6WDWHV DQG WKH 17 LQ DFFRUGDQFH ZLWK WKH )LQDQFLDO $JUHHPHQW $FW ���� �

7KH &RPPRQZHDOWK KDV DJUHHG WR IXQG ���P HDFK WR ERWK 9LFWRULD DQG 1HZ 6RXWK :DOHV IRU

WKH UHSODFHPHQW RI WKUHH NH\ FURVVLQJV RI WKH 0XUUD\ 5LYHU DW (FKXFD� 5RELQYDOH DQG &RURZD�



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

6XSSOHPHQWDU\ &RQWULEXWLRQV ������� ������� ������� ������ �������

3D\PHQWV WR 'HEW 6LQNLQJ )XQGV ������ ������ ����� ����� �����

7RWDO ������� ������� ������� ������ �������

5HSD\PHQWV RI &RPPRQZHDOWK *RYHUQPHQW /RDQV

$&7 'HEW 5HSD\PHQWV ������ ������ ����� ����� �����

/RDQ &RXQFLO � +RXVLQJ 1RPLQDWLRQV ������ ������ ������ ������ ������

5HSD\PHQWV RI &RPPRQZHDOWK *RYHUQPHQW /RDQV � 7RWDO ������ ������ ������ ������ ������

'HIHQFH

+RXVLQJ IRU 6HUYLFHPHQ ����� ����� ����� ����� �����

'HIHQFH � 7RWDO ����� ����� ����� ����� �����

3ULQFLSDO UHSD\PHQWV E\ WKH VL[ 6WDWHV DQG WKH 17 RI DGYDQFHV PDGH WR WKHP XQGHU WKH YDULRXV

6WDWHV �:RUNV DQG +RXVLQJ� $VVLVWDQFH $FWV �

3ULQFLSDO UHSD\PHQWV E\ WKH 6WDWHV RI DGYDQFHV WR ILQDQFH WKH FRQVWUXFWLRQ� PDLQWHQDQFH DQG

XSJUDGH RI SXEOLF KRXVLQJ IRU XVH E\ VHUYLFH SHUVRQQHO�

5(3$<0(176

'HEW 5HWLUHPHQW 5HVHUYH 7UXVW $FFRXQW �'557$� UHFHLSWV RI FRQWULEXWLRQV IURP WKH VL[ 6WDWHV

DQG WKH 17 DQG IURP WKH &RPPRQZHDOWK RQ WKHLU EHKDOI SD\DEOH XQGHU WKH SURYLVLRQV RI WKH

)LQDQFLDO $JUHHPHQW $FW �����

'557$ UHFHLSWV RI VXSSOHPHQWDU\ FRQWULEXWLRQV IURP WKH 6WDWHV DQG WKH 17� SD\DEOH XQGHU WKH

SURYLVLRQV RI WKH )LQDQFLDO $JUHHPHQW $FW ���� � WR HQDEOH WKH UHGHPSWLRQ RI &RPPRQZHDOWK

*RYHUQPHQW VHFXULWLHV PDWXULQJ RQ WKHLU EHKDOI�

6HUYLFLQJ RI UHPDLQLQJ QRWLRQDO GHEW KHOG DJDLQVW DVVHWV WUDQVIHUUHG IURP WKH &RPPRQZHDOWK WR

WKH $&7 *RYHUQPHQW� RQ VHOI�JRYHUQPHQW� IRU SXEOLF WUDQVSRUW �ODQG DQG EXLOGLQJV�� HOHFWULFLW\�

ZDWHU VXSSO\ DQG VHZHUDJH�



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV

&6+$ /RDQV ������ ������ ������ ������ ������

2WKHU +RXVLQJ ����� ����� ����� ����� �����

8UEDQ :DWHU 6XSSO\ DQG 7UHDWPHQW ��� ��� ��� ��� ���

17 � :DWHU DQG 6HZHUDJH $VVLVWDQFH ��� ��� ��� ��� ���

*URZWK &HQWUHV ��� ��� � � �

8UEDQ 5HKDELOLWDWLRQ ��� ��� � � �

&RPPXQLW\ )DFLOLWLHV � 7RZQVYLOOH �� �� �� �� ��

3ULQFLSDO UHSD\PHQWV E\ WKH VL[ 6WDWHV DQG WKH 17 RI DGYDQFHV PDGH WR WKHP XQGHU WKH YDULRXV

+RXVLQJ $JUHHPHQW � 1RUWKHUQ 7HUULWRU\ +RXVLQJ $JUHHPHQW DQG +RXVLQJ $VVLVWDQFH $FWV �

5HSD\PHQW RI D ORDQ WR WKH 4OG *RYHUQPHQW DV D FRQWULEXWLRQ WRZDUGV WKH FRVW RI GHYHORSLQJ

FRPPXQLW\ IDFLOLWLHV LQ 7RZQVYLOOH WR DVVLVW LQ DVVLPLODWLQJ VHUYLFHPHQ DQG WKHLU IDPLOLHV LQWR WKH

FRPPXQLW\�

5HSD\PHQW RI WKH SULQFLSDO RI ORDQV UHODWLQJ WR DVVHWV WUDQVIHUUHG IURP WKH &RPPRQZHDOWK WR

WKH 17 DW WKH WLPH RI VHOI JRYHUQPHQW LQ ���� DQG WR WKH $&7 DW WKH WLPH RI VHOI JRYHUQPHQW

LQ �����

5HSD\PHQW RI WKH SULQFLSDO RI D ORDQ SURYLGHG XQGHU WKH /DQG &RPPLVVLRQV �)LQDQFLDO

$VVLVWDQFH� $FW ���� WR 9LF�� IRU WKH DFTXLVLWLRQ DQG UHGHYHORSPHQW RI ODQG DW (PHUDOG +LOO�

6RXWK 0HOERXUQH�

5HSD\PHQW RI SULQFLSDO RQ ORDQV WR 6$ IRU ZDWHU TXDOLW\ LPSURYHPHQW YLD $GHODLGH DQG 1RUWKHUQ

7RZQV :DWHU 7UHDWPHQW DQG WR :$ IRU VDOLQLW\ PLWLJDWLRQ YLD WKH +DUGLQJ 5LYHU 'DP SURMHFW�

5HSD\PHQW RI WKH SULQFLSDO RI D ORDQ UHODWLQJ WR DVVHWV WUDQVIHUUHG IURP WKH &RPPRQZHDOWK WR

WKH 17 DW WKH WLPH RI VHOI�JRYHUQPHQW LQ �����

5HSD\PHQW RI WKH SULQFLSDO RI ORDQV SURYLGHG XQGHU WKH 8UEDQ DQG 5HJLRQDO 'HYHORSPHQW

�)LQDQFLDO $VVLVWDQFH� $FW ���� WR 16: IRU XUEDQ H[SDQVLRQ DQG UHGHYHORSPHQW LQ WKH %DWKXUVW�

2UDQJH DUHD DQG WR 9LF�� IRU WKH GHYHORSPHQW RI D JURZWK FRPSOH[ LQ WKH $OEXU\�:RGRQJD DUHD�



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

&DSWDLQV )ODW �$EDWHPHQW RI 3ROOXWLRQ� $JUHHPHQW � � � � �

6HZHUDJH ����� ����� ����� ����� �����

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV � 7RWDO ������ ������ ������ ������ ������

$JULFXOWXUH� )LVKHULHV DQG )RUHVWU\

'DLU\ $GMXVWPHQW 3URJUDPPH ��� � � � �

%RYLQH %UXFHOORVLV DQG 7XEHUFXORVLV ��� ��� �� ��� ���

5XUDO $GMXVWPHQW 6FKHPH ������ ����� ����� ����� �����

:DU 6HUYLFH /DQG 6HWWOHPHQW 6FKHPH ��� ��� ��� ��� ���

5HSD\PHQWV RI ORDQV WR 
OHVV WKDQ HFRQRPLF
 GDLU\ IDUPV IRU SURSHUW\ GHYHORSPHQW DQG FDUU\�RQ

ILQDQFH DQG JUDQWV IRU ZULWLQJ�RII UHGXQGDQW PLONLQJ SODQWV�

&RPPRQZHDOWK VKDUH RI SULQFLSDO UHSDLG E\ SDVWRUDOLVWV RQ ORDQV IRU SURSHUW\ PDLQWHQDQFH DQG

LPSURYHPHQW HVVHQWLDO IRU GLVHDVH HUDGLFDWLRQ XQGHU WKH %UXFHOORVLV DQG 7XEHUFXORVLV

(UDGLFDWLRQ &DPSDLJQ�

7KLV LV D ORDQ DJUHHPHQW WKDW JHQHUDWHV UHSD\PHQWV RI SULQFLSDO DQG LQWHUHVW IURP WKH 16:

*RYHUQPHQW LQ UHODWLRQ WR FDSLWDO ZRUNV XQGHUWDNHQ DW &DSWDLQV )ODW WR SUHYHQW SROOXWLRQ RI WKH

0RORQJOR 5LYHU�

5HSD\PHQW RI WKH SULQFLSDO ORDQV SURYLGHG XQGHU WKH 8UEDQ DQG 5HJLRQDO 'HYHORSPHQW

�)LQDQFLDO $VVLVWDQFH� $FW ���� WR DOO 6WDWHV WR XQGHUWDNH SURJUDPPHV FRQQHFWHG ZLWK SURYLVLRQ

RI VHZHUDJH IDFLOLWLHV ZLWK SDUWLFXODU REMHFWLYHV RI HOLPLQDWLQJ WKH EDFNORJ RI VHZHUDJH ZRUNV�

5HSD\PHQWV RI ORDQV DGPLQLVWHUHG XQGHU WKH 6WDWHV *UDQWV �5XUDO $GMXVWPHQW� $FWV ���� 	

���� ZKLFK SURYLGH DVVLVWDQFH WR KHOS UHVWRUH WR HFRQRPLF YLDELOLW\ WKRVH IDUPV DQG IDUPHUV

ZLWK WKH FDSDFLW\ WR PDLQWDLQ YLDELOLW\ RQFH DFKLHYHG�

7KHVH UHSD\PHQWV DUH RI DGYDQFHV PDGH WR YHWHUDQV RI ::,, RU WKH .RUHD�0DOD\D FDPSDLJQV

IRU WKH SXUSRVH RI SURYLGLQJ ZRUNLQJ FDSLWDO IXQGLQJ� SD\LQJ DQG HIIHFWLQJ LPSURYHPHQWV DQG

DFTXLULQJ VWRFN� SODQW DQG HTXLSPHQW�



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

%ULJDORZ /DQGV 'HYHORSPHQW 6FKHPH ����� � � � �

$JULFXOWXUH� )LVKHULHV DQG )RUHVWU\ � 7RWDO ������ ����� ����� ����� �����

7UDQVSRUW DQG &RPPXQLFDWLRQ

5DLOZD\ 3URMHFWV ��� ��� � � �

7UDQVSRUW DQG &RPPXQLFDWLRQ � 7RWDO ��� ��� � � �

2WKHU 3XUSRVHV

1DWXUDO 'LVDVWHU 5HOLHI ����� ����� ��� ��� ���

5HSD\ $GYDQFHV WR %DODQFH 6WDWH %XGJHWV � � ��������� � �

2WKHU 3XUSRVHV � 7RWDO ����� ����� ��������� ��� ���

727$/ 5(3$<0(176 ������� ������� ��������� ������� �������

1DWXUDO 'LVDVWHU 5HOLHI ��� � � � �

$GYDQFHV WR %DODQFH 6WDWH %XGJHWV � ��������� � � �

2WKHU 3XUSRVHV � 7RWDO ��� ��������� � � �

727$/ $'9$1&(6 ��� ��������� � � �

$'9$1&(6

5HSD\PHQWV RI ORDQV DGPLQLVWHUHG XQGHU WKH %ULJDORZ /DQGV $JUHHPHQW $FW ���� ZKLFK

SURYLGH DVVLVWDQFH WR 4OG IRU WKH GHYHORSPHQW RI ODQG LQ WKH )LW]UR\ 5LYHU %DVLQ� 7KH PDLQ

SXUSRVH RI WKH DVVLVWDQFH ZDV WR LQFUHDVH FDWWOH SURGXFWLRQ�

5HSD\PHQW RI WKH SULQFLSDO RI ORDQV SURYLGHG E\ WKH &RPPRQZHDOWK WR XSJUDGH DQG VWDQGDUGLVH

UDLOZD\V LQ PDLQODQG $XVWUDOLD�

5HSD\PHQW E\ 6WDWHV RI ORDQV PDGH E\ WKH &RPPRQZHDOWK XQGHU WKH 1DWXUDO 'LVDVWHU 5HOLHI

$UUDQJHPHQWV �1'5$� DQG WKH UHSD\PHQW RI RYHUSDLG PRQH\V�

&RQFHVVLRQDO LQWHUHVW UDWH ORDQV WR WKH 6WDWHV LQ UHVSHFW RI ORDQV PDGH E\ WKHP WR LQGLYLGXDOV

DIIHFWHG E\ QDWXUDO GLVDVWHUV�



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

,QWHUHVW RQ /RDQ &RXQFLO DQG 17 *RYHUQPHQW %RUURZLQJV ������� ������ ������ ������ ������

,QWHUHVW RQ /RDQ &RXQFLO DQG 17 *RYHUQPHQW %RUURZLQJV � 7RWDO ������� ������ ������ ������ ������

$&7 *RYHUQPHQW 'HEW ����� ����� ����� ����� �����

+RXVLQJ 1RPLQDWLRQV ������ ������ ������ ������ ������

,QWHUHVW RQ &RPPRQZHDOWK *RYHUQPHQW /RDQV � 7RWDO ������ ������ ������ ������ ������

'HIHQFH

+RXVLQJ IRU 6HUYLFHPHQ ����� ����� ����� ����� �����

'HIHQFH � 7RWDO ����� ����� ����� ����� �����

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV

&6+$ /RDQV ������� ������� ������ ������ ������

,17(5(67

5HFHLSWV IURP WKH VL[ 6WDWHV DQG WKH 17 RI LQWHUHVW RQ &RPPRQZHDOWK *RYHUQPHQW VHFXULWLHV

RXWVWDQGLQJ RQ WKHLU EHKDOI�

5HFHLSWV IURP WKH $&7 RI LQWHUHVW RQ &RPPRQZHDOWK *RYHUQPHQW ORDQV DQG RQ &RPPRQZHDOWK

*RYHUQPHQW VHFXULWLHV QRPLQDOO\ RXWVWDQGLQJ RQ LWV EHKDOI�

,QWHUHVW UHFHLYHG IURP WKH VL[ 6WDWHV DQG WKH 17 RQ RXWVWDQGLQJ DGYDQFHV PDGH WR WKHP XQGHU

WKH 6WDWHV �:RUNV DQG +RXVLQJ� $VVLVWDQFH $FWV�

,QWHUHVW SD\PHQWV E\ WKH 6WDWHV RI DGYDQFHV WR ILQDQFH WKH FRQVWUXFWLRQ� PDLQWHQDQFH DQG

XSJUDGH RI SXEOLF KRXVLQJ IRU XVH E\ VHUYLFH SHUVRQQHO�

,QWHUHVW UHFHLYHG IURP WKH VL[ 6WDWHV DQG WKH 17 RQ RXWVWDQGLQJ DGYDQFHV PDGH WR WKHP XQGHU

WKH YDULRXV +RXVLQJ $JUHHPHQW� 1RUWKHUQ 7HUULWRU\ +RXVLQJ $JUHHPHQW DQG +RXVLQJ $VVLVWDQFH

$FWV � 5HSD\PHQWV RI SULQFLSDO DQG LQWHUHVW DUH PDGH DW WKH HQG RI HDFK ILQDQFLDO \HDU�



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

2WKHU +RXVLQJ ������ ������ ������ ������ ������

8UEDQ :DWHU 6XSSO\ DQG 7UHDWPHQW ����� ����� ����� ����� �����

17 � :DWHU DQG 6HZHUDJH $VVLVWDQFH ��� ��� ��� ��� ���

*URZWK &HQWUHV ��� ��� ��� �� ��

8UEDQ 5HKDELOLWDWLRQ �� �� �� �� �

6HZHUDJH ����� ����� ����� ����� �����

&RPPXQLW\ )DFLOLWLHV � 7RZQVYLOOH �� �� �� �� �

3D\PHQW RI LQWHUHVW RQ ORDQV UHODWLQJ WR DVVHWV WUDQVIHUUHG IURP WKH &RPPRQZHDOWK WR WKH 17 DW

WKH WLPH RI VHOI�JRYHUQPHQW LQ ���� DQG WR WKH $&7 DW WKH WLPH RI VHOI�JRYHUQPHQW LQ �����

3D\PHQW RI LQWHUHVW RQ ORDQV WR 6$ IRU ZDWHU TXDOLW\ LPSURYHPHQW YLD $GHODLGH DQG 1RUWKHUQ

7RZQV :DWHU 7UHDWPHQW DQG WR :$ IRU VDOLQLW\ PLWLJDWLRQ YLD WKH +DUGLQJ 5LYHU 'DP SURMHFW�

3D\PHQW RI LQWHUHVW RQ D ORDQ SURYLGHG XQGHU WKH /DQG &RPPLVVLRQV �)LQDQFLDO $VVLVWDQFH� $FW

���� � WR 9LF�� IRU WKH DFTXLVLWLRQ DQG UHGHYHORSPHQW RI ODQG DW (PHUDOG +LOO� 6RXWK 0HOERXUQH�

3D\PHQW RI LQWHUHVW RQ ORDQV SURYLGHG XQGHU WKH 8UEDQ DQG 5HJLRQDO 'HYHORSPHQW �)LQDQFLDO

$VVLVWDQFH� $FW ���� WR DOO 6WDWHV WR XQGHUWDNH SURJUDPPHV FRQQHFWHG ZLWK SURYLVLRQ RI

VHZHUDJH IDFLOLWLHV ZLWK SDUWLFXODU REMHFWLYHV RI HOLPLQDWLQJ WKH EDFNORJ RI VHZHUDJH ZRUNV�

,QWHUHVW SDLG RQ D ORDQ WR WKH 4OG *RYHUQPHQW DV D FRQWULEXWLRQ WRZDUGV WKH FRVW RI GHYHORSLQJ

FRPPXQLW\ IDFLOLWLHV LQ 7RZQVYLOOH WR DVVLVW LQ DVVLPLODWLQJ VHUYLFHPHQ DQG WKHLU IDPLOLHV LQWR WKH

FRPPXQLW\�

3D\PHQW RI LQWHUHVW RQ ORDQV UHODWLQJ WR DVVHWV WUDQVIHUUHG IURP WKH &RPPRQZHDOWK WR WKH 17 DW

WKH WLPH RI VHOI�JRYHUQPHQW LQ �����

3D\PHQW RI LQWHUHVW RQ ORDQV SURYLGHG XQGHU WKH 8UEDQ DQG 5HJLRQDO 'HYHORSPHQW �)LQDQFLDO

$VVLVWDQFH� $FW ���� WR 16: IRU XUEDQ H[SDQVLRQ DQG UHGHYHORSPHQW LQ WKH %DWKXUVW�2UDQJH

DUHD DQG WR 9LF�� IRU WKH SXUSRVHV RI GHYHORSLQJ D JURZWK FRPSOH[ LQ WKH $OEXU\�:RGRQJD DUHD�



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

&DSWDLQV )ODW �$EDWHPHQW RI 3ROOXWLRQ� $JUHHPHQW �� � � � �

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV � 7RWDO ������� ������� ������� ������� �������

$JULFXOWXUH� )LVKHULHV DQG )RUHVWU\

'DLU\ $GMXVWPHQW 3URJUDPPH � � � � �

%RYLQH %UXFHOORVLV DQG 7XEHUFXORVLV � � � �� ��

5XUDO $GMXVWPHQW 6FKHPH ����� ��� ��� ��� ���

%ULJDORZ /DQG 'HYHORSPHQW 6FKHPH �� � � � �

6RIWZRRG )RUHVWU\ � � � � �

,QWHUHVW SD\DEOH XQGHU WKH ORDQ DJUHHPHQW ZLWK WKH 16: *RYHUQPHQW LQ UHODWLRQ WR FDSLWDO

ZRUNV XQGHUWDNHQ DW &DSWDLQV )ODW WR SUHYHQW SROOXWLRQ RI WKH 0RORQJOR 5LYHU�

3D\PHQW RI LQWHUHVW RQ ORDQV WR 
OHVV WKDQ HFRQRPLF
 GDLU\ IDUPV IRU SURSHUW\ GHYHORSPHQW DQG

FDUU\�RQ ILQDQFH DQG JUDQWV IRU ZULWLQJ�RII UHGXQGDQW PLONLQJ SODQWV�

3D\PHQW RI LQWHUHVW RQ ORDQV WR SDVWRUDOLVWV IRU SURSHUW\ PDLQWHQDQFH DQG LPSURYHPHQWV

HVVHQWLDO IRU GLVHDVH HUDGLFDWLRQ XQGHU WKH %UXFHOORVLV DQG 7XEHUFXORVLV (UDGLFDWLRQ &DPSDLJQ�

3D\PHQW RI LQWHUHVW RQ ORDQV XQGHU WKH 6WDWHV *UDQWV �5XUDO $GMXVWPHQW� $FWV ���� 	 ���� WR

SURYLGH DVVLVWDQFH WR KHOS UHVWRUH WR HFRQRPLF YLDELOLW\ WKRVH IDUPV DQG IDUPHUV ZLWK WKH

FDSDFLW\ WR PDLQWDLQ YLDELOLW\ RQFH DFKLHYHG�

3D\PHQW RI LQWHUHVW RQ ORDQV XQGHU WKH %ULJDORZ /DQGV $JUHHPHQW $FW ���� ZKLFK DVVLVWV 4OG

LQ WKH GHYHORSPHQW RI ODQG LQ WKH )LW]UR\ 5LYHU %DVLQ� 7KH PDLQ SXUSRVH RI WKH DVVLVWDQFH ZDV

WR LQFUHDVH FDWWOH SURGXFWLRQ�

3D\PHQW RI LQWHUHVW RQ ORDQV XQGHU WKH 6RIWZRRG )RUHVWU\ $JUHHPHQWV $FWV RI ����� �����

���� DQG ���� �



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

:DU 6HUYLFH /DQG 6HWWOHPHQW 6FKHPH ��� ��� ��� ��� ���

$JULFXOWXUH� )LVKHULHV DQG )RUHVWU\ � 7RWDO ����� ����� ��� ��� ���

7UDQVSRUW DQG &RPPXQLFDWLRQ

5DLOZD\ 3URMHFWV ��� ��� ��� ��� ���

7UDQVSRUW DQG &RPPXQLFDWLRQ � 7RWDO ��� ��� ��� ��� ���

2WKHU 3XUSRVHV

1DWXUDO 'LVDVWHU 5HOLHI ��� �� �� �� ��

,QWHUHVW SD\DEOH E\ WKH 6WDWHV LQ UHVSHFW RI ORDQV PDGH E\ WKH &RPPRQZHDOWK WR WKHP XQGHU 1'5$�

2WKHU 3XUSRVHV � 7RWDO ��� �� �� �� ��

727$/ ,17(5(67 ������� ������� ������� ������� �������

7RWDO 6SHFLILF 3XUSRVH 3D\PHQWV ���������� ���������� ���������� ���������� ����������

7RWDO 
7R
 ���������� ���������� ���������� ���������� ����������

7RWDO 
7KURXJK
 ��������� ��������� ��������� ��������� ���������

6800$5< 2) 63(&,),& 385326( 3$<0(176

3D\PHQW RI LQWHUHVW RQ ORDQV WR YHWHUDQV RI ::,, RU WKH .RUHD�0DOD\D FDPSDLJQV ZKLFK ZHUH

IRU WKH SXUSRVH RI SURYLGLQJ ZRUNLQJ FDSLWDO IXQGLQJ� SD\LQJ DQG HIIHFWLQJ LPSURYHPHQWV DQG

DFTXLULQJ VWRFN� SODQW DQG HTXLSPHQW�

3D\PHQW RI LQWHUHVW RQ ORDQV SURYLGHG E\ WKH &RPPRQZHDOWK WR XSJUDGH DQG VWDQGDUGLVH

UDLOZD\V LQ PDLQODQG $XVWUDOLD�



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV�

$GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� WR ������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ


 ,WHPV VR PDUNHG DUH FODVVLILHG DV SD\PHQWV 
WKURXJK
 WKH 6WDWHV�

�D 7KH ��������� $XVWUDOLDQ +HDOWK &DUH $JUHHPHQWV H[SLUH RQ �� -XQH ����� 7KH HVWLPDWHV IRU ������� DUH LQGLFDWLYH RQO\�

�E

�F 1DWXUDO +HULWDJH 7UXVW� 7KHUH DUH QR HVWLPDWHV DYDLODEOH SDVW WKH FXUUHQW \HDU ����������� DW WKLV WLPH DV IXQGLQJ LV GHWHUPLQHG RQ D PHULW VHOHFWLRQ EDVLV�

�G7KH VSOLW EHWZHHQ WKH FXUUHQW DQG FDSLWDO FRPSRQHQW KDV QRW \HW EHHQ GHWHUPLQHG�

�H

�I

�J

7KH IXQGV DOORFDWHG WR WKH 6WDWHV DQG 7HUULWRULHV DV SHU WKH $XWKRULW\
V 'LUHFWLRQV DQG 5HVRXUFH $OORFDWLRQV� ZKLFK LV DJUHHG E\ WKH $17$

0LQLVWHULDO &RXQFLO� 7KHVH IXQGV LQFOXGH VXSSOHPHQWDWLRQ IRU WKH ���� DQG ���� FDOHQGDU \HDUV EXW QRW WKH RXW\HDUV� 7KH DPRXQW RI

VXSSOHPHQWDWLRQ LV GHWHUPLQHG DQG DSSURYHG HDFK \HDU E\ 3DUOLDPHQW DV DQ DPHQGPHQW WR WKH 9RFDWLRQDO (GXFDWLRQ DQG 7UDLQLQJ )XQGLQJ

)LJXUH IRU 'LVDELOLW\ 6HUYLFHV LQFOXGH &RPPRQZHDOWK IXQGLQJ RI ���P LQ ������� DQG ����P LQ ������� WRZDUGV XQPHW QHHG IRU 6WDWH

SURYLGHG GLVDELOLW\ VHUYLFHV� 7KH 6WDWH VSOLWV DUH SURSRVHG RQO\� ZLWK DFWXDO VSOLWV VWLOO VXEMHFW WR IXUWKHU QHJRWLDWLRQV�

7KH HVWLPDWH IRU /RFDO *RYHUQPHQW )LQDQFLDO $VVLVWDQFH *UDQWV DUH RQO\ LQGLFDWLYH� 7KH 7UHDVXUHU LV WR PDNH D GHWHUPLQDWLRQ IRU WKH

HVWLPDWH RI SD\PHQWV WR EH PDGH XQGHU WKLV SURJUDPPH ODWHU LQ WKH ILQDQFLDO \HDU DQG WKH HVWLPDWHV PD\ EH GLIIHUHQW IURP WKRVH UHSRUWHG

'LVWULEXWLRQV IRU 6WDWHV DQG 7HUULWRULHV RWKHU WKDQ 9LFWRULD� 4XHHQVODQG DQG WKH 1RUWKHUQ 7HUULWRU\ DUH LQGLFDWLYH RQO\ DQG GR QRW UHSUHVHQW

D FRPPLWPHQW RQ WKH SDUW RI WKH &RPPRQZHDOWK� 7KH ILQDO GLVWULEXWLRQ IRU 6WDWHV DQG 7HUULWRULHV RWKHU WKHQ 9LFWRULD� 4XHHQVODQG DQG WKH

1RUWKHUQ 7HUULWRU\ ZLOO GHSHQG RQ DJUHHPHQW RI 6WUDWHJLF 3ODQV ZLWK WKRVH 6WDWHV DQG 7HUULWRULHV XQGHU WKH $XVWUDOLDQ +HDOWK &DUH



��

7DEOH %� DQG %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV�

5HSD\PHQWV RI $GYDQFHV� $GYDQFHV DQG ,QWHUHVW 3D\PHQWV� ��������� DQG

�������

Table B2 provides revised estimates for 1999-2000 of each State’s share of the items
included in Table B1.

Table B3 provides budget estimates for 2000-01 of each State’s share of the items
included in Table B1. As in other years, the distribution of assistance for these years
under some programmes is dependent upon the recipient government undertaking to
participate in particular programmes or approve particular projects. For a few
programmes, final decisions on the distribution of payments among the States have
still to be taken by the Commonwealth; for others, the final distribution for 2000-01
will not be settled before further data become available. In most cases, provisional or
notional estimates of the distribution are included. This does not commit the
Commonwealth to a particular project or indicate that a State has agreed to participate
in the programme.

SPPs ‘through’ the States are indicated in the tables by (*).

A summary of total payments ‘to’ and through’ the States is provided at the end of
each table.
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��������� ��
����

)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

3XEOLF 2UGHU DQG 6DIHW\

/HJDO $LG ������ � � ����� ����� ����� ����� ����� ������

&RQILVFDWHG $VVHWV 7UXVW )XQG � � � � � � � � �

*XQ %X\EDFN 6FKHPH ��� � � � � � � � ���

)LOP DQG /LWHUDWXUH &ODVVLILFDWLRQV �� �� �� �� �� �� �� �� ���

&ZOWK +HDGV RI *RYW 0HHWLQJ�SD\PHQW WR 4OG 3ROLFH � � � � � � � � �

3XEOLF 2UGHU DQG 6DIHW\ � 7RWDO ������ �� �� ����� ����� ����� ����� ����� ������

(GXFDWLRQ

$GYDQFHG (QJOLVK IRU 0LJUDQWV 3URJUDP �$(03� ����� ����� ��� ��� ��� �� �� �� �����

*RYHUQPHQW 6FKRROV ������� ������� ������� ������� ������ ������ ������ ������ ���������


 1RQ�*RYHUQPHQW 6FKRROV ������� ������� ������� ������� ������� ������ ������ ������ ���������

9RFDWLRQDO (GXFDWLRQ DQG 7UDLQLQJ )XQGLQJ $FW�H� ������� ������� ������� ������ ������ ������ ������ ������ �������

7DUJHWHG DQG -RLQW 3URJUDPPHV *RYHUQPHQW 6FKRROV ������� ������ ������ ������ ������ ����� ����� ����� �������


 7DUJHWHG 3URJUDPPHV 1RQ�*RYHUQPHQW 6FKRROV ������ ������ ������ ������ ������ ����� ����� ����� �������

������ ����� ������ ������ ����� ����� ��� ������ ������

������ ����� ������ ������ ����� ����� ����� ������ ������

(GXFDWLRQ � 7RWDO ��������� ��������� ������� ������� ������� ������� ������� ������ ���������

63(&,),& 385326( 3$<0(176 � &855(17 385326(6

,QGLJHQRXV (GXFDWLRQ 6WUDWHJLF ,QLWLDWLYHV 3URJUDPPH �

*RYHUQPHQW


 ,QGLJHQRXV (GXFDWLRQ 6WUDWHJLF ,QLWLDWLYHV

3URJUDPPH � 1RQ�*RYHUQPHQW
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��������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

+HDOWK

%ORRG 7UDQVIXVLRQ 6HUYLFHV ������ ������ ������ ����� ����� ����� ����� ��� ������

+HDOWK 3URJUDP *UDQWV � ������ � ������ ������ � ����� ����� ������

+HDOWK &DUH *UDQWV�D� ��������� ��������� ��������� ������� ������� ������� ������ ������ ���������

$JHG &DUH $VVHVVPHQW ����� ����� ����� ����� ����� ��� �� �� ������

1DWLRQDO +HDOWK 'HYHORSPHQW )XQG�D��E� ������ ������ ������ ����� ����� ����� ����� ����� ������

+LJKO\ 6SHFLDOLVHG 'UXJV ������ ������ ������ ������ ������ ����� ����� ����� �������

+RPH DQG &RPPXQLW\ &DUH ������ ������ ������ ������ ������ ����� ����� � �������

<RXWK +HDOWK 6HUYLFHV ��� ��� ��� ��� ��� �� �� �� �����

1DWLRQDO 3XEOLF +HDOWK ������ ������ ������ ������ ������ ����� ����� ����� �������

(VVHQWLDO 9DFFLQHV ������ ������ ������ ����� ����� ����� ��� ��� ������

5HSDWULDWLRQ *HQHUDO +RVSLWDOV ����� ����� � � ����� ��� � � ������

+HDOWK � 7RWDO ��������� ��������� ��������� ������� ������� ������� ������ ������ ���������

6RFLDO 6HFXULW\ DQG :HOIDUH

$JHG &DUH $VVHVVPHQW ����� ����� ����� ����� ����� ��� ��� ��� ������

+RPH DQG &RPPXQLW\ &DUH ������� ������� ������ ������ ������ ����� ����� ����� �������

'LVDELOLWLHV 6HUYLFHV�I� ������� ������ ������ ������ ������ ������ ����� ����� �������

&KLOGUHQ¶V 6HUYLFHV ����� ����� ��� ��� ����� ��� �� �� ������

6XSSRUWHG $FFRPPRGDWLRQ $VVLVWDQFH ������ ������ ������ ������ ������ ����� ����� ����� �������

8QDWWDFKHG +XPDQLWDULDQ 0LQRUV �� �� �� �� �� � � � ���

([FHSWLRQDO &LUFXPVWDQFHV �(&� $GPLQLVWUDWLRQ ��� ��� ��� � � �� � � ���

([WHQVLRQ RI )ULQJH %HQHILWV ������ ������ ������ ������ ������ ����� ����� ��� �������

1DWLYH 7LWOH � � � � � � � � �

6RFLDO 6HFXULW\ DQG :HOIDUH � 7RWDO ������� ������� ������� ������ ������� ������ ������ ������ ���������
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��������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV

$VVLVWDQFH IRU +RXVLQJ ����� ����� ��� ��� ��� ��� � � �����

$VVLVWDQFH IRU :DWHU DQG 6HZHUDJH � � � � � � ����� � �����

7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW � � � � � ����� � � �����

1DWXUDO +HULWDJH 7UXVW � %XVKFDUH�F� ������ ������ ������ ������ ����� ������ ��� ����� ������

����� ����� ����� ����� ����� ����� � ��� ������

����� ����� ����� ����� ��� ����� �� ��� ������

��� ��� ����� ����� ��� ��� � ��� �����

��� ��� ��� ��� ��� ��� � �� �����

� � � ��� ��� � � � ���

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV 7RWDO ������ ������ ������ ������ ������ ������ ����� ����� �������

5HFUHDWLRQ DQG &XOWXUH

��� ��� ��� ��� ��� ��� � ��� �����

�� � � �� �� � � � ���

����� � ����� ��� ��� ��� � � �����

0DQDJHPHQW RI :RUOG +HULWDJH 3URSHUWLHV � � � � � ����� � � �����

������ � � � � � � � ������

&RQWHPSRUDU\ 0XVLF 3DFNDJH � 6WDWH 3LORWV � � � � ��� ��� � � �����

5HFUHDWLRQ DQG &XOWXUH � 7RWDO ������ ��� ����� ��� ����� ����� � ��� ������

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � $LU 3ROOXWLRQ LQ

0DMRU &LWLHV�F�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO 5HVHUYH

6\VWHP 3URJUDPPH�F�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � :RUOG +HULWDJH

$UHD 0DQDJHPHQW DQG 8SNHHS�F�

3D\PHQWV WR WKH 6\GQH\ 2UJDQLVLQJ &RPPLWWHH IRU WKH

2O\PSLF *DPHV �62&2*� IRU *DPHV UHODWHG VHUYLFHV

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � &RDVWV DQG &OHDQ

6HDV ,QLWLDWLYH�F�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO

5LYHUFDUH 3URJUDPPH�F�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � (QGDQJHUHG

6SHFLHV 3URJUDPPH�F�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO )HUDO

$QLPDO &RQWURO 3URJUDPPH�F�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO

:HWODQGV 3URJUDPPH�F�
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)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ

�� � ��� � � � � ��� ���

����� ����� ����� ����� ����� ����� �� �� ������

����� ����� ����� ����� ��� ��� � ��� �����

����� ��� ����� � ����� � ��� � �����

7DVPDQLDQ :KHDW )UHLJKW 6XEVLG\ � � � � � ����� � � �����

%RYLQH %UXFHOORVLV DQG 7XEHUFXORVLV � � � � � � � � �

([RWLF 'LVHDVH (UDGLFDWLRQ ��� � �� � � � � �� ���

6XVWDLQDEOH )RUHVW 0DQDJHPHQW ��� � ��� �� � ��� � � ���

1DWLRQDO /DQGFDUH 3URJUDP �1/3� ����� ����� ����� ����� ����� ����� �� ����� ������

)DUP %XVLQHVV ,PSURYHPHQW 3URJUDP �)DUP%LV� ����� ��� ����� � ��� ��� � �� �����

5XUDO $GMXVWPHQW 6FKHPH ����� ������ ����� � ����� ��� � � ������

��� ��� ��� ��� ��� �� �� ��� �����

��� ��� ��� ��� ��� ��� ��� ��� �����

� ��� � � � �� � � ���

� � � � � ����� � � �����

��� ��� ��� ��� ��� ��� �� ��� �����

�� �� ��� ��� ��� �� � ��� �����

*UHDW $UWHVLDQ %DVLQ 6XVWDLQDELOLW\ ,QLWLDWLYH�G� ����� � ��� � ��� � � � �����

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO :HHGV

3URJUDPPH�F�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO /DQGFDUH

3URJUDPPH�F�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � )DUP )RUHVWU\

3URJUDPPH�F�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 0XUUD\ 'DUOLQJ

�����F�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO 5LYHU

+HDOWK 3URJUDPPH�F�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � :DWHUZDWFK

$XVWUDOLD�F�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � :DVWH

0DQDJHPHQW $ZDUHQHVV�F�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO /DQG DQG

:DWHU 5HVRXUFHV $XGLW�F�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 5LYHUZRUNV

7DVPDQLD�F�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � )LVKHULHV $FWLRQ

3URJUDP�F�
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)XQFWLRQ
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&LWUXV ,QGXVWU\ 0DUNHW 'LYHUVLILFDWLRQ �� �� �� � ��� � � � ���

)RUHVW ,QGXVWU\ 6WUXFWXUDO $GMXVWPHQW 3DFNDJH ����� ����� ��� ��� � ����� � � �����

6NLOOLQJ )DUPHUV IRU WKH )XWXUH � � � � � � � � �

����� ����� ����� � ����� ��� � ��� �����

:DU 6HUYLFH /DQG 6HWWOHPHQW 6FKHPH � � � � ����� � � � �����

� � � � � � � � �

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ � 7RWDO ������ ������ ������ ������ ������ ������ ��� ����� �������

5HJLRQDO 0LQHUDOV 3URJUDPPH � � � � � ����� � � �����

(QWHUSULVH 'HYHORSPHQW 3URJUDP ��� ��� ��� ��� ��� �� ��� ��� �����


 7H[WLOHV� &ORWKLQJ 	 )RRWZHDU 'HYHORSPHQW ��� ��� ��� ��� ��� ��� �� �� �����

��� ��� ��� ��� ��� ����� ��� ��� �����

7UDQVSRUW DQG &RPPXQLFDWLRQ

,QWHUVWDWH 5RDG 7UDQVSRUW ������ ����� ����� ��� ����� ��� ��� ��� ������

3HWUROHXP 3URGXFWV )UHLJKW 6XEVLG\ 6FKHPH ��� � ����� ��� ��� � � ����� �����

7UDQVSRUW DQG &RPPXQLFDWLRQ � 7RWDO ������ ����� ����� ����� ����� ��� ��� ����� ������

7RWDO 2WKHU (FRQRPLF $IIDLUV

7UDLQLQJ IRU $ERULJLQDOV 3URJUDPPH ��� � ��� ��� ��� ��� � � �����

7RWDO 2WKHU (FRQRPLF $IIDLUV � 7RWDO ��� � ��� ��� ��� ��� � � �����

1DWXUDO +HULWDJH 7UXVW RI $XVW�� )DUP%LV � $GY

3URSHUW\ 0JPW 3ODQQLQJ�F�

)DUP $VVLVWDQFH 3DFNDJH IRU &HQWUDO�1( 6RXWK

$XVWUDOLD

0LQLQJ DQG 0LQHUDO 5HVRXUFHV� RWKHU WKDQ

)XHOV� 0DQXIDFWXULQJ� DQG &RQVWUXFWLRQ

0LQLQJ DQG 0LQHUDO 5HVRXUFHV� RWKHU WKDQ

)XHOV� 0DQXIDFWXULQJ� DQG &RQVWUXFWLRQ � 7RWDO



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV DQG ,QWHUHVW 3D\PHQWV�

��������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

2WKHU 3XUSRVHV

'HEW 5HGHPSWLRQ $VVLVWDQFH ����� ����� ����� ������ ������ ������ ����� ����� ������


 )LQDQFLDO $VVLVWDQFH *UDQWV IRU /RFDO *RYHUQPHQW

� )LQDQFLDO $VVLVWDQFH *UDQWV ������� ������� ������� ������ ������ ������ ������ ����� �������

� ,GHQWLILHG /RFDO 5RDGV *UDQWV ������� ������ ������ ������ ������ ������ ������ ����� �������

&RPSHQVDWLRQ � &RPSDQLHV 5HJXODWLRQ ������ ������ ������ ������ ������ ����� � ����� �������

1DWXUDO 'LVDVWHU 5HOLHI ������ ����� ������ ��� � � � ����� ������

&\FORQH 5HOLHI � ([PRXWK � � � ����� � � � � �����

5R\DOWLHV � � � ������� � � � ����� �������

$&7 1DWLRQDO &DSLWDO ,QIOXHQFHV � � � � � � ������ � ������

2WKHU 3XUSRVHV � 7RWDO ������� ������� ������� ������� ������� ������ ������ ������ ���������

727$/ &855(17 ��������� ��������� ��������� ��������� ��������� ������� ������� ������� ����������

(GXFDWLRQ

*RYHUQPHQW 6FKRROV ������ ������ ������ ������ ������ ����� ����� ����� �������


 1RQ�*RYHUQPHQW 6FKRROV ������ ������ ������ ����� ����� ����� ����� ��� ������

(GXFDWLRQ � 7RWDO ������� ������ ������ ������ ������ ����� ����� ����� �������

+HDOWK

+RPH DQG &RPPXQLW\ &DUH �� � ��� � �� � �� � ���

%ORRG 7UDQVIXVLRQ 6HUYLFHV ����� ����� ����� ����� ��� ��� �� �� �����

+HDOWK � 7RWDO ����� ����� ����� ����� ��� ��� ��� �� �����

6RFLDO 6HFXULW\ DQG :HOIDUH

+RPH DQG &RPPXQLW\ &DUH ��� � ����� � �� � � � �����

&ULVLV $FFRPPRGDWLRQ $VVLVWDQFH ������ ����� ����� ����� ����� ��� ��� ��� ������

6RFLDO 6HFXULW\ DQG :HOIDUH � 7RWDO ������ ����� ����� ����� ����� ��� ��� ��� ������

63(&,),& 385326( 3$<0(176 � &$3,7$/ 385326(6



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV DQG ,QWHUHVW 3D\PHQWV�

��������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV

+RXVLQJ $VVLVWDQFH IRU ,QGLJHQRXV 3HRSOH ������ ����� ������ ������ ����� ��� � ������ ������

&RPPXQLW\ +RXVLQJ ������ ������ ������ ����� ����� ��� ��� ��� ������

������� ������� ������� ������ ������ ������ ����� ����� �������

6RFLDO +RXVLQJ 6XEVLG\ 3URJUDP ����� � � � � � ��� � �����

� � � � � � ��� � ���

)HGHUDWLRQ )XQG � &HQWHQQLDO 0RRUH 3DUN 7UXVW ����� � � � � � � � �����

7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW � � � � � ��� � � ���


5HJLRQDO )ORRG 0LWLJDWLRQ ����� ��� ��� �� �� �� � �� �����

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV � 7RWDO ������� ������� ������� ������ ������ ������ ����� ������ �������

5HFUHDWLRQ DQG &XOWXUH

6XJDU &RDVW (QYLURQPHQW 5HVFXH 3DFNDJH � � ����� � � � � � �����

� �� � � ��� ��� � � �����

5HFUHDWLRQ DQG &XOWXUH � 7RWDO � �� ����� � ��� ��� � � �����

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ

����� ������ ����� � ����� � � � ������

����� ����� ����� ����� ����� ����� � ��� ������

6XJDU ��� � ��� � � � � � ���

7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW � � � � � ������ � � ������

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ � 7RWDO ������ ������ ����� ����� ����� ������ � ��� ������

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 0XUUD\ 'DUOLQJ

�����F�

)HGHUDWLRQ )XQG � 'HYHORSPHQW RI WKH 7XJJHUDQRQJ

+RPHVWHDG

&RPPRQZHDOWK�6WDWH +RXVLQJ $JUHHPHQW �&6+$�

%ORFN $VVLVWDQFH�%DVH )XQGLQJ

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO 5HVHUYH

6\VWHP 3URJUDPPH�F�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO /DQGFDUH

3URJUDPPH�F�



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV DQG ,QWHUHVW 3D\PHQWV�

��������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

7UDQVSRUW DQG &RPPXQLFDWLRQ

%XLOGLQJ ,7 6WUHQJWKV � 7DV 
,QWHOOLJHQW ,VODQG
 � � � � � ������ � � ������

&RQQHFWLQJ 7DVPDQLDQ 6FKRROV � � � � � ������ � � ������

17 � $OLFH 6SULQJV 'DUZLQ 5DLOZD\ � � � � � � � ������ ������

:\QGKDP 3RUW /RDGLQJ )DFLOLWLHV � � � � � � � � �

$GHODLGH $LUSRUW 5XQZD\ � � � � ������ � � � ������

5RDG 3URJUDPV ������� ������ ������� ������ ������ ������ ������ ������ �������

5RDG 6DIHW\ %ODFNVSRWV � 6WDWHV ������ ����� ����� ����� ����� ����� ��� ��� ������

)HGHUDWLRQ )XQG 3URMHFWV � 1RUWKHUQ 7HUULWRU\ � � � � � � � ������ ������

)HGHUDWLRQ )XQG 3URMHFWV � 7DVPDQLD � � � � � ����� � � �����

)HGHUDWLRQ )XQG 3URMHFWV � 4XHHQVODQG � � ������ � � � � � ������

)HGHUDWLRQ )XQG 3URMHFWV � 1HZ 6RXWK :DOHV�9LFWRULD ����� ����� � � � � � � �����


 3D\PHQW WR 7DVPDQLD IRU 7UDFN 8SJUDGLQJ � � � � � ����� � � �����

7UDQVSRUW DQG &RPPXQLFDWLRQ � 7RWDO ������� ������� ������� ������ ������ ������ ������ ������ �������

7RXULVP

7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW � � � � � ����� � � �����

7RXULVP � 7RWDO � � � � � ����� � � �����

2WKHU 3XUSRVHV

6LQNLQJ )XQG RQ 6WDWH 'HEW ��� ��� ��� ��� ��� ��� � ��� �����

1DWXUDO 'LVDVWHU 5HOLHI ������ � ����� � � � � ����� ������

2WKHU 3XUSRVHV � 7RWDO ������ ��� ����� ��� ��� ��� � ����� ������

727$/ &$3,7$/ ������� ������� ������� ������� ������� ������� ������ ������� ���������



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV DQG ,QWHUHVW 3D\PHQWV�

��������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

6XSSOHPHQWDU\ &RQWULEXWLRQV ������ � ������ ������� ������� ������� � ������ �������

3D\PHQWV WR 'HEW 6LQNLQJ )XQGV ����� ��� ����� ����� ����� ����� � ����� ������

7RWDO ������ ��� ������ ������� ������� ������� � ������ �������

$&7 'HEW 5HSD\PHQWV � � � � � � ������ � ������

/RDQ &RXQFLO � +RXVLQJ 1RPLQDWLRQV ����� � ����� ����� ����� ����� � ����� ������

����� � ����� ����� ����� ����� ������ ����� ������

'HIHQFH

+RXVLQJ IRU 6HUYLFHPHQ ��� � ��� ��� �� � � � �����

'HIHQFH � 7RWDO ��� � ��� ��� �� � � � �����

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV

&6+$ /RDQV ������ � ����� ����� ����� ����� � ��� ������

2WKHU +RXVLQJ � � � � � � ����� ����� �����

8UEDQ :DWHU 6XSSO\ DQG 7UHDWPHQW � � � �� ��� � � � ���

17 � :DWHU DQG 6HZHUDJH $VVLVWDQFH � � � � � � � ��� ���

*URZWK &HQWUHV ��� � � � � � � � ���

8UEDQ 5HKDELOLWDWLRQ � ��� � � � � � � ���

&RPPXQLW\ )DFLOLWLHV � 7RZQVYLOOH � � �� � � � � � ��

&DSWDLQV )ODW �$EDWHPHQW RI 3ROOXWLRQ� $JUHHPHQW � � � � � � � � �

6HZHUDJH ����� � ��� � � � � � �����

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV � 7RWDO ������ ��� ����� ����� ����� ����� ����� ����� ������

5HSD\PHQWV RI &RPPRQZHDOWK *RYHUQPHQW

/RDQV � 7RWDO

5HSD\PHQWV RI &RPPRQZHDOWK *RYHUQPHQW

/RDQV

5(3$<0(176



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV DQG ,QWHUHVW 3D\PHQWV�

��������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ

'DLU\ $GMXVWPHQW 3URJUDPPH �� � ��� � � � � � ���

%RYLQH %UXFHOORVLV DQG 7XEHUFXORVLV � � � � � � � ��� ���

5XUDO $GMXVWPHQW 6FKHPH ����� � ����� � � � � ��� ������

:DU 6HUYLFH /DQG 6HWWOHPHQW 6FKHPH ��� ��� � � �� � � � ���

%ULJDORZ /DQGV 'HYHORSPHQW 6FKHPH � � ����� � � � � � �����

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ � 7RWDO ����� ��� ������ � �� � � ��� ������

7UDQVSRUW DQG &RPPXQLFDWLRQ

5DLOZD\ 3URMHFWV ��� �� � ��� � � � � ���

7UDQVSRUW DQG &RPPXQLFDWLRQ � 7RWDO ��� �� � ��� � � � � ���

2WKHU 3XUSRVHV

1DWXUDO 'LVDVWHU 5HOLHI ����� � ��� � � � � � �����

5HSD\ $GYDQFHV WR %DODQFH 6WDWH %XGJHWV � � � � � � � � �

2WKHU 3XUSRVHV � 7RWDO ����� � ��� � � � � � �����

727$/ 5(3$<0(176 ������� ����� ������ ������� ������� ������� ������ ������ �������

2WKHU 3XUSRVHV

1DWXUDO 'LVDVWHU 5HOLHI � � ��� � � � � ��� ���

$GYDQFHV WR %DODQFH 6WDWH %XGJHWV � � � � � � � � �

2WKHU 3XUSRVHV � 7RWDO � � ��� � � � � ��� ���

727$/ $'9$1&(6 � � ��� � � � � ��� ���

$'9$1&(6



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV DQG ,QWHUHVW 3D\PHQWV�

��������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

������ ����� ������ ������ ������ ������ � ������ �������

7RWDO ������ ����� ������ ������ ������ ������ � ������ �������

,QWHUHVW RQ &RPPRQZHDOWK *RYHUQPHQW /RDQV

$&7 *RYHUQPHQW 'HEW � � � � � � ����� � �����

+RXVLQJ 1RPLQDWLRQV ������ � ����� ������ ������ ����� � ����� ������

������ � ����� ������ ������ ����� ����� ����� ������

'HIHQFH

+RXVLQJ IRU 6HUYLFHPHQ ����� � ����� ��� ��� � � � �����

'HIHQFH � 7RWDO ����� � ����� ��� ��� � � � �����

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV

&6+$ /RDQV ������ � ������ ������ ������ ����� � ����� �������

2WKHU +RXVLQJ � � � � � � ������ ����� ������

8UEDQ :DWHU 6XSSO\ DQG 7UHDWPHQW � � � �� ����� � � � �����

17 � :DWHU DQG 6HZHUDJH $VVLVWDQFH � � � � � � � ��� ���

*URZWK &HQWUHV ��� � � � � � � � ���

8UEDQ 5HKDELOLWDWLRQ � �� � � � � � � ��

6HZHUDJH ����� � ����� �� � � � � �����

&RPPXQLW\ )DFLOLWLHV � 7RZQVYLOOH � � �� � � � � � ��

&DSWDLQV )ODW �$EDWHPHQW RI 3ROOXWLRQ� $JUHHPHQW �� � � � � � � � ��

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV � 7RWDO ������ �� ������ ������ ������ ����� ������ ����� �������

,17(5(67

,QWHUHVW RQ /RDQ &RXQFLO DQG 17 *RYHUQPHQW

%RUURZLQJV

,QWHUHVW RQ &RPPRQZHDOWK *RYHUQPHQW /RDQV

� 7RWDO



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV DQG ,QWHUHVW 3D\PHQWV�

��������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ

'DLU\ $GMXVWPHQW 3URJUDPPH � � � � � � � � �

%RYLQH %UXFHOORVLV DQG 7XEHUFXORVLV � � � � � � � � �

5XUDO $GMXVWPHQW 6FKHPH ��� � ��� � � � � �� �����

%ULJDORZ /DQG 'HYHORSPHQW 6FKHPH � � �� � � � � � ��

6RIWZRRG )RUHVWU\ � � � � � � � � �

:DU 6HUYLFH /DQG 6HWWOHPHQW 6FKHPH ��� ��� � � � � � � ���

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ � 7RWDO ��� ��� ��� � � � � �� �����

7UDQVSRUW DQG &RPPXQLFDWLRQ

5DLOZD\ 3URMHFWV ��� �� � ��� � � � � ���

7UDQVSRUW DQG &RPPXQLFDWLRQ � 7RWDO ��� �� � ��� � � � � ���

2WKHU 3XUSRVHV

1DWXUDO 'LVDVWHU 5HOLHI �� � �� � � � � �� ���

2WKHU 3XUSRVHV � 7RWDO �� � �� � � � � �� ���

727$/ ,17(5(67 ������� ����� ������ ������ ������ ������ ������ ������ �������

7RWDO 6SHFLILF 3XUSRVH 3D\PHQWV ��������� ��������� ��������� ��������� ��������� ������� ������� ������� ����������

7RWDO 
7R
 ��������� ��������� ��������� ��������� ��������� ������� ������� ������� ����������

7RWDO 
7KURXJK
 ��������� ��������� ������� ������� ������� ������� ������ ������ ���������

6800$5< 2) 63(&,),& 385326( 3$<0(176



7DEOH %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV� 5HSD\PHQWV RI $GYDQFHV DQG ,QWHUHVW 3D\PHQWV�

��������� ��
���� �FRQWLQXHG�

)XQFWLRQ

3D\PHQW 7LWOH 16: 9,& 4/' :$ 6$ 7$6 $&7 17 7RWDO


 ,WHPV VR PDUNHG DUH FODVVLILHG DV SD\PHQWV 
WKURXJK
 WKH 6WDWHV�

�D� 7KH ��������� $XVWUDOLDQ +HDOWK &DUH $JUHHPHQWV H[SLUH RQ �� -XQH ����� 7KH HVWLPDWHV IRU ������� DUH LQGLFDWLYH RQO\�

�F� 1DWXUDO +HULWDJH 7UXVW� 7KHUH DUH QR HVWLPDWHV DYDLODEOH SDVW WKH FXUUHQW \HDU ��������� DW WKLV WLPH DV IXQGLQJ LV GHWHUPLQHG RQ D PHULW VHOHFWLRQ EDVLV�

�G� 7KH VSOLW EHWZHHQ WKH FXUUHQW DQG FDSLWDO FRPSRQHQW KDV QRW \HW EHHQ GHWHUPLQHG�

�E� 'LVWULEXWLRQV IRU 6WDWHV DQG 7HUULWRULHV RWKHU WKDQ 9LFWRULD� 4XHHQVODQG DQG WKH 1RUWKHUQ 7HUULWRU\ DUH LQGLFDWLYH RQO\ DQG GR QRW UHSUHVHQW D
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)HGHUDWLRQ )XQG � &HQWHQQLDO 0RRUH 3DUN 7UXVW ����� � � � � � � � �����

7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW � � � � � � � � �


5HJLRQDO )ORRG 0LWLJDWLRQ ����� ����� ����� ��� ��� ��� ��� ��� �����
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5HFUHDWLRQ DQG &XOWXUH

6XJDU &RDVW (QYLURQPHQW 5HVFXH 3DFNDJH � � � � � � � � �

� � � � � � � � �

5HFUHDWLRQ DQG &XOWXUH � 7RWDO � � � � � � � � �

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ

� � � � � � � � �

� � � � � � � � �

6XJDU � � ����� � � � � � �����

7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW � � � � � � � � �

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ � 7RWDO � � ����� � � � � � �����

7UDQVSRUW DQG &RPPXQLFDWLRQ

%XLOGLQJ ,7 6WUHQJWKV � 7DV 
,QWHOOLJHQW ,VODQG
 � � � � � � � � �

&RQQHFWLQJ 7DVPDQLDQ 6FKRROV � � � � � � � � �

17 � $OLFH 6SULQJV 'DUZLQ 5DLOZD\ � � � � � � � ������ ������

:\QGKDP 3RUW /RDGLQJ )DFLOLWLHV � � � ��� � � � � ���

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO /DQGFDUH

3URJUDPPH�F�

)HGHUDWLRQ )XQG � 'HYHORSPHQW RI WKH 7XJJHUDQRQJ

+RPHVWHDG

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 1DWLRQDO 5HVHUYH

6\VWHP 3URJUDPPH�F�

1DWXUDO +HULWDJH 7UXVW RI $XVWUDOLD � 0XUUD\ 'DUOLQJ �����F�
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7RXULVP

7DVPDQLDQ 5HJLRQDO )RUHVW $JUHHPHQW � � � � � � � � �

7RXULVP � 7RWDO � � � � � � � � �

2WKHU 3XUSRVHV

6LQNLQJ )XQG RQ 6WDWH 'HEW ��� ��� ��� ��� ��� ��� � ��� �����

1DWXUDO 'LVDVWHU 5HOLHI ������ � ����� � � � � ����� ������
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3D\PHQWV WR 'HEW 6LQNLQJ )XQGV ����� ��� ����� ����� ����� ����� � ��� ������

7RWDO ������ ������ ������ ������� ������ ������� � ������ �������
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'HIHQFH

+RXVLQJ IRU 6HUYLFHPHQ ��� � ��� ��� �� � � � �����

'HIHQFH � 7RWDO ��� � ��� ��� �� � � � �����

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV

&6+$ /RDQV ������ � ����� ����� ����� ����� � ��� ������

2WKHU +RXVLQJ � � � � � � ����� ����� �����

8UEDQ :DWHU 6XSSO\ DQG 7UHDWPHQW � � � �� ��� � � � ���

17 � :DWHU DQG 6HZHUDJH $VVLVWDQFH � � � � � � � ��� ���

*URZWK &HQWUHV ��� � � � � � � � ���

8UEDQ 5HKDELOLWDWLRQ � ��� � � � � � � ���

&RPPXQLW\ )DFLOLWLHV � 7RZQVYLOOH � � �� � � � � � ��

&DSWDLQV )ODW �$EDWHPHQW RI 3ROOXWLRQ� $JUHHPHQW � � � � � � � � �

6HZHUDJH ����� � ��� � � � � � �����

+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV � 7RWDO ������ ��� ����� ����� ����� ����� ����� ����� ������

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ

'DLU\ $GMXVWPHQW 3URJUDPPH � � � � � � � � �

%RYLQH %UXFHOORVLV DQG 7XEHUFXORVLV � � � � � � � ��� ���

5XUDO $GMXVWPHQW 6FKHPH ����� � � � � � � ��� �����

:DU 6HUYLFH /DQG 6HWWOHPHQW 6FKHPH ��� ��� � � �� � � � ���

%ULJDORZ /DQGV 'HYHORSPHQW 6FKHPH � � � � � � � � �

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ � 7RWDO ����� ��� � � �� � � ��� �����

5HSD\PHQWV RI &RPPRQZHDOWK *RYHUQPHQW /RDQV

5HSD\PHQWV RI &RPPRQZHDOWK *RYHUQPHQW /RDQV �

7RWDO
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7UDQVSRUW DQG &RPPXQLFDWLRQ
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7UDQVSRUW DQG &RPPXQLFDWLRQ � 7RWDO �� �� � ��� � � � � ���

2WKHU 3XUSRVHV

1DWXUDO 'LVDVWHU 5HOLHI ����� � ��� � � � � ��� �����

5HSD\ $GYDQFHV WR %DODQFH 6WDWH %XGJHWV � � � � � � � � �

2WKHU 3XUSRVHV � 7RWDO ����� � ��� � � � � ��� �����
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2WKHU 3XUSRVHV

1DWXUDO 'LVDVWHU 5HOLHI � � � � � � � � �
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,QWHUHVW RQ &RPPRQZHDOWK *RYHUQPHQW /RDQV

$&7 *RYHUQPHQW 'HEW � � � � � � ����� � �����

+RXVLQJ 1RPLQDWLRQV ������ � ����� ������ ������ ����� � ����� ������

������ � ����� ������ ������ ����� ����� ����� ������

$'9$1&(6
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,QWHUHVW RQ /RDQ &RXQFLO DQG 17 *RYHUQPHQW %RUURZLQJV

,QWHUHVW RQ &RPPRQZHDOWK *RYHUQPHQW /RDQV �

7RWDO
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'HIHQFH
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+RXVLQJ DQG &RPPXQLW\ $PHQLWLHV
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8UEDQ :DWHU 6XSSO\ DQG 7UHDWPHQW � � � � ����� � � � �����

17 � :DWHU DQG 6HZHUDJH $VVLVWDQFH � � � � � � � ��� ���

*URZWK &HQWUHV ��� � � � � � � � ���

8UEDQ 5HKDELOLWDWLRQ � �� � � � � � � ��

6HZHUDJH ����� � ����� �� � � � � �����

&RPPXQLW\ )DFLOLWLHV � 7RZQVYLOOH � � �� � � � � � ��

&DSWDLQV )ODW �$EDWHPHQW RI 3ROOXWLRQ� $JUHHPHQW � � � � � � � � �
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$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ

'DLU\ $GMXVWPHQW 3URJUDPPH � � � � � � � � �

%RYLQH %UXFHOORVLV DQG 7XEHUFXORVLV � � � � � � � � �

5XUDO $GMXVWPHQW 6FKHPH ��� � � � � � � �� ���

%ULJDORZ /DQG 'HYHORSPHQW 6FKHPH � � � � � � � � �

6RIWZRRG )RUHVWU\ � � � � � � � � �

:DU 6HUYLFH /DQG 6HWWOHPHQW 6FKHPH ��� ��� � � � � � � ���

$JULFXOWXUH� )RUHVWU\ DQG )LVKLQJ � 7RWDO ��� ��� � � � � � �� �����

7UDQVSRUW DQG &RPPXQLFDWLRQ
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7UDQVSRUW DQG &RPPXQLFDWLRQ � 7RWDO �� �� � ��� � � � � ���
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 ,WHPV VR PDUNHG DUH FODVVLILHG DV SD\PHQWV 
WKURXJK
 WKH 6WDWHV�

�D� 7KH ��������� $XVWUDOLDQ +HDOWK &DUH $JUHHPHQWV H[SLUH RQ �� -XQH ����� 7KH HVWLPDWHV IRU ������� DUH LQGLFDWLYH RQO\�

�E� 'LVWULEXWLRQV IRU 6WDWHV DQG 7HUULWRULHV RWKHU WKDQ 9LFWRULD� 4XHHQVODQG DQG WKH 1RUWKHUQ 7HUULWRU\ DUH LQGLFDWLYH RQO\ DQG GR QRW UHSUHVHQW D FRPPLWPHQW

RQ WKH SDUW RI WKH &RPPRQZHDOWK� 7KH ILQDO GLVWULEXWLRQ IRU 6WDWHV DQG 7HUULWRULHV RWKHU WKHQ 9LFWRULD� 4XHHQVODQG DQG WKH 1RUWKHUQ 7HUULWRU\ ZLOO GHSHQG

RQ DJUHHPHQW RI 6WUDWHJLF 3ODQV ZLWK WKRVH 6WDWHV DQG 7HUULWRULHV XQGHU WKH $XVWUDOLDQ +HDOWK &DUH $JUHHPHQWV�

�F� 1DWXUDO +HULWDJH 7UXVW� 7KHUH DUH QR HVWLPDWHV DYDLODEOH SDVW WKH FXUUHQW \HDU ��������� DW WKLV WLPH DV IXQGLQJ LV GHWHUPLQHG RQ D PHULW VHOHFWLRQ EDVLV�

�G� 7KH VSOLW EHWZHHQ WKH FXUUHQW DQG FDSLWDO FRPSRQHQW KDV QRW \HW EHHQ GHWHUPLQHG�

�H� 7KH IXQGV DOORFDWHG WR WKH 6WDWHV DQG 7HUULWRULHV DV SHU WKH $XWKRULW\
V 'LUHFWLRQV DQG 5HVRXUFH $OORFDWLRQV� ZKLFK LV DJUHHG E\ WKH $17$ 0LQLVWHULDO &RXQFLO�

7KHVH IXQGV LQFOXGH VXSSOHPHQWDWLRQ IRU WKH ���� DQG ���� FDOHQGDU \HDUV EXW QRW WKH RXW\HDUV� 7KH DPRXQW RI VXSSOHPHQWDWLRQ LV GHWHUPLQHG DQG DSSURYHG

HDFK \HDU E\ 3DUOLDPHQW DV DQ DPHQGPHQW WR WKH 9RFDWLRQDO (GXFDWLRQ DQG 7UDLQLQJ )XQGLQJ $FW�

�I� )LJXUH IRU 'LVDELOLW\ 6HUYLFHV LQFOXGH &RPPRQZHDOWK IXQGLQJ RI ���P LQ ������� DQG ����P LQ ������� WRZDUGV XQPHW QHHG IRU 6WDWH SURYLGHG GLVDELOLW\ VHUYLFHV�

7KH 6WDWH VSOLWV DUH SURSRVHG RQO\� ZLWK DFWXDO VSOLWV VWLOO VXEMHFW WR IXUWKHU QHJRWLDWLRQV�

�J� 7KLV WDEOH GRHV QRW LQFOXGH )%7 WUDQVLWLRQDO JUDQWV IRU SXEOLF KRVSLWDOV VLQFH LQGLFDWLYH HVWLPDWHV RI WKH GLVWULEXWLRQ WR HDFK 6WDWH DUH QRW FXUUHQWO\ DYDLODEOH�

6800$5< 2) 63(&,),& 385326( 3$<0(176
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7DEOH %�� %� DQG %�� (VWLPDWHG 6SHFLILF 3XUSRVH 3D\PHQWV 'LUHFW WR /RFDO

*RYHUQPHQW $XWKRULWLHV

These tables provide information on Commonwealth SPPs to local government
authorities on a functional basis.

Table B4 provides information on estimated Commonwealth SPPs to local government
authorities for the years 1999-2000 to 2003-04.

Table B5 provides revised estimates of the distribution of the SPPs direct to local
government authorities among the States for 1999-2000.

Table B6 provides an indicative distribution of SPPs direct to local government
authorities among the States for 2000-01.  The actual distribution of some payments
may change in light of factors such as revisions to estimates and national priorities.
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3D\PHQW 7LWOH ������� ������� ������� ������� �������

'HVFULSWLRQ

$JHG &DUH 6HUYLFHV ������ ������ ������ ������ ������

7R DVVLVW LQ WKH SURYLVLRQ RI DSSURSULDWH UHVLGHQWLDO DQG FRPPXQLW\ FDUH VHUYLFHV IRU WKH IUDLO DJHG�

'LVDELOLW\ 6HUYLFHV ����� ����� ����� ����� �����

3D\PHQWV WR ORFDO JRYHUQPHQW DXWKRULWLHV LQ RUGHU WR SURYLGH VHUYLFHV IRU SHRSOH ZLWK GLVDELOLWLHV�

&KLOGUHQ
V 6HUYLFHV ������� ������ ������ ������ ������

7UDLQLQJ IRU $ERULJLQDOV 3URJUDPPH ��� ��� ��� ��� ���

/RFDO *RYHUQPHQW ,QFHQWLYH 3URJUDPPH�D� ����� ����� � � �

727$/ &855(17 ������� ������� ������� ������� �������

',5(&7 3$<0(176 � &855(17

)XQGV DUH SURYLGHG WR HQVXUH DFFHVV WR DIIRUGDEOH TXDOLW\ FKLOG FDUH LQ SURJUDPPHV DGPLQLVWHUHG E\

ORFDO JRYHUQPHQWV RQ EHKDOI RI WKH &RPPRQZHDOWK�

3URYLGHV IXQGV WR VXSSRUW WKH LQLWLDO HPSOR\PHQW DQG WUDLQLQJ RI LQGLJHQRXV $XVWUDOLDQV E\ ORFDO

JRYHUQPHQWV� 3D\PHQWV DUH DGPLQLVWHUHG XQGHU ELODWHUDO DJUHHPHQWV DQG MRLQW PDQDJHPHQW

7R GHYHORS ORFDO JRYHUQPHQW
V FRQWULEXWLRQ WR WKH VRFLDO� FXOWXUDO DQG HFRQRPLF ZHOO�EHLQJ RI WKH

FRPPXQLW\� SDUWLFXODUO\ LQ UXUDO $XVWUDOLD�
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'HVFULSWLRQ

&KLOGUHQ
V 6HUYLFHV ����� ��� ��� ��� ���

8SJUDGH RI 5RFNKDPSWRQ $LUSRUW
V UXQZD\ ����� ����� � � �

3D\PHQW WR )OLQGHUV ,V � 5XQZD\ VHDOLQJ ��� � � � �
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�D� ,QFOXGHV WKH /RFDO *RYHUQPHQW 'HYHORSPHQW 3URJUDPPH� ��������� ������P� ��������� ������P�

7R DVVLVW ZLWK WKH VHDOLQJ RI WKH :KLWHPDUN $LUSRUW UXQZD\ WR IDFLOLWDWH WRXULVP DQG WUDQVSRUWDWLRQ RI

SURGXFH� ,W ZLOO DOVR HQDEOH FRQWLQXHG ODQGLQJ RI WKH 5R\DO )O\LQJ 'RFWRU DLUFUDIW�

7R XSJUDGH 5RFNKDPSWRQ $LUSRUW
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