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President of the Senate
Australian Senate
Parliament House
CANBERRA   ACT   2600

Speaker
House of Representatives
Parliament House
CANBERRA   ACT   2600

Dear Madam President
Dear Mr Speaker

I hereby submit Portfolio Budget Statements in support of the 2001-02 Budget for the
Treasury Portfolio.

These statements have been developed, and are submitted to the Parliament, as a
statement on the outcomes for the portfolio. They also cover the purpose of portfolio
budget measures.

I present these statements by virtue of my Ministerial responsibility for accountability
to the Parliament and, through it, the public.

Yours sincerely

Peter Costello
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The purpose of the Treasury Portfolio Budget Statements (PBS) is to inform Senators
and Members of Parliament of the proposed allocation of resources to Government
outcomes by agencies within the portfolio. They also facilitate understanding of the
proposed appropriations in Appropriation Bills (Numbers 1 and 2) 2001-02. The PBS
provide sufficient information, explanation and justification to enable Parliament to
understand the purpose of each outcome proposed in the Bills.

�758&785( 2) 7+( �257)2/,2 �8'*(7 �7$7(0(176

The PBS is presented in three parts as outlined below.

3DUW $� 8VHU *XLGH

Provides an introduction explaining the purpose of the PBS as well as information in
relation to the styles and conventions used.

3DUW %� 3RUWIROLR 2YHUYLHZ

Provides a brief overview of the portfolio. The structure of the portfolio outcomes is
depicted in a chart that outlines the structure of the outcomes to which the portfolio
contributes.

3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV

For each agency within the portfolio a statement is presented under the name of the
agency. These are presented in four sections as outlined below.

6HFWLRQ �� 2YHUYLHZ� DSSURSULDWLRQV� DQG EXGJHW PHDVXUHV VXPPDU\

This section provides a brief overview of the agency, details agency appropriations
and summarises, where applicable, Budget measures. This provides a link between the
resources appropriated and their application to the outputs that contribute to the
achievement of outcomes.

6HFWLRQ �� 2XWFRPHV DQG RXWSXWV LQIRUPDWLRQ

This section provides a brief description of the outcome and, where applicable, Budget
measures. The section also provides details of resourcing, outlining administered and
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agency appropriations, how the outputs contribute to the outcome, performance
information for the outcome, evaluations and competitive tendering and contracting.

6HFWLRQ �� %XGJHWHG ILQDQFLDO VWDWHPHQWV

This section contains the budgeted financial statements in accrual format covering
budget year, previous year and the three outyears for each agency.

6HFWLRQ �� 3XUFKDVHU�SURYLGHU DUUDQJHPHQWV

This section is presented, where relevant, for those agencies that have entered into
purchaser/provider arrangements with other agencies.

Glossaries are provided at the end of the document.

�7</(6 $1' &219(17,216 86('

(a) The following notation may be used:

- nil

nfp not for publication

(b) Figures in tables and in the text may be rounded. Figures in text are generally
rounded to one decimal place, whereas figures in tables are generally rounded
to the nearest thousand. Discrepancies in tables between totals and sums of
components are due to rounding.

�148,5,(6

Should you have any enquiries regarding this publication please contact
Mr Tony Murcutt, Manager, Budget Accounting in the Department of the Treasury on
(02) 6263 2111.

A copy of this document can be located on the Budget website at:
http://www.budget.gov.au
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The Treasury portfolio undertakes a range of activities aimed at achieving strong
sustainable economic growth and the improved wellbeing of Australians. This entails
the provision of policy advice to portfolio Ministers which seeks to promote a sound
macroeconomic environment; effective government spending and taxation
arrangements; and well functioning markets. It also entails the effective
implementation and administration of policies that fall within the portfolio Ministers’
responsibilities.

The Department of the Treasury produces outputs directed at the achievement of the
foregoing outcomes under three output groups — Economic, Budget and Markets.

•  Economic group outputs include: domestic economic policy advice and forecasting;
and international economic policy advice and assessment.

•  Budget group outputs include: budget policy advice and coordination;
Commonwealth-State financial policy advice; industry policy advice; taxation and
income support policy advice; and actuarial services.

•  Markets group outputs include: foreign investment policy advice and
administration; financial system and markets policy advice; and business and
consumer policy advice. In addition, the Royal Australian Mint is responsible for
producing Australia’s circulating coin and like products.

The Australian Bureau of Statistics (ABS) is Australia’s official statistical agency.
Outputs are directed at informed decision making, research and discussion within
governments and the community, based on the provision of a high quality, objective
and responsive national statistical service. Its outputs principally relate to the
production of economic, population and social statistics.

The Australian Competition and Consumer Commission (ACCC) outputs are
directed at enhanced social and economic welfare of the Australian community by
fostering competitive, efficient, fair and informed Australian markets. Outputs include:
the proper administration and enforcement of the Trade Practices Act, the Prices
Surveillance Act and related laws; and the performance of actions that promote
competition and fair trading and enable well functioning markets.

The Australian Office of Financial Management (AOFM) is responsible for the
management of the Commonwealth’s net debt portfolio. Its output — debt
management — is directed at ensuring that Commonwealth debt is raised, managed
and retired at the lowest possible long-term cost, consistent with an acceptable degree
of risk exposure.

The Australian Prudential Regulation Authority (APRA) is the financial supervisor
responsible for prudentially regulating the banking, other deposit-taking, insurance
and superannuation industries. Outputs aim at enhanced public confidence in
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Australia’s financial institutions through a framework of prudential regulation which
balances financial safety and efficiency, competition, contestability and competitive
neutrality.

The Australian Securities and Investments Commission (ASIC) is the independent
government body that enforces and administers the Corporations Law and Consumer
Protection Law for investments, life and general insurance, superannuation and
banking (except lending). Its outputs aim at a fair and efficient financial market
characterised by integrity and transparency and supporting confident and informed
participation of investors and consumers. Outputs include:  policy and guidance about
the laws administered by ASIC; comprehensive and accurate information on
companies and corporate activity; enforcement activity to give effect to the laws
administered by ASIC; and compliance monitoring relating to the Corporations Law.

The Australian Taxation Office (ATO) outputs are directed at effectively managed
and shaped systems that support and fund services for Australians and give effect to
social and economic policy through the taxation system. Its major outputs relate to
providing revenue to government, providing transfers and contributing to policy
advice and legislation.

The Companies and Securities Advisory Committee (CASAC) outputs are directed at
confident and informed participation of investors and consumers in the financial
system. Outputs include: recommendations to the responsible Minister on the
Corporations Law; and the annual report, discussion papers and reports of the
Committee.

The National Competition Council (NCC) is an independent advisory body for all
Australian governments involved in implementing the National Competition Policy.
Its outputs are aimed at the achievement of effective and fair competition reforms and
better use of Australia’s infrastructure for the benefit of the community. Outputs
include: advice to governments on competition policy and infrastructure access issues;
and clear, accessible public information on competition policy.

The Productivity Commission (PC) contributes to well informed policy
decision-making and public understanding on matters relating to Australia’s
productivity and living standards, based on independent and transparent analysis
from a community-wide perspective. Outputs include or relate to:
government-commissioned projects; performance reporting and other services to
government bodies; regulation review activities; competitive neutrality complaints
activities; and supporting research and activities and statutory annual reporting.
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The Department of the Treasury seeks to promote a sound macroeconomic
environment; effective government spending and taxation arrangements; and well
functioning markets, by providing sound and timely advice to the Government and
assisting Treasury Ministers in the administration of their responsibilities and in the
implementation of Government decisions.

�335235,$7,216

The total appropriations for the Department of the Treasury in the 2001-02 Budget are
$31,049.2 million. Table 1.1 on the following page shows the total by administered
appropriations, price of output appropriations and administered capital.
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The map on the following page shows the relationship between Government outcomes
and the contributing outputs for the Department of the Treasury. Financial details for
Outcomes 1, 2 and 3, by output, appear in Tables 2.1.1, 2.1.2 and 2.1.3 respectively,
while non-financial information for the three outcomes appears in Tables 2.2.1, 2.2.2
and 2.2.3 respectively.
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There has been no change to the Department of the Treasury’s outcomes and outputs
structure since the 2000-01 Budget.

�87&20( �����(6&5,37,21

6RXQG PDFURHFRQRPLF HQYLURQPHQW

A sound macroeconomic environment is an essential foundation for strong sustainable
economic growth and the improved wellbeing of Australians. The Department of the
Treasury provides ongoing policy advice to Treasury portfolio Ministers to assist them
in developing and implementing policies to achieve this outcome.

A sound macroeconomic environment is characterised by stable prices, low interest
rates, healthy economic and employment growth and a sustainable external position.
As there are many influences on macroeconomic outcomes beyond the control of the
Government, policy is aimed at improving the prospects for the Australian economy,
rather than targeting specific outcomes for major economic indicators. Success is
judged more by medium-term to long-term performance relative to Australia’s past
and to other countries, than by particular results in any year.

0HDVXUHV DIIHFWLQJ 2XWFRPH �

There are no Budget measures affecting Outcome 1.

�87&20( �����(6285&,1*

Table 2.1.1 shows how the 2001-02 appropriations translate to total resourcing for
Outcome 1, including administered appropriations, revenue from government
(appropriation), revenue from other sources, and the total price of outputs.
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7DEOH ������ 7RWDO UHVRXUFHV IRU 2XWFRPH �

(VWLPDWHG %XGJHW

DFWXDO HVWLPDWH

������� �������

�
��� �
���

$GPLQLVWHUHG DSSURSULDWLRQV

,QWHUQDWLRQDO 0RQHWDU\ $JUHHPHQWV $FW ���� ������ ������

7RWDO DGPLQLVWHUHG DSSURSULDWLRQV ������ �,��
���
������

'HSDUWPHQWDO DSSURSULDWLRQV

2XWSXW *URXS ��� (FRQRPLF

2XWSXW ����� 'RPHVWLF HFRQRPLF SROLF\ DGYLFH DQG IRUHFDVWLQJ ����� �����

2XWSXW ����� ,QWHUQDWLRQDO HFRQRPLF SROLF\ DGYLFH DQG DVVHVVPHQW ������ ������

������ �&��
���
������

��� ���

5HYHQXH IURP RWKHU VRXUFHV

2XWSXW *URXS ��� (FRQRPLF

2XWSXW ����� 'RPHVWLF HFRQRPLF SROLF\ DGYLFH DQG IRUHFDVWLQJ ��� ���

2XWSXW ����� ,QWHUQDWLRQDO HFRQRPLF SROLF\ DGYLFH DQG DVVHVVPHQW ��� ���

7RWDO UHYHQXH IURP RWKHU VRXUFHV ��� ���

7RWDO SULFH IURP GHSDUWPHQWDO RXWSXWV

�7RWDO UHYHQXH IURP JRYHUQPHQW DQG IURP RWKHU VRXUFHV� ������ �(��
���
������

$GPLQLVWHUHG FDSLWDO �LQFOXGHV DGPLQLVWHUHG FDSLWDO VSHFLDO DSSURSULDWLRQV� ������ �.��
���
������

������� ������

������� �������

$YHUDJH VWDIILQJ OHYHO �QXPEHU� ��� ���

�7RWDO SULFH RI RXWSXWV DQG DGPLQLVWHUHG DSSURSULDWLRQV�

7RWDO UHYHQXH IURP JRYHUQPHQW �DSSURSULDWLRQV�

&RQWULEXWLQJ WR SULFH RI GHSDUWPHQWDO RXWSXWV

7RWDO HVWLPDWHG UHVRXUFLQJ IRU 2XWFRPH �

��� &�� (�� ,� DQG .� ² VHH 7DEOH ����
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The Department of the Treasury aims to contribute to a sound macroeconomic
environment by monitoring and assessing economic conditions and prospects, both in
Australia and overseas, and by providing advice on the formulation and
implementation of effective macroeconomic policy, including monetary and fiscal
policy, and labour market issues.

The Department of the Treasury provides advice on advancing Australia’s interests at
international fora such as the International Monetary Fund, the World Bank, the Asian
Development Bank, the European Bank for Reconstruction and Development, the
Group of Twenty, the Organisation for Economic Cooperation and Development, Asia-
Pacific Economic Cooperation, the Financial Stability Forum, the Manila Framework
Group, and the Pacific Forum Economic Ministers’ Meeting. Australia is making a
significant contribution to international efforts to sustain international economic
stability and growth through these fora. The Department of the Treasury also provides
bilateral financial and technical assistance in support of economic reform and
strengthened economic governance, in particular to Papua New Guinea.

The effectiveness of the Department of the Treasury’s contribution to a sound
macroeconomic environment is judged primarily by feedback from Treasury portfolio
Ministers on the quality and relevance of advice.

7DEOH ������ 3HUIRUPDQFH LQIRUPDWLRQ IRU 2XWFRPH �

3HUIRUPDQFH LQIRUPDWLRQ IRU DGPLQLVWHUHG LWHPV �LQFOXGLQJ WKLUG SDUW\ RXWSXWV�

6XEVFULSWLRQV WR LQWHUQDWLRQDO ILQDQFLDO LQVWLWXWLRQV )DFLOLWDWLRQ RI DFKLHYHPHQW RI JRYHUQPHQW

REMHFWLYHV LQ LQWHUQDWLRQDO IRUD� LQFOXGLQJ

VWUHQJWKHQLQJ WKH LQWHUQDWLRQDO ILQDQFLDO V\VWHP�

PXOWLODWHUDO GHEW UHOLHI DQG LQVWLWXWLRQDO UHIRUP LQ

WKH PXOWLODWHUDO GHYHORSPHQW EDQNV�

3HUIRUPDQFH LQIRUPDWLRQ IRU GHSDUWPHQWDO RXWSXWV

2XWSXW *URXS ��� ² (FRQRPLF

2XWSXW ����� ² 'RPHVWLF HFRQRPLF SROLF\ DGYLFH

DQG IRUHFDVWLQJ

$GYLFH RQ HFRQRPLF SROLF\ DQG WKH HFRQRPLF

RXWORRN PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG

LPSOHPHQWLQJ JRYHUQPHQW GHFLVLRQV WKDW FRQWULEXWH

WR D VRXQG GRPHVWLF HFRQRP\�

(IIHFWLYH SUHVHQWDWLRQ RI EXGJHW GRFXPHQWV DQG

RWKHU SXEOLFDWLRQV WR DGHTXDWHO\ LQIRUP SXEOLF

GHEDWH�

2XWSXW ����� ² ,QWHUQDWLRQDO HFRQRPLF SROLF\

DGYLFH DQG DVVHVVPHQW

$GYLFH PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG

LPSOHPHQWLQJ JRYHUQPHQW GHFLVLRQV UHODWLQJ WR

LQWHUQDWLRQDO HFRQRPLF DQG ILQDQFLDO LVVXHV�



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² 7UHDVXU\

��

(YDOXDWLRQV

Feedback will be sought from key clients on a regular basis on the effectiveness of
policy advice.

&RPSHWLWLYH WHQGHULQJ DQG FRQWUDFWLQJ

Following the government’s acceptance of the recommendations of the Review of the
Whole of Government Information Technology Outsourcing initiative, the Department
of the Treasury withdrew from the Group 11 Information Technology Outsourcing
Project managed by the Office of Asset Sales and Information Technology
Outsourcing.

In accordance with Government policy, the Department of the Treasury will continue
to market test a range of corporate services, including Information Technology services
and agency banking arrangements, during 2001. This relates to all three outcomes.

�87&20( �

(IIHFWLYH JRYHUQPHQW VSHQGLQJ DQG WD[DWLRQ DUUDQJHPHQWV

Individual government spending and taxation arrangements contribute to the overall
fiscal outcome but also have their own influence on the goal of strong sustainable
economic growth and the improved wellbeing of Australians.

Individual spending measures should be effective in meeting their stated objectives,
minimise other behavioural distortions and deliver value for money. Taxation
measures should meet revenue objectives (or other objectives if taken for public policy
reasons) and have regard to the principles of economic efficiency, horizontal and
vertical equity, certainty and transparency whilst minimising compliance and
administrative costs. By meeting these aims, taxation measures contribute to the
wellbeing of Australians, either directly or by providing the revenue base to finance
government services.

Policy advice to Treasury portfolio Ministers promotes Government decisions which
further these objectives and thereby contribute to this outcome.
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0HDVXUHV DIIHFWLQJ 2XWFRPH �

$GGLWLRQDO IXQGLQJ IRU WKH )LUVW +RPH 2ZQHUV 6FKHPH ² QHZ KRPHV

The Government is providing an estimated $150 million, $60 million of which has
already been paid to the States and Territories, to increase the First Home Owners
Scheme grant from $7,000 to $14,000 for eligible first home owners contracting between
9 March 2001 and 31 December 2001 to buy or build a new home. The grant will
remain at $7,000 for the first home owners who purchase existing homes.

)XQGLQJ IRU 6HFUHWDULDW VXSSRUW WR WKH IXHO WD[ LQTXLU\

The Government will provide funding of $4 million in 2001-02 for secretariat support
to the Inquiry into the total structure of fuel taxation in Australia announced by the
Prime Minister on 1 March 2001. The funding will provide for salary and
administrative expenses of the Inquiry Secretariat to be located in Treasury.

*67 ² $OORZLQJ HQWLWLHV ZLWK VXEVWLWXWHG DFFRXQWLQJ SHULRGV WR ORGJH *67

UHWXUQV TXDUWHUO\

Entities using substituted accounting periods will be able to lodge GST returns on a
quarterly basis subject to the existing $20 million annual turnover threshold and
election rules, from the first quarterly period of the 2001-02 income year. Previously,
entities using substituted accounting periods were required to submit their GST
returns monthly. The measure was introduced into Parliament on 5 April 2001 and will
take effect on 1 July 2001.

While all GST revenue is paid to the States and Territories, the cost of this measure is
effectively borne by the Commonwealth through transitional funding guarantee
arrangements. (See Budget Paper No. 3 for further information).

*67 ² $OORZLQJ IXOO LQSXW WD[ FUHGLWV IRU PRWRU YHKLFOHV

GST registered businesses will be entitled to full input tax credits for motor vehicles,
including trucks, acquired after midnight Budget night, 22 May 2001.

Since GST revenue is paid to the States and Territories and this will diminish such
revenue the Commonwealth will be obliged to pay this sum to the States under
transitional funding guarantee arrangements. (See Budget Paper No. 3 for further
information).

*67 ² )OH[LEOH DGPLQLVWUDWLRQ RI *67 HUURUV

This measure ensures that the Commissioner of Taxation has the discretion to provide
taxpayers with simpler ways to correct errors in GST returns. It reinforces existing
practice whereby taxpayers have been remedying GST errors made in a Business
Activity Statement (BAS) by making a compensating change in the next BAS. This
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avoids the need for taxpayers to submit an amended BAS for an earlier period. The
measure was announced on 5 April 2001 and has effect from 1 July 2000.

While all GST revenue is paid to the States and Territories, the cost of this measure is
effectively borne by the Commonwealth through transitional funding guarantee
arrangements. (See Budget Paper No. 3 for further information).

*67 ² *'3�DGMXVWHG PHWKRG IRU FDOFXODWLQJ *67 UHPLWWDQFHV

GST-registered taxpayers with turnover of $2 million or less generally have the option
to pay quarterly GST instalments worked out for them by the Australian Taxation
Office (ATO) using the GDP-adjusted method. Furthermore, certain primary
producers and special professionals (such as authors, entertainers and sportspersons)
who opt for the GDP-adjusted method pay two GST instalments in respect of each
income year, with the instalments corresponding with the third and fourth quarters of
the income tax year.

This measure was announced on 22 February 2001 and applies to tax periods ending
on or after 22 February 2001.

While all GST revenue is paid to the States and Territories, the cost of this measure is
effectively borne by the Commonwealth through transitional funding guarantee
arrangements. (See Budget Paper No. 3 for further information).

,QIRUPDWLRQ DQG LPSOHPHQWDWLRQ RI � -XO\ ���� WD[ FKDQJHV

The Government will provide funding of $5 million in 2001-02 for communication to
inform the public of the significant changes in the tax system so as to make taxpayers
aware of benefits they can claim, in particular, eligibility to claim excess imputation
credits paid to resident individuals, certain charitable and gift deductible organisations
and complying superannuation funds, and entitlement to the removal of fees on
financial transactions.

�87&20( �����(6285&,1*

Table 2.1.2 shows how the 2001-02 appropriations translate to total resourcing for
Outcome 2, including administered appropriations, revenue from government
(appropriation), revenue from other sources, and the total price of outputs.
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$GPLQLVWHUHG DSSURSULDWLRQV

$QQXDO DSSURSULDWLRQV

$XVWUDOLDQ &DSLWDO 7HUULWRU\ � VSHFLDO UHYHQXH DVVLVWDQFH ������ ������

*67 6WDUW�XS $VVLVWDQFH 2IILFH ������ �

$GGLWLRQDO IXQGLQJ IRU WKH )LUVW +RPH 2ZQHUV 6FKHPH � QHZ KRPHV � ������

6SHFLDO DSSURSULDWLRQV

���������� ����������

7RWDO DGPLQLVWHUHG DSSURSULDWLRQV ���������� �,��
���
����������

'HSDUWPHQWDO DSSURSULDWLRQV

2XWSXW *URXS ��� %XGJHW

2XWSXW ����� %XGJHW SROLF\ DGYLFH DQG FRRUGLQDWLRQ ����� �����

2XWSXW ����� &RPPRQZHDOWK�6WDWH ILQDQFLDO SROLF\ DGYLFH ����� �����

2XWSXW ����� ,QGXVWU\ SROLF\ DGYLFH ����� �����

2XWSXW ����� 7D[DWLRQ DQG LQFRPH VXSSRUW SROLF\ DGYLFH ������ ������

2XWSXW ����� $FWXDULDO VHUYLFHV � �

������ �&��
���
������

��� ���

5HYHQXH IURP RWKHU VRXUFHV

2XWSXW *URXS ��� %XGJHW

2XWSXW ����� %XGJHW SROLF\ DGYLFH DQG FRRUGLQDWLRQ ��� ���

2XWSXW ����� &RPPRQZHDOWK�6WDWH ILQDQFLDO SROLF\ DGYLFH �� ���

2XWSXW ����� ,QGXVWU\ SROLF\ DGYLFH �� ��

2XWSXW ����� 7D[DWLRQ DQG LQFRPH VXSSRUW SROLF\ DGYLFH ��� ���

2XWSXW ����� $FWXDULDO VHUYLFHV ����� �����

7RWDO UHYHQXH IURP RWKHU VRXUFHV ����� �����

������ �(��
���

������

���������� ����������

������� �������

$YHUDJH VWDIILQJ OHYHO �QXPEHU� ��� ���

$ 1HZ 7D[ 6\VWHP

�&RPPRQZHDOWK�6WDWH )LQDQFLDO $UUDQJHPHQWV� $FW ����

�7RWDO SULFH RI RXWSXWV DQG DGPLQLVWHUHG DSSURSULDWLRQV�

7RWDO UHYHQXH IURP JRYHUQPHQW �DSSURSULDWLRQV�

&RQWULEXWLQJ WR SULFH RI GHSDUWPHQWDO RXWSXWV

7RWDO HVWLPDWHG UHVRXUFLQJ IRU 2XWFRPH �

7RWDO SULFH IURP GHSDUWPHQWDO RXWSXWV

�7RWDO UHYHQXH IURP JRYHUQPHQW DQG IURP RWKHU VRXUFHV�

��� &�� (� DQG ,� ² VHH 7DEOH ����
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Effective government spending and taxation arrangements are crucial to achieving the
Government’s objectives for the economy and the wellbeing of Australians. Ongoing
advice to the portfolio Ministers from the Department of the Treasury assists in
formulating, implementing and explaining government spending and taxation
decisions which meet this objective.
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More specifically, in the coming year the Department of the Treasury will provide
advice on:

•  budget policies, including arrangements for the distribution of resources between
the Commonwealth and other levels of government, which are consistent with
sustainable public finances and macroeconomic objectives;

•  government expenditure programmes, with a focus on those programmes with
significant economic or budgetary implications;

•  policies to promote the efficient and sustainable use of resources and to improve
the competitiveness and productivity of Australian industries, thereby promoting
higher levels of sustainable economic growth;

•  development and implementation of policies relating to retirement incomes,
including superannuation and the age pension, and other income support
arrangements intended to promote the wellbeing of Australians; and

•  taxation policies which contribute to the reform of the Australian taxation system in
terms of efficiency, equity and administrative simplicity.

The Australian Government Actuary (AGA) will provide services relating to financial
matters:  for example, benefits depending on contingencies such as injury, death or
retirement. The AGA also aids departments and agencies on policy development in
areas where it has specialist expertise.

At present, the Department of the Treasury is devoting significant resources to the
implementation of the Government’s taxation reform agenda, which encompasses
significant reforms to income tax, indirect tax, business tax, family payments and
Commonwealth/State financial relations.

The outcome of the taxation reform process is a taxation system, which provides a
stable and equitable revenue source to fund government services essential to the
wellbeing of Australians. Taxation reform is an important element of an integrated
economic policy framework necessary to ensure stronger economic and employment
growth and thereby improve living standards.
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The effectiveness of the contribution of these outputs to the outcome will be gauged
primarily in terms of feedback from Treasury portfolio Ministers as to whether advice
meets their needs in formulating, implementing and explaining government spending
and taxation decisions.

7DEOH ������ 3HUIRUPDQFH LQIRUPDWLRQ IRU 2XWFRPH �

3HUIRUPDQFH LQIRUPDWLRQ IRU DGPLQLVWHUHG LWHPV �LQFOXGLQJ WKLUG SDUW\ RXWSXWV�

3D\PHQWV WR 6WDWH DQG 7HUULWRU\ *RYHUQPHQWV $FFXUDWH FDOFXODWLRQ RI DPRXQWV SD\DEOH DFFRUGLQJ

WR DJUHHG IRUPXODH�

3D\PHQWV PDGH DFFRUGLQJ WR DJUHHG VFKHGXOHV�

3HUIRUPDQFH LQIRUPDWLRQ IRU GHSDUWPHQWDO RXWSXWV

2XWSXW *URXS ��� ² %XGJHW

2XWSXW ����� ² %XGJHW SROLF\ DGYLFH DQG

FRRUGLQDWLRQ

$GYLFH PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG

LPSOHPHQWLQJ *RYHUQPHQW GHFLVLRQV DV WKH\ UHODWH

WR DVVHVVPHQWV RI WKH EXGJHW SRVLWLRQ DQG RXWORRN�

DQG EXGJHW VWUDWHJ\�

(IIHFWLYH SUHVHQWDWLRQ RI EXGJHW GRFXPHQWV IRU

ZKLFK 7UHDVXU\ KDV UHVSRQVLELOLW\ DQG RWKHU

SXEOLFDWLRQV WR DGHTXDWHO\ LQIRUP SXEOLF GHEDWH�

2XWSXW ����� ² &RPPRQZHDOWK�6WDWH ILQDQFLDO

SROLF\ DGYLFH

$GYLFH PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG

LPSOHPHQWLQJ *RYHUQPHQW GHFLVLRQV DV WKH\ UHODWH

WR &RPPRQZHDOWK�6WDWH ILQDQFLDO UHODWLRQV�

(IIHFWLYH SUHVHQWDWLRQ RI UHOHYDQW LQIRUPDWLRQ�

LQFOXGLQJ LQ WKH EXGJHW GRFXPHQWDWLRQ DQG RWKHU

SXEOLFDWLRQV WR DGHTXDWHO\ LQIRUP SXEOLF GHEDWH�

2XWSXW ����� ² ,QGXVWU\ SROLF\ DGYLFH $GYLFH PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG

LPSOHPHQWLQJ *RYHUQPHQW GHFLVLRQV DV WKH\ UHODWH

WR LQGXVWU\ SROLF\�

(IIHFWLYH SUHVHQWDWLRQ RI UHOHYDQW LQIRUPDWLRQ WR

DGHTXDWHO\ LQIRUP SXEOLF GHEDWH�

2XWSXW ����� ² 7D[DWLRQ DQG LQFRPH VXSSRUW SROLF\

DGYLFH

$GYLFH PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG

LPSOHPHQWLQJ *RYHUQPHQW GHFLVLRQV UHODWLQJ WR

WD[DWLRQ DQG LQFRPH VXSSRUW SROLF\�

(IIHFWLYH SUHVHQWDWLRQ RI UHOHYDQW LQIRUPDWLRQ�

LQFOXGLQJ LQ WKH EXGJHW GRFXPHQWDWLRQ DQG RWKHU

SXEOLFDWLRQV WR DGHTXDWHO\ LQIRUP SXEOLF GHEDWH�

2XWSXW ����� ² $FWXDULDO VHUYLFHV (IILFLHQW SURYLVLRQ RI KLJK TXDOLW\ SURIHVVLRQDO

VHUYLFHV� ZLWK LQFRPH IURP FRQVXOWDQF\ IHHV

UHODWLYH WR WRWDO FRVWV PHHWLQJ VSHFLILHG TXDQWLWDWLYH

FULWHULD�
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(YDOXDWLRQV

Feedback will be sought from key clients on a regular basis on the effectiveness of
policy advice and payments to State and Territory Governments. Results of
evaluations will be presented, as appropriate, in the Department of the Treasury’s
Annual Report.

&RPSHWLWLYH WHQGHULQJ DQG FRQWUDFWLQJ

See information provided under Outcome 1.
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:HOO IXQFWLRQLQJ PDUNHWV

Well functioning markets contribute to the achievement of high sustainable economic
and employment growth and the wellbeing of Australians, by enabling resources to
flow to those parts of the economy where they can be used most productively. Well
functioning markets operate when investors and consumers have confidence and
certainty about the regulatory framework and are able to make decisions that are well
informed and free of market distortions and impediments.

The Department of the Treasury provides advice on policy processes and reforms that
promote a secure financial system and sound corporate practices, remove impediments
to competition in product and services markets and safeguard the public interest in
matters such as consumer protection and foreign investment.

0HDVXUHV DIIHFWLQJ 2XWFRPH �

&RQVXPHU ,QIRUPDWLRQ 3URJUDPPH

The Government will allocate $1.9 million over four years to extend the Consumer
Information Programme. The measure will provide consumer information by building
on the ‘one-stop-shop’ approach of http://www.consumersonline.gov.au. It will also
fund the provision of targeted information in areas such as disadvantaged consumers
and product safety.

The Department of the Treasury will absorb the cost of this measure.
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+,+ 3ROLF\KROGHU +DUGVKLS $VVLVWDQFH

The Government will provide financial assistance to certain policyholders and
beneficiaries with claims referable to the provisional liquidation of the HIH Insurance
Group. Such assistance will be limited to those in genuine financial hardship in certain
policy classes. The assistance will exclude those policies covered by State and Territory
administered schemes. A provision for cash expenditure in excess of $0.5 billion over
the next four years has been made.

5HQHZHG IXQGLQJ RI $[LVV $XVWUDOLD

The Government will renew funding, of $11.4 million over the next three years, for
Axiss Australia. Axiss Australia is a division within the Department of the Treasury
that promotes Australia as a Centre for Global Financial Services. The funding will
enable Axiss to continue to promote Australia’s advantages, through marketing and
facilitation, as a location to conduct financial services business.
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Table 2.1.3 shows how the 2001-02 appropriations translate to total resourcing for
Outcome 3, including administered appropriations, revenue from government
(appropriation), revenue from other sources, and the total price of outputs.

7DEOH ������ 7RWDO UHVRXUFHV IRU 2XWFRPH �

(VWLPDWHG %XGJHW

DFWXDO HVWLPDWH

������� �������

�
��� �
���

$GPLQLVWHUHG DSSURSULDWLRQV

$QQXDO DSSURSULDWLRQV

&RPSHQVDWLRQ � FRPSDQLHV UHJXODWLRQ ������� �������

������ ������

7RWDO DGPLQLVWHUHG DSSURSULDWLRQV ������� �,��
���
�������

'HSDUWPHQWDO DSSURSULDWLRQV

2XWSXW *URXS ��� 0DUNHWV

2XWSXW ����� )RUHLJQ LQYHVWPHQW SROLF\ DGYLFH DQG DGPLQLVWUDWLRQ ����� �����

2XWSXW ����� )LQDQFLDO V\VWHP DQG PDUNHWV SROLF\ DGYLFH ������ ������

2XWSXW ����� %XVLQHVV DQG FRQVXPHU SROLF\ DGYLFH ����� �����

2XWSXW ����� &LUFXODWLQJ FRLQ DQG OLNH SURGXFWV � �

������ �&��
���
������

��� ���

5HYHQXH IURP RWKHU VRXUFHV

2XWSXW *URXS ��� 0DUNHWV

2XWSXW ����� )RUHLJQ LQYHVWPHQW SROLF\ DGYLFH DQG DGPLQLVWUDWLRQ ��� ���

2XWSXW ����� )LQDQFLDO V\VWHP DQG PDUNHWV SROLF\ DGYLFH ��� ���

2XWSXW ����� %XVLQHVV DQG FRQVXPHU SROLF\ DGYLFH ��� ���

2XWSXW ����� &LUFXODWLQJ FRLQ DQG OLNH SURGXFWV ������ ������

7RWDO UHYHQXH IURP RWKHU VRXUFHV ������ ������

7RWDO SULFH IURP GHSDUWPHQWDO RXWSXWV

�7RWDO UHYHQXH IURP JRYHUQPHQW DQG IURP RWKHU VRXUFHV� ������ �(��
���
������

������� �������

������� �������

$YHUDJH VWDIILQJ OHYHO �QXPEHU� ��� ���

+RXVLQJ /RDQV ,QVXUDQFH &RPSDQ\ /LPLWHG

� SD\PHQWV LQ UHVSHFW RI LQVXUDQFH FODLPV

�7RWDO SULFH RI RXWSXWV DQG DGPLQLVWHUHG DSSURSULDWLRQV�

7RWDO UHYHQXH IURP JRYHUQPHQW �DSSURSULDWLRQV�

&RQWULEXWLQJ WR SULFH RI GHSDUWPHQWDO RXWSXWV

7RWDO HVWLPDWHG UHVRXUFLQJ IRU 2XWFRPH �

��� &�� (� DQG ,� ² VHH 7DEOH ����
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The Department of the Treasury provides advice to portfolio Ministers to assist them
in carrying out their responsibilities in formulating, implementing and explaining the
policies needed to achieve well functioning markets — markets that are competitive,
efficient, informed, fair and transparent.

Advice is provided to the Government on foreign investment proposals and on general
foreign investment policy matters, including Australia’s participation in multilateral
and bilateral agreements on investment. In addition, awareness and understanding of
the Government’s foreign investment policy is fostered in the community and in the
business sector, both in Australia and overseas, and compliance with policy is
monitored.

In relation to the financial system, the Department of the Treasury provides policy
advice on the legislative framework for prudential supervision of financial institutions
(including in the areas of banking, insurance and superannuation) by the Australian
Prudential Regulation Authority and other regulation of those institutions. It monitors
developments in the financial sector and provides advice on their policy implications.

The Department of the Treasury is responsible for administering the Government’s
programme to promote Australia as a financial centre, through Axiss Australia located
in Sydney. Funding for this initiative has been renewed by three years in this year’s
Budget.

The Department of the Treasury participates with other government departments and
agencies in formulating policy for the progress of structural reform in key sectors of
the economy, including energy, transport and communications. The Department of the
Treasury is responsible for providing advice on competition policy matters,
monitoring the effectiveness of the competition, consumer protection and pricing
provisions in the Trade Practices Act 1974 and the Prices Surveillance Act 1983, and
advising on legislative amendments.

In the coming year, the Government will implement the package of reforms contained
in the Financial Services Reform Bill and present legislation to enable transactions in
Commonwealth Government securities to be settled electronically. Legislation will also
be developed to reform the legal frameworks governing Bills of Exchange and the
registration and regulation of auditors.

The Department of the Treasury will progress reforms to reduce the paper compliance
burden on Australian companies and enable the Australian Securities and Investments
Commission to make greater use of communications technology. It is proposed that
fees currently levied under the Corporations Law will be altered as part of this process.

The Department of the Treasury provides secretariat services to the Financial
Reporting Council, which is responsible for overseeing Australia’s accounting
standard setting arrangements. Advice will be provided on the legislation governing
directors’ duties and corporate governance as well as general company law issues.
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Advice will also be provided to Government on possible reforms to Australia’s
corporate insolvency system.

There will be ongoing involvement in progressing international cooperation —
particularly in the Asian region — in financial market regulation, corporate
governance, financial reporting, and corporate insolvency. A priority in this regard
will be bilateral efforts to promote the harmonisation of national regulatory
frameworks covering financial products and service providers.

Consumer affairs policy advice will be directed to the continuing implementation of
Government commitments on consumer affairs. This includes promoting effective
self-regulation, particularly in the context of electronic commerce. Consumer
protection interests will also be promoted through the Trade Practices Act 1974,
dissemination of consumer information and advice and actions to ensure the safety of
consumer products.

The Royal Australian Mint (RAM) is a semi-autonomous body responsible for the
production of coinage. The Department of the Treasury will continue to chair the
RAM Advisory Board and also provide advice relating to the currency system.

7DEOH ������ 3HUIRUPDQFH LQIRUPDWLRQ IRU 2XWFRPH �

3HUIRUPDQFH LQIRUPDWLRQ IRU DGPLQLVWHUHG LWHPV �LQFOXGLQJ WKLUG SDUW\ RXWSXWV�

&RPSHQVDWLRQ ² FRPSDQLHV UHJXODWLRQ

SD\PHQWV WR WKH 6WDWHV DQG WKH 1RUWKHUQ

7HUULWRU\

$PRXQWV SD\DEOH� DFFRUGLQJ WR DJUHHG IRUPXODH� DUH

DFFXUDWHO\ FDOFXODWHG�

3D\PHQWV DUH PDGH DFFRUGLQJ WR DJUHHG VFKHGXOHV�

3HUIRUPDQFH LQIRUPDWLRQ IRU GHSDUWPHQWDO RXWSXWV

2XWSXW *URXS ��� ² 0DUNHWV

2XWSXW ����� ² )RUHLJQ LQYHVWPHQW SROLF\

DGYLFH DQG DGPLQLVWUDWLRQ

7UHDVXU\ DGYLFH PHHWV SRUWIROLR 0LQLVWHUV¶ QHHGV LQ IXOILOOLQJ

WKHLU UHVSRQVLELOLWLHV�

*RYHUQPHQW SROLF\ LV DSSURSULDWHO\ UHSUHVHQWHG DQG $XVWUDOLD¶V

QHJRWLDWLQJ SRVLWLRQ LV SXUVXHG HIIHFWLYHO\ LQ LQWHUQDWLRQDO IRUD�

3URSRVDOV DUH SURFHVVHG HIILFLHQWO\ WR PHHW WKH QHHGV RI

0LQLVWHUV� WKH )RUHLJQ ,QYHVWPHQW 5HYLHZ %RDUG� IRUHLJQ

LQYHVWRUV DQG WKHLU DJHQWV� 3HUIRUPDQFH LV FXUUHQWO\ UHJDUGHG

DV VDWLVIDFWRU\ LI�

•  DURXQG �� SHU FHQW RI WKH URXJKO\ ����� SURSRVDOV UHFHLYHG

HDFK \HDU DUH SURFHVVHG ZLWKLQ �� GD\V RI UHFHLSW RI D

FRPSOHWHG DSSOLFDWLRQ� DQG

•  UHVSRQVHV DUH SURYLGHG RQ DYHUDJH ZLWKLQ � GD\V WR DURXQG

������ JHQHUDO WHOHSKRQH DQG PDLO LQTXLULHV HDFK \HDU�

7UHDVXU\ HIIHFWLYHO\ GLVVHPLQDWHV DQG H[SODLQV WKH IRUHLJQ

LQYHVWPHQW SROLF\ WR LPSURYH WKH VWDQGDUG RI DSSOLFDWLRQV DQG

FRPSOLDQFH ZLWK SROLF\ UHTXLUHPHQWV VR DV WR FRQWLQXH WR

UHGXFH WKH SURSRUWLRQ RI IRUHLJQ LQYHVWPHQW SURSRVDOV

UHTXLULQJ ,QWHULP RU )LQDO 2UGHUV�
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7DEOH ������ 3HUIRUPDQFH LQIRUPDWLRQ IRU 2XWFRPH � �FRQWLQXHG�

2XWSXW ����� ² )RUHLJQ LQYHVWPHQW SROLF\

DGYLFH DQG DGPLQLVWUDWLRQ

�FRQWLQXHG�

2XWSXW ����� ² )LQDQFLDO V\VWHP DQG

PDUNHWV SROLF\ DGYLFH

7UHDVXU\ XQGHUWDNHV D SURJUDPPH RI FRPSOLDQFH FKHFNV RQ

SUHYLRXV SURSRVDOV VXEMHFW WR FRQGLWLRQV ² SRVVLEOH OHDGLQJ WR

SURVHFXWLRQV� EXW DLPHG DW DQ RYHUDOO UHGXFWLRQ LQ QRQ�

FRPSOLDQFH ZLWK SROLF\�

$GYLFH PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG LPSOHPHQWLQJ

*RYHUQPHQW GHFLVLRQV DV WKH\ UHODWH WR ILQDQFLDO V\VWHP DQG

PDUNHWV LVVXHV�

(IIHFWLYH SUHVHQWDWLRQ RI UHOHYDQW LQIRUPDWLRQ WR DGHTXDWHO\

LQIRUP SXEOLF GHEDWH�

6WDWXWRU\ DQG RWKHU SURFHGXUDO UHTXLUHPHQWV DUH PHW�

6HFUHWDULDW VHUYLFHV SURYLGHG WR DGYLVRU\ ERGLHV DUH HIIHFWLYH�

5HSUHVHQWDWLRQ DQG�RU OLDLVRQ E\ 7UHDVXU\ RIILFHUV ZLWK RWKHU

DJHQFLHV� SULYDWH VHFWRU RUJDQLVDWLRQV DQG LQWHUQDWLRQDO ERGLHV�

LV DVVHVVHG E\ SDUWLFLSDQWV DV HIIHFWLYH�

2XWSXW ����� ² %XVLQHVV DQG FRQVXPHU

SROLF\ DGYLFH

$GYLFH PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG LPSOHPHQWLQJ

*RYHUQPHQW GHFLVLRQV DV WKH\ UHODWH WR EXVLQHVV DQG FRQVXPHU

DIIDLUV SROLF\�

,PSOHPHQWDWLRQ RI $[LVV $XVWUDOLD SURJUDPPH DFKLHYHV

LQWHQGHG UHVXOWV�

(IIHFWLYH SUHVHQWDWLRQ RI UHOHYDQW LQIRUPDWLRQ WR DGHTXDWHO\

LQIRUP SXEOLF GHEDWH�

6WDWXWRU\ DQG RWKHU SURFHGXUDO UHTXLUHPHQWV DUH PHW�

6HFUHWDULDW VHUYLFHV SURYLGHG WR DGYLVRU\ ERGLHV DUH HIIHFWLYH�

5HSUHVHQWDWLRQ DQG�RU OLDLVRQ E\ 7UHDVXU\ RIILFHUV ZLWK RWKHU

DJHQFLHV� SULYDWH VHFWRU RUJDQLVDWLRQV DQG LQWHUQDWLRQDO ERGLHV�

LV DVVHVVHG E\ SDUWLFLSDQWV DV HIIHFWLYH�

7KH H[WHQW RI SURJUHVV WRZDUGV LPSURYLQJ VHOI�UHJXODWRU\

PHFKDQLVPV LQ WKH PDUNHWSODFH DQG LQWURGXFLQJ HQKDQFHPHQWV

RI WKH FRQVXPHU SURWHFWLRQ DQG XQFRQVFLRQDEOH FRQGXFW

SURYLVLRQV RI WKH 7UDGH 3UDFWLFHV $FW�

2XWSXW ����� ² &LUFXODWLQJ FRLQ DQG OLNH

SURGXFWV

$GYLFH PHHWV 7UHDVXU\ SRUWIROLR 0LQLVWHUV¶ QHHGV LQ

DGPLQLVWHULQJ WKHLU UHVSRQVLELOLWLHV DQG LPSOHPHQWLQJ

*RYHUQPHQW GHFLVLRQV DV WKH\ UHODWH WR FRLQDJH DQG 5R\DO

$XVWUDOLDQ 0LQW RSHUDWLRQV�

(IIHFWLYH SUHVHQWDWLRQ RI UHOHYDQW LQIRUPDWLRQ WR DGHTXDWHO\

LQIRUP SXEOLF GHEDWH�

6WDWXWRU\ DQG RWKHU SURFHGXUDO UHTXLUHPHQWV DUH PHW�

7KH 5R\DO $XVWUDOLDQ 0LQW PHHWV WDUJHWV IRU RSHUDWLRQDO

HIILFLHQF\ DQG UDWH RI UHWXUQ�
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(YDOXDWLRQV

Feedback will be sought from key clients on a regular basis on the effectiveness of
policy advice.

In relation to companies regulation compensation payments to the States and the
Northern Territory, there will be an evaluation of the accuracy of calculation and the
timeliness of payments.

There is ongoing evaluation of foreign investment policy administration in the context
of statutory deadlines and target response rates.

Results of evaluations will be presented, as appropriate, in The Department of the
Treasury’s Annual Report.

&RPSHWLWLYH WHQGHULQJ DQG FRQWUDFWLQJ

See information provided under Outcome 1.
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The budgeted financial statements have been prepared in accordance with the goods
and services tax (GST) accounting guidelines of the Urgent Issues Group (UIG) of the
Australian Accounting Standards Board. The UIG consensus requires that expenses
and assets be accounted for net of recoverable GST, revenues be accounted for net of
GST payable and that cash flows and accounts payable and receivable be reported
gross. Appropriations are thus net of recoverable GST amounts.

�(3$570(17$/ 67$7(0(176

%XGJHWHG GHSDUWPHQWDO VWDWHPHQW RI ILQDQFLDO SHUIRUPDQFH

This statement provides a picture of the expected financial results for the Department
of the Treasury by identifying full accrual expenses revenues and capital use charge,
which highlights whether the Department is operating at a sustainable level.

%XGJHWHG GHSDUWPHQWDO VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

This statement shows the financial position of the Department of the Treasury. It helps
decision-makers to track the management of assets and liabilities.

%XGJHWHG GHSDUWPHQWDO VWDWHPHQW RI FDVK IORZV

Budgeted cash flows, as reflected in the statement of cash flows, provide important
information on the extent and nature of cash flows by categorising them into expected
cash flows from operating activities, investing activities and financing activities.

'HSDUWPHQWDO FDSLWDO EXGJHW VWDWHPHQW

Shows all planned departmental capital expenditure (capital expenditure on
non-financial assets), whether funded either through capital appropriations for
additional equity or borrowings, or from funds from internal sources.

'HSDUWPHQWDO QRQ�ILQDQFLDO DVVHWV ² VXPPDU\ RI PRYHPHQW

Shows budgeted acquisitions and disposals of non-financial assets during the budget
year.
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1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SHUIRUPDQFH

This note identifies the main revenues and expenses administered on behalf of the
Government. It also discloses administered revenues from government and transfers
to the Public Account.

1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SRVLWLRQ

This note shows the assets and liabilities administered on behalf of the Government.

1RWH RI EXGJHWHG DGPLQLVWHUHG FDVK IORZV

This note shows cash flows administered on behalf of the Government.

1RWH RI DGPLQLVWHUHG FDSLWDO EXGJHW

This note shows details of planned administered capital expenditure.
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7DEOH ���� %XGJHWHG GHSDUWPHQWDO VWDWHPHQW RI ILQDQFLDO SHUIRUPDQFH

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

5HYHQXHV IURP RUGLQDU\ DFWLYLWLHV �.��
���

5HYHQXH IURP JRYHUQPHQW ������ ������ ������ ������ ������

6DOH RI JRRGV DQG VHUYLFHV ������ ������ ������ ������ ������

,QWHUHVW DQG GLYLGHQGV ��� ��� ��� ��� ���

1HW JDLQV IURP VDOH RI DVVHWV � �� �� �� ��

2WKHU ����� ��� ��� ��� ���

7RWDO UHYHQXHV IURP RUGLQDU\ DFWLYLWLHV ������� ������� ������� ������� �������

([SHQVHV IURP RUGLQDU\ DFWLYLWLHV

�H[FOXGLQJ ERUURZLQJ FRVW H[SHQVH�

(PSOR\HHV ������ ������ ������ ������ ������

6XSSOLHUV ������ ������ ������ ������ ������

'HSUHFLDWLRQ DQG DPRUWLVDWLRQ ����� ����� ����� ����� �����

7RWDO H[SHQVHV IURP RUGLQDU\ DFWLYLWLHV

�H[FOXGLQJ ERUURZLQJ FRVW H[SHQVH� ������� ������� ������� ������� �������

%RUURZLQJ FRVW H[SHQVH ��� ��� ��� ��� ���

1HW VXUSOXV RU GHILFLW

IURP RUGLQDU\ DFWLYLWLHV ����� ����� ����� ����� �����

*DLQ RU ORVV RQ H[WUDRUGLQDU\ LWHPV � � � � �

1HW VXUSOXV RU GHILFLW ����� ����� ����� ����� �����

&DSLWDO XVH FKDUJH ����� ����� ����� ����� �����

1HW VXUSOXV RU GHILFLW DIWHU

FDSLWDO XVH FKDUJH ����� ����� ����� ����� �����

��� .� ² VHH 7DEOH ����
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7DEOH ���� %XGJHWHG GHSDUWPHQWDO VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

DV DW �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

$66(76

)LQDQFLDO DVVHWV

&DVK ����� ����� ����� ����� �����

5HFHLYDEOHV ����� ����� ����� ����� �����

,QYHVWPHQWV ����� ����� ����� ����� �����

7RWDO ILQDQFLDO DVVHWV ������ ������ ������ ������ ������

1RQ�ILQDQFLDO DVVHWV

,QIUDVWXFWXUH� SODQW DQG HTXLSPHQW ������ ������ ������ ������ ������

,QYHQWRULHV ����� ����� ����� ����� �����

,QWDQJLEOHV ����� ����� ����� ����� �����

2WKHU ����� ����� ����� ����� �����

7RWDO QRQ�ILQDQFLDO DVVHWV ������ ������ ������ ������ ������

7RWDO DVVHWV ������ ������ ������ ������ ������

/,$%,/,7,(6

'HEW

/RDQV ����� ������ ����� ����� �����

/HDVHV ��� ����� ����� ��� ���

7RWDO GHEW ������ ������ ����� ����� �����

3URYLVLRQV DQG SD\DEOHV

(PSOR\HHV ������ ������ ������ ������ ������

6XSSOLHUV ����� ����� ����� ����� �����

2WKHU ����� ����� ����� ����� �����

7RWDO SURYLVLRQV DQG SD\DEOHV ������ ������ ������ ������ ������

7RWDO OLDELOLWLHV ������ ������ ������ ������ ������

(48,7<

&DSLWDO ����� ����� ����� ����� �����

5HVHUYHV ����� ����� ����� ����� �����

$FFXPXODWHG VXUSOXVHV RU GHILFLWV ����� ����� ����� ����� �����

7RWDO HTXLW\ ������ ������ ������ ������ ������

&XUUHQW OLDELOLWLHV ����� ����� ����� ����� �����

1RQ�FXUUHQW OLDELOLWLHV ������ ������ ������ ������ ������

&XUUHQW DVVHWV ������ ������ ������ ������ ������

1RQ�FXUUHQW DVVHWV ������ ������ ������ ������ ������
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7DEOH ���� %XGJHWHG GHSDUWPHQWDO VWDWHPHQW RI FDVK IORZV

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

23(5$7,1* $&7,9,7,(6

&DVK UHFHLYHG

$SSURSULDWLRQV IRU RXWSXWV ������ ������ ������ ������ ������

6DOH RI JRRGV DQG VHUYLFHV ������ ������ ������ ������ ������

2WKHU ����� ��� ��� ��� ���

7RWDO FDVK UHFHLYHG ������� ������� ������� ������� �������

&DVK XVHG

(PSOR\HHV ������ ������ ������ ������ ������

6XSSOLHUV ������ ������ ������ ������ ������

*67 SD\PHQWV ����� ����� ����� ����� �����

,QWHUHVW ��� ��� ��� ��� ���

7RWDO FDVK XVHG ������� ������� ������� ������� �������

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV ����� ����� ����� ����� �����

,19(67,1* $&7,9,7,(6

&DVK UHFHLYHG

6DOH RI SURSHUW\� SODQW DQG HTXLSPHQW � �� �� �� ��

&DVK IURP 2IILFLDO 3XEOLF $FFRXQW ������ ����� � � �

7RWDO FDVK UHFHLYHG ������ ����� �� �� ��

&DVK XVHG

3XUFKDVH RI SURSHUW\� SODQW DQG HTXLSPHQW ������ ����� ����� ����� �����

7RWDO FDVK XVHG ������ ����� ����� ����� �����

1HW FDVK IURP LQYHVWLQJ DFWLYLWLHV ���� �� ������ ������ ������

),1$1&,1* $&7,9,7,(6

&DVK XVHG

&DSLWDO XVH DQG GLYLGHQGV SDLG ����� ����� ����� ����� �����

7RWDO FDVK XVHG ����� ����� ����� ����� �����

1HW FDVK IURP ILQDQFLQJ DFWLYLWLHV ������ ������ ������ ������ ������

1HW LQFUHDVH LQ FDVK KHOG ����� ����� ���� ������ ����

&DVK DW EHJLQQLQJ RI UHSRUWLQJ SHULRG ����� ����� ����� ����� �����

&DVK DW HQG RI UHSRUWLQJ SHULRG ����� ����� ����� ����� �����
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7DEOH ���� 'HSDUWPHQWDO FDSLWDO EXGJHW VWDWHPHQW

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

3XUFKDVH RI QRQ�FXUUHQW DVVHWV

)XQGHG E\ FDSLWDO DSSURSULDWLRQV � � � � �

)XQGHG LQWHUQDOO\ E\ GHSDUWPHQWDO UHVRXUFHV ������ ����� ����� ����� �����

7RWDO ������ ����� ����� ����� �����
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7DEOH ���� 1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SHUIRUPDQFH

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

5(9(18(6

7D[DWLRQ

2WKHU WD[HV� IHHV DQG ILQHV ����������� ����������� ����������� ����������� �����������

7RWDO WD[DWLRQ ����������� ����������� ����������� ����������� �����������

1RQ�WD[DWLRQ �.��
���

5HYHQXHV IURP *RYHUQPHQW

�DSSURSULDWLRQV�
���������� ���������� ���������� ���������� ����������

,QWHUHVW DQG GLYLGHQGV ������� ��������� ��������� ��������� ���������

1HW IRUHLJQ H[FKDQJH JDLQV � ������ � � �

2WKHU VRXUFHV RI QRQ�WD[DWLRQ

UHYHQXHV
��������� ������� ������� ������� �������

7RWDO QRQ�WD[DWLRQ ���������� ���������� ���������� ���������� ����������

7RWDO UHYHQXHV DGPLQLVWHUHG

RQ EHKDOI

RI WKH *RYHUQPHQW ��������� ��������� ��������� ��������� ���������

(;3(16(6

1HW IRUHLJQ H[FKDQJH ORVVHV ������� � � � �

*UDQWV ��������� ��������� ��������� ��������� ���������

2WKHU ������ ������ ������ ������ ������

7RWDO H[SHQVHV DGPLQLVWHUHG

RQ EHKDOI

RI WKH *RYHUQPHQW ��������� ��������� ��������� ��������� ���������

2SHUDWLQJ UHVXOW ��������� ��������� ��������� ��������� ���������

$PRXQW UHPLWWHG IURP

DGPLQLVWHUHG UHYHQXHV
���������� ���������� ���������� ���������� ����������

1HW VXUSOXV RU GHILFLW �������� ������ ������� ������� �������

��� .� ² VHH 7DEOH ����
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7DEOH ���� 1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SRVLWLRQ

DV DW �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

$66(76

)LQDQFLDO DVVHWV

&DVK ����� ����� ����� ����� �����

5HFHLYDEOHV ������� ������� ������� ������� �������

,QYHVWPHQWV ���������� ���������� ���������� ���������� ����������

7RWDO ILQDQFLDO DVVHWV ���������� ���������� ���������� ���������� ����������

1RQ�ILQDQFLDO DVVHWV

2WKHU ����� ����� ��� �� ��

7RWDO QRQ�ILQDQFLDO DVVHWV ����� ����� ��� �� ��

7RWDO DVVHWV DGPLQLVWHUHG

RQ EHKDOI RI WKH *RYHUQPHQW ���������� ���������� ���������� ���������� ����������

/,$%,/,7,(6

'HEW

/RDQV ��������� ��������� ��������� ��������� ���������

2WKHU ��������� ��������� ��������� ��������� ���������

7RWDO GHEW ��������� ��������� ��������� ��������� ���������

3URYLVLRQV DQG SD\DEOHV

*UDQWV ������ ������ ������ ������ ������

2WKHU ������ ������ ������ ������ �����

7RWDO SURYLVLRQV DQG SD\DEOHV ������ ������ ������ ������ ������

7RWDO OLDELOLWLHV DGPLQLVWHUHG

RQ EHKDOI RI WKH *RYHUQPHQW ��������� ��������� ��������� ��������� ���������

(48,7<

&DSLWDO ������ ������� ������� ������� �������

$FFXPXODWHG UHVXOWV ���������� ���������� ���������� ���������� ���������

7RWDO HTXLW\ DGPLQLVWHUHG

RQ EHKDOI RI WKH *RYHUQPHQW ���������� ���������� ���������� ���������� ����������

&XUUHQW OLDELOLWLHV ��������� ��������� ��������� ��������� ���������

1RQ�FXUUHQW OLDELOLWLHV ������ ������ ������ ������ ������

&XUUHQW DVVHWV ������� ������� ������� ������� �������

1RQ�FXUUHQW DVVHWV ���������� ���������� ���������� ���������� ����������
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7DEOH ���� 1RWH RI EXGJHWHG DGPLQLVWHUHG FDVK IORZV

IRU WKH SHULRG HQGHG �� -XQH

%XGJHW )RUZDUG )RUZDUG )RUZDUG

HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� �������

�
��� �
��� �
��� �
���

23(5$7,1* $&7,9,7,(6

&DVK UHFHLYHG

$SSURSULDWLRQV ���������� ���������� ���������� ����������

,QWHUHVW DQG GLYLGHQGV ��������� ��������� ��������� ���������

2WKHU ������� ������� ������� �������

7RWDO FDVK UHFHLYHG ���������� ���������� ���������� ����������

&DVK XVHG

*UDQWV ��������� ��������� ��������� ���������

&DVK WR 2IILFLDO 3XEOLF $FFRXQW ��������� ��������� ��������� ���������

2WKHU ���������� ���������� ���������� ����������

7RWDO FDVK XVHG ���������� ���������� ���������� ����������

1HW FDVK IURP RSHUDWLQJ

DFWLYLWLHV
� � � � �

,19(67,1* $&7,9,7,(6

&DVK UHFHLYHG

&DVK IURP 2IILFLDO 3XEOLF $FFRXQW ������ ������ ������ ������ ������

7RWDO FDVK UHFHLYHG ������ ������ ������ ������ ������

&DVK XVHG

2WKHU ������ ������ ������ ������ ������

7RWDO FDVK XVHG ������ ������ ������ ������ ������

1HW FDVK IURP LQYHVWLQJ

DFWLYLWLHV
� � � � �

),1$1&,1* $&7,9,7,(6

&DVK UHFHLYHG

&DVK IURP 2IILFLDO 3XEOLF $FFRXQW ������ � � � �

2WKHU � � ������ ������ ������

7RWDO FDVK UHFHLYHG ������ � ������ ������ ������

&DVK XVHG

&DVK WR 2IILFLDO 3XEOLF $FFRXQW � � ������ ������ ������

2WKHU ������ � � � �

7RWDO FDVK XVHG ������ � ������ ������ ������

1HW FDVK IURP ILQDQFLQJ

DFWLYLWLHV
� � � � �

1HW LQFUHDVH LQ FDVK KHOG � � � � �

����� ����� ����� ����� �����

&DVK DW HQG RI UHSRUWLQJ SHULRG ����� ����� ����� ����� �����

(VWLPDWHG

DFWXDO

�������

�
���

����������

���������

���������

����������

&DVK DW EHJLQQLQJ RI UHSRUWLQJ SHULRG

���������

���������

����������

����������
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7DEOH ���� 1RWH RI DGPLQLVWHUHG FDSLWDO EXGJHW

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

&DSLWDO DSSURSULDWLRQV �.��
���

$GPLQLVWHUHG FDSLWDO ������ ����� ����� ����� �����

6SHFLDO DSSURSULDWLRQV ������ ����� ����� ����� �����

7RWDO ������ ������ ������ ������ ������

5HSUHVHQWHG E\�

3XUFKDVH RI ILQDQFLDO DVVHWV ������ ������ ������ ������ ������

7RWDO ������ ������ ������ ������ ������

��� .� ² VHH 7DEOH ����
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�27(6 72 7+( ),1$1&,$/ 67$7(0(176

%DVLV RI DFFRXQWLQJ

The Department of the Treasury’s budget statements have been prepared on an accrual
basis and are in accordance with historical cost convention, except for certain assets,
which are at valuation.

All financial information presented in the statements represents the net cost to the
Commonwealth; the figures are exclusive of any GST which may be payable by the
Commonwealth and which is recoverable as an input tax credit.

'HSDUWPHQWDO DQG DGPLQLVWHUHG ILQDQFLDO VWDWHPHQWV

Under the Commonwealth’s accrual budgeting framework, and consistent with
Australian Accounting Standards, transactions that agencies control (departmental
transactions) are separately budgeted for and reported on from transactions agencies
do not have control over (administered transactions). This ensures that agencies are
only held accountable for the transactions over which they have control.

Departmental assets, liabilities, revenues and expenses in relation to an agency are
those which are controlled by the agency. Departmental expenses include employee
and supplier expenses and other administrative costs, which are incurred by the
agency in providing its goods and services.

Administered items are revenues, expenses, assets or liabilities which are managed by
an agency on behalf of the Government according to set Government directions.
Administered expenses include subsidies, grants, and personal benefit payments and
administered revenues include taxes, fees, fines and excises.

5R\DO $XVWUDOLDQ 0LQW

The Department of the Treasury’s departmental budget statements are aggregated to
include the financial operations of the Royal Australian Mint (RAM). As part of its
operations RAM budget for a profit. Any profit earned by RAM, taking into account
working capital requirements, is returned to the Commonwealth.

Seignorage is collected by RAM on behalf of the Commonwealth. Seignorage
represents the difference between the face value of coinage sold to the Reserve Bank of
Australia and its cost of production to RAM. Seignorage is treated as an administered
item within the Department of the Treasury budget statements.
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&DSLWDO XVH FKDUJH

A capital use charge is levied on the Department of the Treasury to reflect the cost of
the Commonwealth’s investment in the Department of the Treasury. It is levied on the
closing balance of departmental net assets (equity) at a rate of 12  per cent for 2000-01
and 11 per cent for 2001-02 onwards.

Funding for the capital use charge is included in the departmental price of outputs
appropriations. The capital use charge is accounted for as a ‘below operating result
line’ expense.

7D[DWLRQ UHYHQXH SD\PHQWV

The Commonwealth collects a number of taxes on an agency basis for the States and
Territories. These include ‘safety net’ revenue replacement payments on excise and
wholesales tax surcharge collections until 1 July 2000 and from 1 July 2000 the goods
and services tax.

The revenue from these taxes is passed to State and Territory governments (with an
adjustment for administration costs in the case of revenue replacement payments).
Estimates of taxes collected by the Commonwealth and passed to State and Territory
governments are provided in the following table.

While for constitutional reasons the GST is levied by the Commonwealth, and can
therefore be technically considered a Commonwealth revenue under the reporting
standards, the clear policy intent of the Intergovernmental Agreement on the Reform of
Commonwealth-State Financial Relations (the IGA) is that it is a State tax collected by the
Commonwealth in an agency capacity. Accordingly, GST payments are treated as
negative revenue in these financial statements representing the transfer of taxes to
State and Territory governments. This fully offsets GST revenue recorded by the
Australian Taxation Office so that at a consolidated level the GST is not recorded as
Commonwealth revenue.

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

*67 UHYHQXH SD\PHQWV ����������� ����������� ����������� ����������� �����������

5HYHQXH UHSODFHPHQW

SD\PHQWV

&XVWRPV GXW\ ������ � � � �

([FLVH � SHWUROHXP SURGXFWV �������� � � � �

([FLVH � WREDFFR ������� � � � �

6DOHV WD[ �������� � � � �

7RWDO WD[DWLRQ UHYHQXH

SD\PHQWV ����������� ����������� ����������� ����������� �����������

7D[DWLRQ UHYHQXH

SD\PHQWV
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$SSHQGL[ �

'HSDUWPHQWDO DQG DGPLQLVWHUHG UHYHQXH

(VWLPDWHG

UHYHQXH

(VWLPDWHG

UHYHQXH

������� �������

�¶��� �¶���

'(3$570(17$/ 5(9(18(

1RQ�DSSURSULDWLRQ GHSDUWPHQWDO UHYHQXH

'HSDUWPHQWDO VHFWLRQ �� UHFHLSWV ����� �����

5R\DO $XVWUDOLDQ 0LQW UHYHQXH ������ ������

7RWDO QRQ�DSSURSULDWLRQ GHSDUWPHQWDO UHYHQXH ������ ������

$SSURSULDWLRQ UHYHQXH ������ ������

7RWDO GHSDUWPHQWDO UHYHQXH ������� �������

$'0,1,67(5(' 5(9(18(

1RQ�DSSURSULDWLRQ DGPLQLVWHUHG UHYHQXH

$ 1HZ 7D[ 6\VWHP

�&RPPRQZHDOWK�6WDWH )LQDQFLDO $UUDQJHPHQWV� $FW ����

� *67 UHYHQXH SD\PHQWV ����������� �����������

� UHYHQXH UHSODFHPHQW SD\PHQWV �������� �

,QWHUHVW DQG GLYLGHQGV ������� ���������

)RUHLJQ H[FKDQJH JDLQV � ������

*67 DGPLQLVWUDWLRQ IHHV ������� �������

+RXVLQJ /RDQV ,QVXUDQFH &RUSRUDWLRQ

� UHFRYHULHV IURP ROG ERRN VWRFN DQG SUHPLXPV
������ ������

0RQLWRULQJ RI WKH SULFHV RI FHUWDLQ PLON SURGXFWV ��� �

3RVWDO VHUYLFHV UHJXODWLRQ � �����

5HFHLSWV XQGHU WKH ,QWHUQDWLRQDO 0RQHWDU\ $JUHHPHQWV $FW ���� ������ ������

5R\DO $XVWUDOLDQ 0LQW � PRQLHV LQ H[FHVV RI UHTXLUHPHQWV ������ ������

6HLJQLRUDJH SD\PHQWV � *ROG &RUSRUDWLRQ ����� �����

7RWDO QRQ�DSSURSULDWLRQ DGPLQLVWHUHG UHYHQXH ����������� �����������

$SSURSULDWLRQ UHYHQXH ���������� ����������

7RWDO DGPLQLVWHUHG UHYHQXH ��������� ���������

7RWDO HVWLPDWHG UHYHQXH ��������� ���������
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$SSHQGL[ �

(VWLPDWHV RI H[SHQVHV IURP VSHFLDO DSSURSULDWLRQV

(VWLPDWHG

H[SHQVHV

(VWLPDWHG

H[SHQVHV

������� �������

�¶��� �¶���

(VWLPDWHG H[SHQVHV

,QWHUQDWLRQDO 0RQHWDU\ $JUHHPHQWV $FW ���� ������� ������

$ 1HZ 7D[ 6\VWHP

�&RPPRQZHDOWK�6WDWH )LQDQFLDO $UUDQJHPHQWV� $FW ����
��������� ���������

7RWDO HVWLPDWHG H[SHQVHV ��������� ���������
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�9(59,(:

The Australian Bureau of Statistics (ABS):

•  is the central statistical authority for the Australian Government;

•  provides statistical services for the State and Territory Governments;

•  collects, compiles, analyses and disseminates statistics and related information;

•  ensures the coordination of the statistical activities of, and provides advice and
assistance to, other government agencies; and

•  provides liaison between Australia and other countries and international
organisations on statistical matters.

�335235,$7,216

Total appropriations for the ABS in the 2001-02 Budget are $368.1 million (see
Table 1.1).
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The map below shows the relationship between government outcomes and the
contributing outputs for the Australian Bureau of Statistics (ABS). Financial detail for
Outcome 1 by output appears in Table 2.1 while non-financial information for
Outcome 1 appears in Table 2.2.

&KDUW �� 2XWFRPHV DQG RXWSXW JURXSV

2XWSXW *URXS ���

$XVWUDOLDQ %XUHDX RI 6WDWLVWLFV � QDWLRQDO VWDWLVWLFDO VHUYLFH

$XVWUDOLDQ %XUHDX RI 6WDWLVWLFV

6WDWLVWLFLDQ� 0U 'HQQLV 7UHZLQ

7RWDO SULFH RI RXWSXWV� ������ PLOOLRQ

$JHQF\ RXWFRPHV DSSURSULDWLRQ� ������ PLOOLRQ

2XWSXW �����

3RSXODWLRQ DQG VRFLDO VWDWLVWLFV

2YHUDOO RXWFRPH

6WURQJ� VXVWDLQDEOH HFRQRPLF JURZWK DQG WKH LPSURYHG ZHOOEHLQJ RI $XVWUDOLDQV

2XWFRPH �

,QIRUPHG GHFLVLRQ PDNLQJ� UHVHDUFK DQG GLVFXVVLRQ ZLWKLQ JRYHUQPHQWV DQG WKH FRPPXQLW\

EDVHG RQ WKH SURYLVLRQ RI D KLJK TXDOLW\� REMHFWLYH DQG UHVSRQVLYH QDWLRQDO VWDWLVWLFDO VHUYLFH

2XWSXW �����

(FRQRPLF VWDWLVWLFV

�+$1*(6 72 287&20(6 $1' 2873876

There are no proposed changes in outcomes or outputs since the previous year.
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,QIRUPHG GHFLVLRQ PDNLQJ� UHVHDUFK DQG GLVFXVVLRQ ZLWKLQ JRYHUQPHQWV DQG

WKH FRPPXQLW\ EDVHG RQ WKH SURYLVLRQ RI D KLJK TXDOLW\� REMHFWLYH DQG

UHVSRQVLYH QDWLRQDO VWDWLVWLFDO VHUYLFH

0HDVXUHV DIIHFWLQJ 2XWFRPH �

)LWRXW RI WKH $XVWUDOLDQ %XUHDX RI 6WDWLVWLFV QHZ QDWLRQDO RIILFH EXLOGLQJ

The Government has provided the Australian Bureau of Statistics with a loan of
$13.2 million to partially fund the fitout cost of its new national office accommodation.
The fitout is expected to cost $27.8 million. The new accommodation will be completed
prior to March 2002.

Provision for this funding has already been included in the forward estimates.
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Table 2.1 shows how the 2001-02 appropriations relate to total resourcing for
Outcome 1.

7DEOH ���� 7RWDO UHVRXUFHV IRU 2XWFRPH �

(VWLPDWHG %XGJHW

DFWXDO HVWLPDWH

������� �������

�
��� �
���

$JHQF\ DSSURSULDWLRQV

2XWSXW *URXS ��� $XVWUDOLDQ %XUHDX RI 6WDWLVWLFV

2XWSXW ����� (FRQRPLF VWDWLVWLFV ������� �������

2XWSXW ����� 3RSXODWLRQ DQG VRFLDO VWDWLVWLFV ������� �������

������� �&��
���
�������

��� ���

5HYHQXH IURP RWKHU VRXUFHV

2XWSXW *URXS ��� $XVWUDOLDQ %XUHDX RI 6WDWLVWLFV

2XWSXW ����� (FRQRPLF VWDWLVWLFV ����� �����

2XWSXW ����� 3RSXODWLRQ DQG VRFLDO VWDWLVWLFV ������ ������

7RWDO UHYHQXH IURP RWKHU VRXUFHV ������ ������

������� �(��
���
�������

�7RWDO SULFH RI RXWSXWV DQG DGPLQLVWHUHG H[SHQVHV� ������� �������

������� �������

$YHUDJH VWDIILQJ OHYHO �QXPEHU� ����� �����

7RWDO UHYHQXH IURP JRYHUQPHQW �DSSURSULDWLRQV�

&RQWULEXWLQJ WR SULFH RI DJHQF\ RXWSXWV

7RWDO HVWLPDWHG UHVRXUFLQJ IRU 2XWFRPH �

7RWDO SULFH IURP DJHQF\ RXWSXWV

�7RWDO UHYHQXH IURP JRYHUQPHQW DQG IURP RWKHU VRXUFHV�

��� &� DQG (� ² VHH 7DEOH ����

�87&20( �����2175,%87,21 2) 2873876

Official statistics are collected by government to inform debate, decision-making and
research both within government and by the wider community. They provide an
objective perspective of the changes taking place in national life and allow
comparisons between periods of time and geographical areas.

Open access to official statistics provides the citizen with more than a picture of
society. It offers a window on the work and performance of government itself,
showing the scale of government activity in every area of public policy and allowing
the impact of public policies and actions to be assessed.

The ABS achieves its outcome by the provision of two outputs: (i) economic statistics
and (ii) population and social statistics.
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The economic statistics output contains an extensive range of statistical outputs
relating to the structure and performance of the Australian economy. It provides an
objective source of information that is used by governments and the community to
inform their decisions. For example, economic statistics are used to formulate
government macroeconomic policies, to assist in allocating Commonwealth funds to
State Governments, to formulate industry development policies, in financial and
business planning and in wage determination.

The population and social statistics output contains statistical information relating to
the Australian population, including census and demographic statistics, as well as
information relating to the social and economic wellbeing of the population. It
provides an objective source of information that is used by governments and the
community to inform their decisions. For example, census data are used extensively to
plan for communities; labour statistics are used in the formulation of macroeconomic
policy and in developing government labour market policies and programmes; and
social statistics are used to support policy development in areas such as health, social
security, taxation, and community and family services.

Reliable social and economic statistics are fundamental to open government and it is
the responsibility of government to provide them and to maintain public confidence in
them.
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7DEOH ���� 3HUIRUPDQFH LQIRUPDWLRQ IRU 2XWFRPH �

2XWFRPH

,QIRUPHG GHFLVLRQ PDNLQJ� UHVHDUFK DQG GLVFXVVLRQ ZLWKLQ JRYHUQPHQWV DQG WKH FRPPXQLW\ EDVHG RQ WKH

SURYLVLRQ RI D KLJK TXDOLW\� REMHFWLYH DQG UHVSRQVLYH QDWLRQDO VWDWLVWLFDO VHUYLFH�

2XWFRPH PHDVXUHV

,QWHJULW\ LQ VWDWLVWLFDO RSHUDWLRQV $Q REMHFWLYH VWDWLVWLFDO VHUYLFH WKURXJK�

•  UHOHDVH RI UHOLDEOH�DFFXUDWH VWDWLVWLFV�

•  RSHQ VWDWLVWLFDO SURFHVV�

•  WUXVW DQG FRRSHUDWLRQ RI SURYLGHUV�

5HOHYDQFH RI $%6 RXWSXW 6WDWLVWLFDO RXWSXW ZKLFK PHHWV WKH QHHGV RI NH\

XVHUV RI HFRQRPLF DQG VRFLDO GDWD LQ WHUPV RI�

•  VXSSRUW WR GHFLVLRQ PDNLQJ�

•  GHPRQVWUDWHG E\ D KLJK OHYHO RI XVH�

2SHQQHVV RI SODQQLQJ SURFHVV�

$SSURSULDWH XVH RI VWDWLVWLFDO VWDQGDUGV�

IUDPHZRUNV DQG PHWKRGRORJLHV

/HDG WKH GHYHORSPHQW DQG LPSOHPHQWDWLRQ RI

QDWLRQDO VWDWLVWLFDO VWDQGDUGV� IUDPHZRUNV DQG

PHWKRGRORJLHV� DQG WKHLU LPSOHPHQWDWLRQ ZLWKLQ WKH

EURDGHU $XVWUDOLDQ VWDWLVWLFDO V\VWHP�

&RQWULEXWH WR WKH GHYHORSPHQW RI NH\ LQWHUQDWLRQDO

VWDQGDUGV� IUDPHZRUNV DQG PHWKRGRORJLHV� DQG

LPSOHPHQW WKHP DV DSSURSULDWH�

,PSURYLQJ FRRUGLQDWLRQ RI WKH FROOHFWLRQ�

FRPSLODWLRQ DQG GLVVHPLQDWLRQ RI VWDWLVWLFV

SURGXFHG E\ RWKHU RIILFLDO ERGLHV

6WDWLVWLFDO &OHDULQJ +RXVH DFWLYLW\�

$VVLVWLQJ RWKHU RIILFLDO ERGLHV ZLWK WKH LQWHJUDWLRQ

RI DGPLQLVWUDWLYH DQG VWDWLVWLFDO GDWD� LQFOXGLQJ

RXWSRVWLQJ $%6 RIILFHUV� DQG SURYLGLQJ WUDLQLQJ RQ

VWDWLVWLFDO VWDQGDUGV� IUDPHZRUN DQG

PHWKRGRORJLHV�

,GHQWLI\LQJ� VWRULQJ� DQG GLVVHPLQDWLQJ VWDWLVWLFV

IURP RWKHU RIILFLDO ERGLHV�
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7DEOH ���� 3HUIRUPDQFH LQIRUPDWLRQ IRU 2XWFRPH � �FRQWLQXHG�

2XWSXW PHDVXUHV

2XWSXW *URXS ��� ² $XVWUDOLDQ %XUHDX RI 6WDWLVWLFV ² QDWLRQDO VWDWLVWLFDO VHUYLFH

2XWSXW ����� ² (FRQRPLF VWDWLVWLFV� DQG

2XWSXW ����� ² 3RSXODWLRQ DQG VRFLDO VWDWLVWLFV

,QFUHDVH WKH TXDQWLW\ RI RXWSXW ,QFUHDVH WKH UDQJH RI VWDWLVWLFV GLVVHPLQDWHG�

•  ,QQRYDWLYH RXWSXWV�

,PSURYH WKH TXDOLW\ RI RXWSXWV $FKLHYH RU H[FHHG WLPHOLQHVV� VWDWLVWLFDO UHOLDELOLW\�

UHVSRQVH UDWHV DQG DFFXUDF\ REMHFWLYHV WKURXJK�

•  WLPHOLQHVV

•  VWDWLVWLFDO UHOLDELOLW\

•  UHVSRQVH UDWHV

•  DFFXUDF\

&RQGXFW RQJRLQJ UHVHDUFK DQG UHYLHZV RI TXDOLW\�

DQG LPSOHPHQW WKHLU UHFRPPHQGDWLRQV�

•  RXWOLQH $%6 VWDWLVWLFDO UHYLHZV

•  LQQRYDWLYH SUDFWLFHV ² LPSURYHPHQWV WR

H[LVWLQJ FROOHFWLRQV DV D UHVXOW RI UHVHDUFK DQG

GHYHORSPHQW�

$FKLHYHPHQW RI FRVW HIIHFWLYH RXWSXWV &RQGXFW HIILFLHQF\ UHYLHZV DQG DXGLWV� DQG

LPSOHPHQW WKHLU UHFRPPHQGDWLRQV�

7HVW RSHUDWLQJ HIILFLHQFLHV RI VWDWLVWLFDO DFWLYLWLHV E\

EHQFKPDUNLQJ LQWHUQDOO\ DQG H[WHUQDOO\�

0DUNHW WHVW D QXPEHU RI QRQ�VWDWLVWLFDO DFWLYLWLHV WR

LGHQWLI\ SRVVLEOH RXWVRXUFLQJ RSSRUWXQLWLHV�

0LQLPLVH SURYLGHU ORDG�

(YDOXDWLRQV

Output performance indicators (shown in Table 2.2) will be used to measure
evaluation activity for this outcome. The results of the evaluation will be shown in the
ABS Annual Report.

&RPSHWLWLYH WHQGHULQJ DQG FRQWUDFWLQJ

A range of human resource, property, office, technical support, dissemination related
and other corporate services have already been market tested and outsourced.
Benchmarking of remaining corporate services is ongoing. Future market testing will
be on the basis of a business case and a firm intention to outsource.



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² $%6

��

���������
��������������������������
����

	*(1&< 67$7(0(176

%XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SHUIRUPDQFH

This statement provides a picture of the expected financial results for the Australian
Bureau of Statistics (ABS) by identifying full accrual expenses and revenues, which
highlight whether the ABS is operating at a sustainable level.

The budgeted financial statements have been prepared in accordance with the Goods
and Services Tax (GST) accounting guidelines of the Urgent Issues Group (UIG) of the
Australian Accounting Standards Board. The UIG consensus requires that expenses
and assets be accounted for net of recoverable GST, revenues be accounted for net of
GST payable and that cash flows and accounts payable and receivable be reported
gross. Appropriations are thus net of recoverable GST amounts.

%XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

This statement shows the financial position of the ABS. It enables decision-makers to
track the management of the ABS’s assets and liabilities.

%XGJHWHG DJHQF\ VWDWHPHQW RI FDVK IORZV

Budgeted cash flows, as reflected in the statement of cash flows, provides important
information on the extent and nature of cash flows by categorising them into expected
cash flows from operating activities, investing activities and financing activities.

$JHQF\ FDSLWDO EXGJHW VWDWHPHQW

Shows all planned agency capital expenditure (capital expenditure on non financial
assets), whether funded either through capital appropriations for additional equity or
borrowings, or funds from internal sources.

$JHQF\ QRQ�ILQDQFLDO DVVHWV ² VXPPDU\ RI PRYHPHQW

This statement shows budgeted acquisitions and disposals of non-financial assets
during the Budget year.
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IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH
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5HYHQXHV IURP RUGLQDU\ DFWLYLWLHV �.��
���

5HYHQXH IURP JRYHUQPHQW ������� ������� ������� ������� �������

6DOH RI JRRGV DQG VHUYLFHV ������ ������ ������ ������ ������

,QWHUHVW ����� ��� ��� ��� ���

1HW JDLQV IURP VDOH RI DVVHWV ��� � ��� ��� ���

2WKHU �� �� �� �� ��

7RWDO UHYHQXHV IURP RUGLQDU\ DFWLYLWLHV ������� ������� ������� ������� �������

([SHQVHV IURP RUGLQDU\ DFWLYLWLHV

�H[FOXGLQJ ERUURZLQJ FRVW H[SHQVH�

(PSOR\HHV ������� ������� ������� ������� �������

6XSSOLHUV ������ ������ ������ ������ ������

'HSUHFLDWLRQ DQG DPRUWLVDWLRQ ������ ������ ������ ������ ������

:ULWH GRZQ RI DVVHWV ����� ����� ��� ��� ���

1HW ORVVHV IURP VDOH RI DVVHWV � ����� � � �

7RWDO H[SHQVHV IURP RUGLQDU\ DFWLYLWLHV

�H[FOXGLQJ ERUURZLQJ FRVW H[SHQVH� ������� ������� ������� ������� �������

%RUURZLQJ FRVW H[SHQVH ��� ��� ��� ��� ���

1HW VXUSOXV RU GHILFLW

IURP RUGLQDU\ DFWLYLWLHV ����� ����� ����� ����� �����

*DLQ RU ORVV RQ H[WUDRUGLQDU\ LWHPV � � � � �

1HW VXUSOXV RU GHILFLW ����� ����� ����� ����� �����

&DSLWDO XVH FKDUJH ����� ����� ����� ����� �����

1HW VXUSOXV RU GHILFLW DIWHU

FDSLWDO XVH FKDUJH � � � � �

��� .� ² VHH 7DEOH ����
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)LQDQFLDO DVVHWV

&DVK ����� ����� ����� ������ �����

5HFHLYDEOHV ����� ����� ����� ����� �����

7RWDO ILQDQFLDO DVVHWV ����� ����� ������ ������ ������

1RQ�ILQDQFLDO DVVHWV

,QIUDVWXFWXUH� SODQW DQG HTXLSPHQW ������ ������ ������ ������ ������

,QYHQWRULHV ����� ��� ��� ����� �����

,QWDQJLEOHV ������ ������ ������ ������ ������

2WKHU ����� ����� ����� ����� �����

7RWDO QRQ�ILQDQFLDO DVVHWV ������� ������� ������� ������� �������

7RWDO DVVHWV ������� ������� ������� ������� �������

/,$%,/,7,(6

'HEW

/RDQV � ������ ������ ������ �����

/HDVHV ����� ����� ����� ����� ���

7RWDO GHEW ����� ������ ������ ������ �����

3URYLVLRQV DQG SD\DEOHV

(PSOR\HHV ������ ������ ������ ������ ������

6XSSOLHUV ����� ����� ����� ����� �����

2WKHU ����� ����� ����� ����� �����

7RWDO SURYLVLRQV DQG SD\DEOHV ������ ������ ������ ������ ������

7RWDO OLDELOLWLHV ������ ������ ������ ������ ������

(48,7<

&DSLWDO ������ ������ ������ ������ ������

5HVHUYHV ������ ������ ������ ������ ������

$FFXPXODWHG VXUSOXVHV RU GHILFLWV ������ ������ ������ ������ ������

7RWDO HTXLW\ ������ ������ ������ ������ ������

&XUUHQW OLDELOLWLHV ������ ������ ������ ������ ������

1RQ�FXUUHQW OLDELOLWLHV ������ ������ ������ ������ ������

&XUUHQW DVVHWV ������ ������ ������ ������ ������

1RQ�FXUUHQW DVVHWV ������� ������� ������� ������� �������
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&DVK UHFHLYHG

$SSURSULDWLRQV IRU RXWSXWV ������� ������� ������� ������� �������

6DOH RI JRRGV DQG VHUYLFHV ������ ������ ������ ������ ������

,QWHUHVW ����� ��� ��� ��� ���

2WKHU ����� ����� ����� ����� �����

7RWDO FDVK UHFHLYHG ������� ������� ������� ������� �������

&DVK XVHG

(PSOR\HHV ������� ������� ������� ������� �������

6XSSOLHUV ������ ������ ������ ������ ������

2WKHU ����� ����� ����� ����� �����

7RWDO FDVK XVHG ������� ������� ������� ������� �������

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV ������ ������ ������ ������ ������

,19(67,1* $&7,9,7,(6

&DVK UHFHLYHG

6DOH RI SURSHUW\� SODQW DQG HTXLSPHQW ��� ��� ��� ��� ���

7RWDO FDVK UHFHLYHG ��� ��� ��� ��� ���

&DVK XVHG

3XUFKDVH RI SURSHUW\� SODQW DQG HTXLSPHQW ������ ������ ������ ������ ������

7RWDO FDVK XVHG ������ ������ ������ ������ ������

1HW FDVK IURP LQYHVWLQJ DFWLYLWLHV ������� ������� ������� ������� �������

),1$1&,1* $&7,9,7,(6

&DVK UHFHLYHG

3URFHHGV IURP GHEW � ������ � � �

7RWDO FDVK UHFHLYHG � ������ � � �

&DVK XVHG

5HSD\PHQW RI GHEW � ��� ����� ����� �����

&DSLWDO XVH DQG GLYLGHQGV SDLG ����� ����� ����� ����� �����

2WKHU ����� ����� ����� ����� ���

7RWDO FDVK XVHG ����� ����� ����� ����� �����

1HW FDVK IURP ILQDQFLQJ DFWLYLWLHV ������ ����� ������ ������ ������

1HW LQFUHDVH LQ FDVK KHOG ������� ����� ����� ����� ������

&DVK DW EHJLQQLQJ RI UHSRUWLQJ SHULRG ������ ����� ����� ����� ������

&DVK DW HQG RI UHSRUWLQJ SHULRG ����� ����� ����� ������ �����
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&DSLWDO DSSURSULDWLRQV �.��
���

7RWDO ORDQV � ������ � � �

7RWDO � ������ � � �

5HSUHVHQWHG E\�

3XUFKDVH RI QRQ�FXUUHQW DVVHWV � ������ � � �

7RWDO � ������ � � �

3XUFKDVH RI QRQ�FXUUHQW DVVHWV

)XQGHG E\ FDSLWDO DSSURSULDWLRQV � ������ � � �

)XQGHG LQWHUQDOO\ E\ DJHQF\

UHVRXUFHV ������ ������ ������ ������ ������

7RWDO ������ ������ ������ ������ ������

��� .� ² VHH 7DEOH ����
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%DVLV RI DFFRXQWLQJ

The agency budget statements have been prepared on an accrual basis and are in
accordance with historical cost convention, except for certain assets, which are at
valuation.

$JHQF\ DQG DGPLQLVWHUHG ILQDQFLDO VWDWHPHQWV

Under the Commonwealth’s accrual budgeting framework, and consistent with
Australian Accounting Standards, transactions that agencies control (agency
transactions) are budgeted and reported separately from transactions agencies do not
have control over (administered transactions). This ensures that agencies are only held
fully accountable for the transactions over which they have control.

•  Agency assets, liabilities, revenues and expenses in relation to an agency are those
which are controlled by the agency. Agency expenses include employee and
supplier expenses and other administrative costs, which are incurred by the agency
in providing its goods and services.

•  Administered items are revenues, expenses, assets and liabilities which are
managed by an agency on behalf of the Government according to set Government
directions. The ABS does not currently have any administered expenses or
revenues.

%XGJHWHG DJHQF\ VWDWHPHQW RI UHYHQXH DQG H[SHQVHV

5HYHQXHV

$SSURSULDWLRQV LQ WKH DFFUXDO EXGJHWLQJ IUDPHZRUN

Under the Commonwealth’s accrual budgeting framework, ABS is appropriated only
for the price of its outputs, which represent the Government’s purchase of these agreed
outputs.

5HYHQXH IURP JRYHUQPHQW

The increase in appropriation in 2001-02 is due to additional costs associated with
conducting the census during this year.

2WKHU

This category includes resources received free of charge.
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([SHQVHV

(PSOR\HHV

This includes wages and salaries, superannuation, provision for annual leave and long
service leave, and workers compensation. Employee entitlements were based on leave
patterns of ABS employees. Accrued salaries and employer superannuation
contributions were based on daily salary expense and the number of days owing at
30 June in each budget year.

'HSUHFLDWLRQ

Depreciable assets are written off over their estimated useful lives. Depreciation is
calculated using the straight-line method, which is consistent with the consumption of
the service potential of the depreciable assets of the ABS.

&DSLWDO XVH FKDUJH

A capital use charge is levied on agencies to reflect the cost of the Commonwealth’s
investment in those entities. It is levied on the closing agency net assets (equity) at a
rate of 11 per cent for the year 2001-02.

Funding for the capital use charge is included in the agency’s departmental price of
output’s appropriation. The capital use charge is accounted for as a ‘below operating
result line’ dividend payment.

%XGJHWHG DJHQF\ VWDWHPHQW RI DVVHWV DQG OLDELOLWLHV

1RQ�ILQDQFLDO DVVHWV

,QWDQJLEOHV

These include software developed in-house.

,QYHQWRU\

The level of inventory holdings has been reduced substantially to reflect the move to
the new building, and as a result of the effects of the implementation of more
electronic distribution methods.

2WKHU

This category includes prepayments.
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'HEW

/RDQ

The ABS will receive of loan totaling $13.2 million in 2001-02. This loan will be used to
partially fund the fitout of the ABS’s new national office accommodation. Loan
repayments will be made over a ten year period and will be met by the ABS from
within its ongoing operational funding levels.

/HDVHV

These include lease incentives in the form of a rent-free period and/or a contribution
to fitout costs. Lease incentives is recognised as a liability, which is reduced by
allocating lease rental payments between interest, rental expense and reduction of the
liability.

3URYLVLRQV DQG SD\DEOHV

(PSOR\HHV

The liability for employee entitlements includes provision for annual leave and long
service leave. No provision has been made for sick leave as all sick leave is
non-vesting.

The non-current portion of the liability for long-service leave is recognised and
measured at the present value of the estimated future cash flows in respect of all
employees.

2WKHU

This category includes unearned revenue.

$VVHW YDOXDWLRQ

Commonwealth agencies and authorities are required to value property, plant and
equipment and other infrastructure assets using the deprival method of valuation. This
essentially reflects the current cost the entity would face in replacing that asset.

&DSLWDO EXGJHW VWDWHPHQW

Proposed capital expenditure for the ongoing replacement program of non-financial
assets is funded internally. For the year 2001-02 the capital expenditure for the fitout of
the ABS’s new national headquarters building has been funded through capital
appropriations, in the form of a loan from the Department of Finance and
Administration (DOFA).
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3XUFKDVH RI QRQ�ILQDQFLDO DVVHWV

These include:

•  2001-02 the purchase of intangibles of $17.4 million, infrastructure, plant and
equipment of $31.8 million, which includes central office fitout of $19.8 million;

•  2002-03 intangibles of $16 million, infrastructure, plant and equipment of
$8.3 million;

•  2003-04 intangibles of $16 million, infrastructure, plant and equipment of
$7.3 million;

•  2004-05 intangibles of $16 million, infrastructure, plant and equipment of
$17.3 million, which includes fitout to the New South Wales and West Australian
offices of $10 million.
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The Australian Bureau of Statistics (ABS) goods and services are purchased by several
Commonwealth Government agencies. Some of our material clients are as follows:

•  Aboriginal and Torres Strait Islander Commission

•  Australian Agency for International Development

•  Australian Institute of Health and Welfare

•  Department of Agriculture, Fisheries and Forestry-Australia

•  Department of Education, Training and Youth Affairs

•  Department of Communications, Information Technology and the Arts

•  Department of Employment Workplace Relations and Small Business

•  Department of Family and Community Services

•  Department of Health and Aged Care

•  Department of Transport and Regional Services
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$SSHQGL[ �

1RQ�DSSURSULDWLRQ DJHQF\ UHYHQXH

(VWLPDWHG

UHYHQXH

(VWLPDWHG

UHYHQXH

������� �������

�¶��� �¶���

1RQ�DSSURSULDWLRQ DJHQF\ UHYHQXH

6DOH RI JRRGV DQG VHUYLFHV ������ ������

,QWHUHVW ����� ���

1HW JDLQ RQ VDOH RI DVVHWV ��� �

5HVRXUFHV IUHH RI FKDUJH �� ��

7RWDO QRQ�DSSURSULDWLRQ DJHQF\ UHYHQXH ������ ������





��

����������	
��
�������	���	
�������


���������

��������	
�����
���������
��
������������������
�����
��������
�

�9(59,(:

The Australian Competition and Consumer Commission (ACCC) is an independent
statutory authority which administers the Trade Practices Act 1974 and the Prices
Surveillance Act 1983 and performs functions under other Commonwealth legislation
and State and Territory Competition Policy Reform Acts.

The ACCC seeks to maintain and improve competition and efficiency in markets,
foster adherence to fair trading practices in well informed markets, promote
competitive pricing wherever possible and restrain price rises in markets where
competition is less than effective. It is especially concerned to foster a fair and
competitive operating environment for small business.

The ACCC also collects administered revenue on behalf of the Government and this
includes authorisation fees, fines and costs.

�335235,$7,216

The total appropriations for the ACCC in the 2001-02 Budget are $83.4 million (see
Table 1.1 on the following page).
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The map below shows the relationship between Government outcomes and the
contributing outputs for the Australian Competition and Consumer Commission
(ACCC). Financial detail for Outcome 1 by output appears in Table 2.1 while
non-financial information for Outcome 1 appears in Table 2.2.

&KDUW �� 2XWFRPHV DQG RXWSXWV JURXSV

2XWSXW *URXS ���

$XVWUDOLDQ &RPSHWLWLRQ DQG &RQVXPHU &RPPLVVLRQ

$XVWUDOLDQ &RPSHWLWLRQ DQG &RQVXPHU &RPPLVVLRQ

&KDLUSHUVRQ� 3URIHVVRU $OODQ )HOV

7RWDO SULFH RI RXWSXWV� ����� PLOOLRQ

$JHQF\ RXWFRPHV DSSURSULDWLRQ� ����� PLOOLRQ

2XWSXW �����

3HUIRUPDQFH RI DFWLRQV WKDW SURPRWH

FRPSHWLWLRQ DQG IDLU WUDGLQJ DQG HQDEOH ZHOO

IXQFWLRQLQJ PDUNHWV

2YHUDOO RXWFRPH

6WURQJ� VXVWDLQDEOH HFRQRPLF JURZWK DQG WKH LPSURYHG ZHOOEHLQJ RI $XVWUDOLDQV

2XWFRPH �

7R HQKDQFH VRFLDO DQG HFRQRPLF ZHOIDUH RI WKH $XVWUDOLDQ FRPPXQLW\ E\ IRVWHULQJ

FRPSHWLWLYH� HIILFLHQW� IDLU DQG LQIRUPHG $XVWUDOLDQ PDUNHWV

2XWSXW �����

7KH SURSHU DGPLQLVWUDWLRQ DQG HQIRUFHPHQW RI

WKH 7UDGH 3UDFWLFHV $FW ���� � WKH 3ULFHV

6XUYHLOODQFH $FW ���� DQG UHODWHG ODZV
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7R HQKDQFH VRFLDO DQG HFRQRPLF ZHOIDUH RI WKH $XVWUDOLDQ FRPPXQLW\ E\

IRVWHULQJ FRPSHWLWLYH� HIILFLHQW� IDLU DQG LQIRUPHG $XVWUDOLDQ PDUNHWV

The ACCC’s role is to administer the Trade Practices Act 1974 and the Prices Surveillance
Act 1983 and performs functions under other Commonwealth legislation and State and
Territory Competition Policy Reform Acts.

The ACCC seeks to maintain and improve competition and efficiency in markets,
foster adherence to fair trading practices in well informed markets, promote
competitive pricing wherever possible and restrain price rises in markets where
competition is less than effective. It is especially concerned to foster a fair and
competitive operating environment for small business.

In 2001-02 additional resources have been provided to the ACCC for a pricing review
of the ACCC.

0HDVXUHV DIIHFWLQJ 2XWFRPH �

3ULFLQJ UHYLHZ RI WKH $XVWUDOLDQ &RPSHWLWLRQ DQG &RQVXPHU &RPPLVVLRQ

The Government will provide the Australian Competition and Consumer Commission
with additional funding to maintain service delivery standards and to improve service
delivery in priority areas such as e-commerce and rural and regional issues.
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Table 2.1 shows how the 2001-02 appropriations translate to total resourcing for
Outcome 1.

7DEOH ���� 7RWDO UHVRXUFHV IRU 2XWFRPH �

(VWLPDWHG %XGJHW

DFWXDO HVWLPDWH

������� �������

�
��� �
���

$JHQF\ DSSURSULDWLRQV

2XWSXW *URXS ��� $XVWUDOLDQ &RPSHWLWLRQ DQG &RQVXPHU &RPPLVVLRQ

2XWSXW ����� 7KH SURSHU DGPLQLVWUDWLRQ DQG

HQIRUFHPHQW RI WKH 7UDGH

3UDFWLFHV $FW ���� � WKH 3ULFHV

6XUYHLOODQFH $FW ���� � DQG

UHODWHG ODZV

������ ������

2XWSXW ����� 3HUIRUPDQFH RI DFWLRQV

WKDW SURPRWH FRPSHWLWLRQ

DQG IDLU WUDGLQJ DQG

HQDEOH ZHOO IXQFWLRQLQJ PDUNHWV

����� �����

������ �&��
���
������

��� ���

5HYHQXH IURP RWKHU VRXUFHV

6DOH RI JRRGV DQG VHUYLFHV ��� ���

,QWHUHVW ��� ���

5HVRXUFHV UHFHLYHG IUHH RI FKDUJH �� ��

7RWDO UHYHQXH IURP RWKHU VRXUFHV ��� �����

������ �(��
���
������

�7RWDO SULFH RI RXWSXWV DQG DGPLQLVWHUHG H[SHQVHV� ������ ������

������� �������

$YHUDJH VWDIILQJ OHYHO �QXPEHU� ��� ���

7RWDO UHYHQXH IURP JRYHUQPHQW �DSSURSULDWLRQV�

&RQWULEXWLQJ WR SULFH RI DJHQF\ RXWSXWV

7RWDO HVWLPDWHG UHVRXUFLQJ IRU 2XWFRPH �

7RWDO SULFH IURP DJHQF\ RXWSXWV

�7RWDO UHYHQXH IURP JRYHUQPHQW DQG IURP RWKHU VRXUFHV�

��� &� DQG (� ² VHH 7DEOH ����
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7DEOH ���� 3HUIRUPDQFH LQIRUPDWLRQ IRU 2XWFRPH �

(IIHFWLYHQHVV ² RYHUDOO DFKLHYHPHQW RI WKH RXWFRPH

,QGLFDWRUV 0HDVXUHV

6HFXUH FRPSOLDQFH E\ EXVLQHVV

ZLWK WKH 7UDGH 3UDFWLFHV $FW

�73$��

,QYHVWLJDWLQJ FRPSODLQWV�

GHYHORSLQJ DQG LPSOHPHQWLQJ

FRPSOLDQFH SURJUDPPHV�

HYDOXDWLQJ DQG UHYLHZLQJ

DSSOLFDWLRQV IRU DXWKRULVDWLRQV�

DFFHVV XQGHUWDNLQJV� PRQLWRULQJ

WKHP DQG DUELWUDWLQJ GLVSXWHV� $

VPDOO EXVLQHVV IRFXV ZKLFK

LQIRUPV DQG HGXFDWHV VPDOO

EXVLQHVV DERXW LWV ULJKWV DQG

REOLJDWLRQV XQGHU WKH 73$ ZLWK D

YLHZ WR DVVLVWLQJ LQ HQIRUFLQJ WKH

73$ LQ UHODWLRQ WR VPDOO EXVLQHVV

LVVXHV� $ IRFXV LQ WKH QRQ�WUDGHG

JRRGV DQG VHUYLFHV VHFWRU WR

HQFRXUDJH FRPSHWLWLRQ LQ

PDUNHWV DQG FRQVXPHU

SURWHFWLRQ�

0HHWLQJ RI SUHVFULEHG WLPH OLPLWV

DQG VWDQGDUGV� GHFLVLRQV EDVHG

RQ UHOHYDQW IDFWV� HIIHFWLYH SXEOLF

UHODWLRQV SURJUDPPH LQFOXGLQJ

PHGLD UHOHDVHV� SXEOLFDWLRQV� DQG

OLDLVRQ PHHWLQJV�

6HFXUH LPSURYHPHQW LQ PDUNHW

FRQGXFW�

$VVLVWLQJ ZLWK WKH GHYHORSPHQW

DQG LPSOHPHQWDWLRQ RI UHJXODWRU\

IUDPHZRUNV ZKLFK PD[LPLVH WKH

SRWHQWLDO IRU SURPRWLRQ RI

FRPSHWLWLRQ DQG HIILFLHQW

RXWFRPHV LQFOXGLQJ WKURXJK

DFFHVV WR HVVHQWLDO IDFLOLWLHV�

OLDLVLQJ ZLGHO\ ZLWK NH\

VWDNHKROGHUV� DQG UHYLHZLQJ SULFH

QRWLILFDWLRQV IURP GHFODUHG

FRPSDQLHV DQG PRQLWRULQJ SULFHV

DV UHTXLUHG XQGHU WKH 3ULFHV

6XUYHLOODQFH $FW�

7LPHO\ GHFLVLRQV UHVXOWLQJ LQ

LPSURYHG DFFHVV DQG VHUYLFH

GHOLYHU\ DQG GHYHORSPHQW RI

SUR�FRPSHWLWLYH UHJXODWRU\

IUDPHZRUNV� 3XEOLFDWLRQ RI SULFH

QRWLILFDWLRQV ZLWKLQ VWDWXWRU\

WLPHIUDPHV�

&RPPXQLW\ LQIRUPHG DERXW WKH

73$ DQG WKH 3ULFHV 6XUYHLOODQFH

$FW DQG WKHLU LPSOLFDWLRQV IRU

EXVLQHVV DQG FRQVXPHUV�

,QIRUPDWLRQ SURJUDPPHV�

SXEOLFDWLRQV DQG SXEOLFLW\ DUH

XVHG WR SURPRWH JHQHUDO

DZDUHQHVV RI WKH $FWV DQG WKH

$&&&¶V SULRULWLHV DQG SURFHGXUHV�

%\ WKHVH PHDQV DOVR WKH

GHWHUUHQW DQG HGXFDWLRQDO

SRWHQWLDO RI WKH $&&&¶V

HQIRUFHPHQW ZRUN LV UHLQIRUFHG�

/HYHO RI FRPPXQLW\ DZDUHQHVV

DQG UHVSRQVLELOLW\ WR EH

PRQLWRUHG� QXPEHU RI

FRPSODLQWV� LQTXLULHV� DWWHQGDQFH

DW VHPLQDUV� DQG E\ FRPPXQLW\

VXUYH\V�
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7DEOH ���� 3HUIRUPDQFH LQIRUPDWLRQ IRU 2XWFRPH � �FRQWLQXHG�

3HUIRUPDQFH LQIRUPDWLRQ IRU DGPLQLVWHUHG LWHPV �LQFOXGLQJ WKLUG SDUW\ RXWSXWV�

2XWSXW *URXS ��� ² $XVWUDOLDQ &RPSHWLWLRQ DQG &RQVXPHU &RPPLVVLRQ

,QGLFDWRUV 0HDVXUHV

2XWSXW ����� ² 7KH SURSHU

DGPLQLVWUDWLRQ DQG HQIRUFHPHQW

RI WKH 7UDGH 3UDFWLFHV $FW �����

WKH 3ULFHV 6XUYHLOODQFH $FW ����

DQG UHODWHG ODZV

&ROOHFWLRQ RI 6WDWXWRU\ IHHV DQG

MXGJHPHQW GHEWV�

7LPHO\ EDQNLQJ DQG UHFRUGLQJ RI

6WDWXWRU\ IHHV DQG MXGJHPHQW

GHEWV�

3HUIRUPDQFH LQIRUPDWLRQ IRU DJHQF\ RXWSXWV

2XWSXW *URXS ��� ² $XVWUDOLDQ &RPSHWLWLRQ DQG &RQVXPHU &RPPLVVLRQ

,QGLFDWRUV 0HDVXUHV

2XWSXW ����� ² 7KH SURSHU

DGPLQLVWUDWLRQ DQG HQIRUFHPHQW

RI WKH 7UDGH 3UDFWLFHV $FW �����

WKH 3ULFHV 6XUYHLOODQFH $FW ����

DQG UHODWHG ODZV

,QFUHDVLQJ UHVROXWLRQ VSHHG RI

DUELWUDWLRQV LQ

WHOHFRPPXQLFDWLRQV�

,QFUHDVH WKH VSHHG RI ILQDOLVLQJ

WHOHFRPPXQLFDWLRQV DUELWUDWLRQV

IURP � SHU \HDU WR �� SHU \HDU�

5HGXFLQJ WKH QXPEHU RI

RXWVWDQGLQJ UHJXODWRU\ GHFLVLRQV

LQ WHOHFRPPXQLFDWLRQV�

5HGXFH WKH QXPEHU RI

RXWVWDQGLQJ DFFHVV GLVSXWHV IURP

�� WR � RYHU ��\HDU SHULRG�

,QFUHDVLQJ QXPEHU RI

WHOHFRPPXQLFDWLRQV

LQYHVWLJDWLRQV�

,QFUHDVH WKH QXPEHU RI

WHOHFRPPXQLFDWLRQV

LQYHVWLJDWLRQV IURP �� WR ���

5HGXFLQJ WKH QXPEHU RI

RXWVWDQGLQJ UHJXODWRU\ GHFLVLRQV

LQ JDV�

,PSURYHG WLPHOLQHVV LQ GHOLYHU\

RI GHFLVLRQV XQGHU 1DWLRQDO *DV

&RGH ² UHGXFWLRQ LQ RXWVWDQGLQJ

DSSOLFDWLRQV IURP �� WR � RYHU

�� PRQWKV�

'HYHORSPHQW DQG ILQDOLVDWLRQ RI

UHJXODWRU\ JXLGHOLQHV LQ JDV�

'HYHORSPHQW RI JXLGHOLQHV IRU

H[HUFLVH RI UHJXODWRU\

UHVSRQVLELOLWLHV E\ HQG �����

,QFUHDVLQJ UHVROXWLRQ VSHHG RI

DUELWUDWLRQV LQ JDV�

,PSURYHG PRQLWRULQJ ZRUN ²

LQFUHDVH LQ VSHHG RI UHVROXWLRQ RI

DUELWUDWLRQV XQGHU WKH 1DWLRQDO

*DV &RGH IURP � WR � RYHU

�� PRQWK SHULRG�

([WHQGLQJ &RPPLVVLRQ VPDOO

EXVLQHVV FRPPXQLFDWLRQV

SURJUDPV WR UHPRWH EXVLQHVV DQG

FRPPXQLW\ RUJDQLVDWLRQV�

([SDQVLRQ RI VDWHOOLWH EURDGFDVW

SURMHFW WR UHDFK ��� UHPRWH

FRPPXQLWLHV E\ ��������

'HYHORSPHQW RI WDLORUHG

FRPSOLDQFH LQIRUPDWLRQ WRRO NLWV

IRU GLVWULEXWLRQ WR VPDOO EXVLQHVV�

'HYHORSPHQW RI FRPSOLDQFH WRROV

DQG LQIRUPDWLRQ IRU VPDOO

EXVLQHVV IRU GLVWULEXWLRQ E\

-XQH �����

3URGXFWLRQ RI LQIRUPDWLRQ OHDIOHWV

WDLORUHG WR � NH\ SUREOHP DUHDV

RI VPDOO EXVLQHVV E\ -XQH �����
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7DEOH ���� 3HUIRUPDQFH LQIRUPDWLRQ IRU 2XWFRPH � �FRQWLQXHG�

3HUIRUPDQFH LQIRUPDWLRQ IRU DJHQF\ RXWSXWV �FRQWLQXHG�

,QGLFDWRUV 0HDVXUHV

'HYHORSPHQW DQG ILQDOLVDWLRQ RI

UHJXODWRU\ JXLGHOLQHV LQ

HOHFWULFLW\�

)LQDOLVDWLRQ RI UHJXODWRU\

SULQFLSOHV JXLGHOLQHV IRU

WUDQVPLVVLRQ QHWZRUNV E\

-XQH �����

5HGXFLQJ WKH QXPEHU RI

RXWVWDQGLQJ UHJXODWRU\ GHFLVLRQV

LQ HOHFWULFLW\�

)LQDOLVDWLRQ RI QHWZRUN ULQJ

IHQFLQJ DQG DFFRXQWLQJ

VHSDUDWLRQ UXOHV E\

'HFHPEHU �����

5HGXFLQJ WKH WLPH WDNHQ WR

DXWKRULVH QDWLRQDO HOHFWULFLW\

PDUNHW FRGH FKDQJHV�

&KDQJHV WR QDWLRQDO HOHFWULFLW\

FRGH WR LQFRUSRUDWH PRYH

WRZDUGV QRGDO SULFLQJ RQ

WUDQVPLVVLRQ QHWZRUN E\

'HFHPEHU �����

5HGXFWLRQ LQ RXWVWDQGLQJ

DXWKRULVDWLRQV IURP �� WR �� E\

0DUFK �����

([WHQGLQJ &RPPLVVLRQ

FRPPXQLFDWLRQV SURJUDPPHV WR

UHPRWH EXVLQHVV DQG FRPPXQLW\

RUJDQLVDWLRQV LQ UXUDO DQG

UHJLRQDO $XVWUDOLD�

'HYHORSPHQW RI ��� SDUWQHUVKLSV

ZLWK ORFDO DJHQFLHV�5XUDO

7UDQVDFWLRQ &HQWUHV E\

-XQH �����

(VWDEOLVKPHQW RI 5XUDO DQG

5HJLRQDO $GYLVRU\ &RPPLWWHH E\

'HFHPEHU ���� WR DGYLVH $&&&

RI FRPSHWLWLRQ DQG FRQVXPHU

LVVXHV DQG WR DVVLVW $&&& LQ

SURPRWLQJ LWV DFWLYLWLHV LQ UHPRWH

ORFDWLRQV� 0HHW TXDUWHUO\�

,PSOHPHQWDWLRQ RI D UHJLRQDO

YLVLWV SURJUDPPH�

$GYHUWLVLQJ RI $&&& VHUYLFHV LQ

UHJLRQDO DQG UXUDO SUHVV � WLPHV D

\HDU�

5HGXFWLRQ LQ QXPEHU RI LUUHOHYDQW

FRPSODLQWV�

'HFUHDVH SHUFHQWDJH RI

LUUHOHYDQW FRPSODLQWV IURP

�� SHU FHQW WR �� SHU FHQW E\

-XQH �����

'HYHORSPHQW RI GRPHVWLF DQG

LQWHUQDWLRQDO LQIRUPDWLRQ

H[FKDQJH QHWZRUNV RQ

H�FRPPHUFH�

(VWDEOLVKPHQW� E\ 'HFHPEHU

���� RI QHWZRUNV ZLWK

LQWHUQDWLRQDO DQG GRPHVWLF

DJHQFLHV WR JDLQ H[SHUWLVH LQ

LQIRUPDWLRQ�LQWHUQHW EDVHG

FRQGXFW�

'HYHORSPHQW RI LQWHUQHW VSHFLILF

VWUDWHJ\ E\ 0DUFK ���� WR

LPSURYH WKH KDQGOLQJ RI SRWHQWLDO

FRPSHWLWLRQ DQG FRQVXPHU

SURWHFWLRQ LVVXHV E\ JRYHUQPHQW

DJHQFLHV DQG HQFRXUDJH

H[FKDQJH RI LQIRUPDWLRQ RQ

UHOHYDQW H�FRPPHUFH DFWLYLWLHV E\

'HFHPEHU �����
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7DEOH ���� 3HUIRUPDQFH LQIRUPDWLRQ IRU 2XWFRPH � �FRQWLQXHG�

3HUIRUPDQFH LQIRUPDWLRQ IRU DJHQF\ RXWSXWV �FRQWLQXHG�

,QGLFDWRUV 0HDVXUHV

(VWDEOLVKPHQW RI DQ H�FRPPHUFH

LQYHVWLJDWRU\ FDSDELOLW\�
'HYHORSPHQW RI DSSURSULDWH

FRPSXWHU IRUHQVLF FDSDFLW\ DQG

UHOHYDQW VNLOOV E\

'HFHPEHU �����

'HYHORSPHQW RI VWUDWHJLHV WR

PDQDJH &RPPLVVLRQ¶V FDSDFLW\ WR

UHVSRQG TXLFNO\ WR HPHUJLQJ

LVVXHV E\ 'HFHPEHU �����

([WHQGLQJ SURGXFWLRQ RI

FRPSOLDQFH LQIRUPDWLRQ IRU WKH

KHDOWK DQG RWKHU SURIHVVLRQV

VHFWRU�

3URYLVLRQ RI FRVW HIIHFWLYH

LQIRUPDWLRQ RQ $&&& LQ UHOHYDQW

VHFWRUV WKURXJK D QHZ

SXEOLFDWLRQ E\ 0DUFK �����

8QGHUWDNH

FRPSOLDQFH�DGMXGLFDWLRQ DFWLRQV

LQ WKH KHDOWK DQG RWKHU

SURIHVVLRQV VHFWRU�

&RPPHQFHPHQW RI � DGGLWLRQDO

FRPSOLDQFH�DGMXGLFDWLRQ DFWLRQV

E\ 0DUFK �����

2XWSXW ����� ² 3HUIRUPDQFH RI

DFWLRQV WKDW SURPRWH FRPSHWLWLRQ

DQG IDLU WUDGLQJ DQG HQDEOH ZHOO

IXQFWLRQLQJ PDUNHWV

7KH QXPEHU RI VWDNHKROGHU YLVLWV� ,QFUHDVH LQ QXPEHU RI

VWDNHKROGHU FRQWDFWV IURP �� WR

���

,QFUHDVLQJ WKH OHYHO RI DZDUHQHVV

RI $&&& DQG LWV UROH�

,QFUHDVHG DZDUHQHVV RI WKH

7UDGH 3UDFWLFHV $FW LQ WKH VPDOO

EXVLQHVV DQG RWKHU HPHUJLQJ

PDUNHWV VHFWRUV DV PHDVXUHG E\

SURYLVLRQ RI DQ DGGLWLRQDO ����

FRSLHV RI FRPSOLDQFH

SXEOLFDWLRQV�

$&&& &RQVXOWDWLYH &RPPLWWHH WR

PHHW WZLFH \HDUO\�

'HYHORSPHQW RI WDLORUHG

FRPSOLDQFH LQIRUPDWLRQ WRRO NLWV

IRU GLVWULEXWLRQ WR RUJDQLVDWLRQV

LQ UXUDO DQG UHJLRQDO $XVWUDOLD�

([WHQVLRQ RI SXEOLFDWLRQV

SURJUDP� SURYLVLRQ RI � QHZ

SXEOLFDWLRQV WR UHPRWH

FRPPXQLWLHV E\ 0DUFK �����

(YDOXDWLRQV

Stakeholder views will be sought on the effectiveness of the ACCC’s actions.

&RPSHWLWLYH WHQGHULQJ DQG FRQWUDFWLQJ

Some aspects of corporate services are already outsourced. Other aspects of corporate
services, such as the library, and aspects of finance and personnel services will be
market tested.
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The budgeted financial statements will form the basis of the financial statements that
will appear in the Australian Competition and Consumer Commission’s (ACCC)
2001-02 Annual Report, and form the basis for the input into the Whole of Government
Accounts. The financial statements should be read in conjunction with the
accompanying abridged notes

The budgeted financial statements have been prepared in accordance with the Goods
and Services Tax (GST) accounting guidelines of the Urgent Issues Group (UIG) of the
Australian Accounting Standards Board. The UIG consensus requires that expenses
and assets be accounted for net of recoverable GST, revenues be accounted for net of
GST payable and that cash flows and accounts payable and receivable be reported
gross. Appropriations are thus net of recoverable GST amounts.

�*(1&< 67$7(0(176

%XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SHUIRUPDQFH

This statement provides a picture of the expected financial results for the ACCC by
identifying full accrual expenses and revenues, which highlights whether the ACCC is
operating at a sustainable level.

%XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

This statement shows the financial position of the ACCC. It enables decision makers to
track the management of the ACCC’s assets and liabilities.

%XGJHWHG DJHQF\ VWDWHPHQW RI FDVK IORZV

This statement identifies expected cash flows from operating activities, investing
activities and financing activities.

$JHQF\ QRQ�ILQDQFLDO DVVHWV ² VXPPDU\ RI PRYHPHQW

This statement shows the movement in the ACCC’s non-financial assets over the
Budget year 2001-02.
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Details of transactions administered by the agency on behalf of the Commonwealth are
to be shown in the following notes to the financial statements.

1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SHUIRUPDQFH

This note identifies the main revenues and expenses administered on behalf of the
Government. It also discloses administered revenues from government and transfers
to the Public Account.

1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SRVLWLRQ

This note shows the assets and liabilities administered on behalf of the Government.

1RWH RI EXGJHWHG DGPLQLVWHUHG FDVK IORZV

This note shows cash flows administered on behalf of the Government.



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² $&&&

��

7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SHUIRUPDQFH

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

5HYHQXHV IURP RUGLQDU\ DFWLYLWLHV �.��
���

5HYHQXH IURP JRYHUQPHQW ������ ������ ������ ������ ������

6DOH RI JRRGV DQG VHUYLFHV ��� ��� ��� ��� ���

,QWHUHVW ��� ��� ��� ��� ���

5HVRXUFHV IUHH RI FKDUJH �� �� �� �� ��

7RWDO UHYHQXHV IURP RUGLQDU\ DFWLYLWLHV ������ ������ ������ ������ ������

([SHQVHV IURP RUGLQDU\ DFWLYLWLHV

�H[FOXGLQJ ERUURZLQJ FRVW H[SHQVH�

(PSOR\HHV ������ ������ ������ ������ ������

6XSSOLHUV ������ ������ ������ ������ ������

'HSUHFLDWLRQ DQG DPRUWLVDWLRQ ����� ����� ����� ����� �����

1HW ORVVHV IURP VDOH RI DVVHWV ��� ��� � � �

2WKHU �� �� �� �� ��

7RWDO H[SHQVHV IURP RUGLQDU\ DFWLYLWLHV

�H[FOXGLQJ ERUURZLQJ FRVW H[SHQVH� ������ ������ ������ ������ ������

%RUURZLQJ FRVW H[SHQVH � � � � �

1HW VXUSOXV RU GHILFLW

IURP RUGLQDU\ DFWLYLWLHV ����� ����� ����� ����� �����

*DLQ RU ORVV RQ H[WUDRUGLQDU\ LWHPV � � � � �

1HW VXUSOXV RU GHILFLW ����� ����� ����� ����� �����

&DSLWDO XVH FKDUJH � � � � �

1HW VXUSOXV RU GHILFLW DIWHU

FDSLWDO XVH FKDUJH ����� ����� ����� ����� �����

��� .� ² VHH 7DEOH ����
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7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

DV DW �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

$66(76

)LQDQFLDO DVVHWV

&DVK �� �� ��� ��� ���

5HFHLYDEOHV ��� ��� ��� ��� ���

,QYHVWPHQWV � ����� ����� ����� �����

7RWDO ILQDQFLDO DVVHWV ��� ����� ����� ����� �����

1RQ�ILQDQFLDO DVVHWV

/DQG DQG EXLOGLQJV ����� ����� ����� ����� �����

,QIUDVWXFWXUH� SODQW DQG HTXLSPHQW ����� ����� ��� ����� �����

,QYHQWRULHV �� �� �� �� ��

,QWDQJLEOHV ��� ��� ��� ��� ���

2WKHU ����� ����� ����� ����� �����

7RWDO QRQ�ILQDQFLDO DVVHWV ����� ����� ����� ����� ������

7RWDO DVVHWV ����� ������ ������ ������ ������

/,$%,/,7,(6

'HEW

/HDVHV ����� ����� ����� ����� �����

7RWDO GHEW ����� ����� ����� ����� �����

3URYLVLRQV DQG SD\DEOHV

(PSOR\HHV ����� ����� ����� ����� �����

6XSSOLHUV ����� ����� ����� ����� �����

7RWDO SURYLVLRQV DQG SD\DEOHV ������ ������ ������ ������ ������

7RWDO OLDELOLWLHV ������ ������ ������ ������ ������

(48,7<

&DSLWDO ����� ����� ����� ����� �����

5HVHUYHV ��� ��� ��� ��� ���

$FFXPXODWHG VXUSOXVHV RU GHILFLWV ������� ������ ������ ������ ���

7RWDO HTXLW\ ������ ������ ���� ����� �����

&XUUHQW OLDELOLWLHV ������ ������ ������ ������ ������

1RQ�FXUUHQW OLDELOLWLHV ����� ����� ����� ����� �����

&XUUHQW DVVHWV ��� ����� ����� ����� �����

1RQ�FXUUHQW DVVHWV ����� ����� ����� ����� ������
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7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI FDVK IORZV

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

23(5$7,1* $&7,9,7,(6

&DVK UHFHLYHG

$SSURSULDWLRQV IRU RXWSXWV ������ ������ ������ ������ ������

6DOH RI JRRGV DQG VHUYLFHV ��� ��� ��� ��� ���

,QWHUHVW ��� ��� ��� ��� ���

7RWDO FDVK UHFHLYHG ������ ������ ������ ������ ������

&DVK XVHG

(PSOR\HHV ������ ������ ������ ������ ������

6XSSOLHUV ������ ������ ������ ������ ������

7RWDO FDVK XVHG ������ ������ ������ ������ ������

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV ���� ����� ����� ����� �����

,19(67,1* $&7,9,7,(6

&DVK XVHG

,QYHVWPHQWV PDGH � ����� ����� ����� �����

3XUFKDVH RI SURSHUW\� SODQW DQG HTXLSPHQW ����� ����� ����� ����� �����

7RWDO FDVK XVHG ����� ����� ����� ����� �����

1HW FDVK IURP LQYHVWLQJ DFWLYLWLHV ������ ������ ������ ������ ������

1HW LQFUHDVH LQ FDVK KHOG ������ � ��� ��� ���

&DVK DW EHJLQQLQJ RI UHSRUWLQJ SHULRG ����� �� �� ��� ���

&DVK DW HQG RI UHSRUWLQJ SHULRG �� �� ��� ��� ���
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7DEOH ���� 6WDWHPHQW RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SHUIRUPDQFH

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

5(9(18(6

1RQ�WD[DWLRQ

2WKHU VRXUFHV RI QRQ�WD[DWLRQ UHYHQXHV ������ ������ ������ ������ ������

7RWDO QRQ�WD[DWLRQ ������ ������ ������ ������ ������

7RWDO UHYHQXHV DGPLQLVWHUHG

RQ EHKDOI RI WKH *RYHUQPHQW ������ ������ ������ ������ ������

(;3(16(6

2WKHU ��� ��� ��� ��� ���

7RWDO H[SHQVHV DGPLQLVWHUHG

RQ EHKDOI RI WKH *RYHUQPHQW ��� ��� ��� ��� ���
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7DEOH ���� 6WDWHPHQW RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SRVLWLRQ

DV DW �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������
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$66(76

)LQDQFLDO DVVHWV

&DVK ����� ����� ����� ����� �����

5HFHLYDEOHV ����� ����� ����� ����� �����

7RWDO ILQDQFLDO DVVHWV ����� ����� ����� ����� �����

7RWDO DVVHWV DGPLQLVWHUHG

RQ EHKDOI RI WKH *RYHUQPHQW ����� ����� ����� ����� �����

/,$%,/,7,(6

3URYLVLRQV DQG SD\DEOHV

2WKHU ��� ��� ��� ��� ���

7RWDO SURYLVLRQV DQG SD\DEOHV ��� ��� ��� ��� ���

7RWDO OLDELOLWLHV DGPLQLVWHUHG

RQ EHKDOI RI WKH *RYHUQPHQW ��� ��� ��� ��� ���

&XUUHQW OLDELOLWLHV ��� ��� ��� ��� ���

1RQ�FXUUHQW OLDELOLWLHV � � � � �

&XUUHQW DVVHWV ����� ����� ����� ����� �����

1RQ�FXUUHQW DVVHWV � � � � �
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7DEOH ���� 6WDWHPHQW RI EXGJHWHG DGPLQLVWHUHG FDVK IORZV

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������
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23(5$7,1* $&7,9,7,(6

&DVK UHFHLYHG

2WKHU WD[HV� IHHV DQG ILQHV ������ ������ ����� ����� �����

2WKHU � �� �� �� ��

7RWDO FDVK UHFHLYHG ������ ������ ����� ����� �����

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV ������ ������ ����� ����� �����

,19(67,1* $&7,9,7,(6

&DVK XVHG

&DVK WR 2IILFLDO 3XEOLF $FFRXQW ������ ������ ������ ������ ������

7RWDO FDVK XVHG ������ ������ ������ ������ ������

1HW FDVK IURP LQYHVWLQJ DFWLYLWLHV ������ ������ ������ ������ ������

1HW LQFUHDVH LQ FDVK KHOG ����� �� ���� ���� ����

&DVK DW EHJLQQLQJ RI UHSRUWLQJ SHULRG �� ����� ����� ����� �����

&DVK DW HQG RI UHSRUWLQJ SHULRG ����� ����� ����� ����� �����
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%DVLV RI DFFRXQWLQJ

The financial statements have been prepared on an accrual basis and are in accordance
with the historical cost convention, except for certain assets which, are at valuation.
Except where stated, no allowance is made for the effect of changing prices on the
results or the financial position.

$JHQF\ DQG DGPLQLVWHUHG LWHPV

Agency assets, liabilities, revenues and expenses are those items that are controlled by
the ACCC. They are used by the ACCC in producing its outputs, including:

•  computers, plant and equipment used in providing goods and services;

•  liabilities for employee entitlements;

•  revenues from appropriations or independent sources in payment of outputs; and

•  employee, supplier and depreciation expenses incurred in producing Commission
outputs.

Administered items are those items which are controlled by the Government and
managed or oversighted by the ACCC on behalf of the Government. These
administered items managed or controlled by the ACCC include authorisation fees,
fines and costs.

The purpose of the separation of agency and administered items is to enable the
assessment of administrative efficiency of the agency in providing goods and services.

5HYHQXHV IURP JRYHUQPHQW

Revenues from government are revenues relating to the core operating activities of the
ACCC. Policies for accounting for revenue from government follow:

$JHQF\ DSSURSULDWLRQV

From 1 July 1999, the Commonwealth Budget has been prepared under an accruals
framework.

Appropriations to the ACCC for its agency outputs are recognised as revenue to the
extent they have been received into the ACCC’s bank account or are entitled to be
received by the ACCC at year end.
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5HVRXUFHV UHFHLYHG IUHH RI FKDUJH

Services received free of charge are recognised in the statement of financial
performance as revenue when and only when a fair value can be reliably determined
and the services would have been purchased if they had not been donated. Use of
those resources is recognised as an expense.

2WKHU UHYHQXH

Revenue from the sale of goods is recognised upon the delivery of goods to customers.
Interest revenue is recognised on a proportional basis taking into account the interest
rates applicable to the financial assets.

Administered revenue includes fines and costs, which are recognised as per the court
judgement orders. Authorisation fees are recognised when the application is received.

/HDVHV

A distinction is made between finance leases which effectively transfer from the lessor
to the lessee substantially all the risks and benefits incidental to ownership of leased
non-current assets and operating leases under which the lessor effectively retains
substantially all such risks and benefits.

Where a non-current asset is acquired by means of a finance lease, the asset is
capitalised at the present value of minimum lease payments at the inception of the
lease and a liability recognised for the same amount. Leased assets are amortised over
the period of the lease. Lease payments are allocated between the principal component
and the interest expense.

Operating lease payments are charged to the statement of operating performance on a
basis which is representative of the pattern of benefits derived from the lease assets.

The ACCC entered into a sale and lease back of certain IT assets on 1 July 1999. This
sale and lease back of the IT assets has been specifically treated as a finance lease. The
consequent loss on sale of $0.8 million is being amortised over three years.

5HFHLYDEOHV

Court costs, which are awarded, are not considered as receivables or as creditors, as
the case may be, until the costs have been agreed by the concerned parties.

A provision is raised for any doubtful debts based on a review of the collectability of
all outstanding accounts as at year end.

Bad debts are written off during the year in which they are identified.
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3URSHUW\� SODQW DQG HTXLSPHQW

$VVHW UHFRJQLWLRQ WKUHVKROG

Purchases of property, plant and equipment are recognised initially at cost in the
statement of financial position, except for purchases costing less than $1,000, which are
expensed in the year of acquisition (other than where they form part of a group of
similar items which are significant in total).

5HYDOXDWLRQV

Schedule 2 requires that buildings, infrastructure, plant and equipment be revalued
progressively in accordance with the ‘deprival’ method of valuation in successive
3 year cycles.

The ACCC revalued all its assets (except intangibles) on 1 July 1999. The current
revaluation cycle commenced in 1999-2000.

The ACCC is implementing the requirements of Schedule 2 as follows:

•  leasehold improvements were revalued as at 1 July 1999 at depreciated replacement
cost;

•  plant and equipment (including furniture and fittings, office equipment and
computer equipment excluding software) assets, were revalued as at 1 July 1999 at
deprival value;

•  intangibles (software) have not been revalued.

'HSUHFLDWLRQ DQG DPRUWLVDWLRQ

Depreciable property, plant and equipment assets are written off to their estimated
residual values over their estimated useful lives to the ACCC using, in all cases, the
straight line method of depreciation. Leasehold improvements are amortised on a
straight line basis over the lesser of the estimated life of the improvements or the
unexpired period of the lease.

Depreciation/amortisation rates (useful lives) and methods are reviewed at each
balance date and necessary adjustments are recognised in the current, or current and
future reporting periods, as appropriate. Residual values are re-estimated for a change
in prices only when assets are revalued.
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Depreciation and amortisation rates apply to each class of depreciable asset are as
follows:

Asset class Total useful life

Fitout Lesser of the term of the lease or 10 years

Furniture and fittings 10 years

Office equipment 5 years

Computer hardware 3 years

Computer software 3 to 7 years
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$SSHQGL[ �

1RQ�DSSURSULDWLRQ DJHQF\ DQG DGPLQLVWHUHG UHYHQXH

(VWLPDWHG

UHYHQXH

(VWLPDWHG

UHYHQXH

������� �������

�¶��� �¶���

1RQ�DSSURSULDWLRQ DJHQF\ UHYHQXH

6DOH RI JRRGV DQG VHUYLFHV ��� ���

,QWHUHVW ��� ���

5HVRXUFHV IUHH RI FKDUJH �� ��

7RWDO QRQ�DSSURSULDWLRQ DJHQF\ UHYHQXH ��� �����

1RQ�DSSURSULDWLRQ DGPLQLVWHUHG UHYHQXH

)LQHV DQG FRVWV ������ ������

$XWKRULVDWLRQ IHHV ��� ���

2WKHU � ��

7RWDO QRQ�DSSURSULDWLRQ DGPLQLVWHUHG UHYHQXH ������ ������
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The Australian Office of Financial Management (AOFM), a ‘prescribed agency’ under
the Financial Management and Accountability Act 1997, is responsible for the
Commonwealth’s debt management activities.

The objective of the AOFM is to raise, manage and retire Commonwealth debt at the
lowest possible long-term cost, consistent with an acceptable degree of risk exposure.

�335235,$7,216

The total appropriation for the AOFM in the 2001–02 Budget is $42,860.8 million.
Table 1.1 on the following page shows the total appropriations for the AOFM’s
outcome.

Price of output appropriation of $5.82 million is based on budgeted expenses (of
$5.84 million) after deducting estimated revenues from external sources (of
$0.02 million).

The total administered outcome appropriation of $42,855.0 million is based on
budgeted expenses of $7,177.0 million, budgeted debt raising and financial investment
activity of $35,674.6 million and administered capital appropriation of $3.4 million.
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The AOFM will receive administered capital of $3.4 million for new specialist debt
management hardware and software. This appropriation has been carried over from
the previous financial year.
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The map below shows the relationship between Government outcomes and the
contributing outputs for the Australian Office of Financial Management (AOFM).
Financial details for Outcome 1, by output, appear in Table 2.1 while non-financial
information for Outcome 1 appears in Table 2.2.

&KDUW �� 2XWFRPHV DQG RXWSXW JURXSV

2XWSXW �����

'HEW PDQDJHPHQW

7RWDO SULFH RI RXWSXWV� ���� PLOOLRQ

7RWDO DGPLQLVWHUHG H[SHQVHV� �������� PLOOLRQ

2XWSXW *URXS ���

$XVWUDOLDQ 2IILFH RI )LQDQFLDO 0DQDJHPHQW

$XVWUDOLDQ 2IILFH RI )LQDQFLDO 0DQDJHPHQW

&KLHI ([HFXWLYH 2IILFHU� 0LFKDHO $OOHQ

7RWDO SULFH RI RXWSXWV� ���� PLOOLRQ

7RWDO DGPLQLVWHUHG H[SHQVHV� �������� PLOOLRQ

2YHUDOO RXWFRPH

6WURQJ� VXVWDLQDEOH HFRQRPLF JURZWK DQG WKH LPSURYHG ZHOOEHLQJ RI $XVWUDOLDQV

2XWFRPH �

7R HQKDQFH WKH &RPPRQZHDOWK
V FDSDFLW\ WR PDQDJH LWV QHW GHEW SRUWIROLR� RIIHULQJ WKH

SURVSHFW RI VDYLQJV LQ GHEW VHUYLFLQJ FRVWV DQG DQ LPSURYHPHQW LQ WKH QHW ZRUWK RI WKH

&RPPRQZHDOWK RYHU WLPH
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There are no proposed changes in outcomes or outputs since the previous year.

�87&20( �����(6&5,37,21

7R HQKDQFH WKH &RPPRQZHDOWK¶V FDSDFLW\ WR PDQDJH LWV QHW GHEW SRUWIROLR�

RIIHULQJ WKH SURVSHFW RI VDYLQJV LQ GHEW VHUYLFLQJ FRVWV DQG DQ LPSURYHPHQW

LQ WKH QHW ZRUWK RI WKH &RPPRQZHDOWK RYHU WLPH

0HDVXUHV DIIHFWLQJ 2XWFRPH �

There are no Budget measures for 2001-02.
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Table 2.1 shows how the 2001-02 appropriations translate to total resourcing for
Outcome 1, including revenues from government (appropriation), revenue from other
sources and total price of outputs.

7DEOH ���� 7RWDO UHVRXUFHV IRU 2XWFRPH �

(VWLPDWHG %XGJHW

DFWXDO HVWLPDWH

������� �������

�
��� �
���

$GPLQLVWHUHG DSSURSULDWLRQV

$QQXDO DSSURSULDWLRQV ����� �����

6SHFLDO DSSURSULDWLRQV ���������� ����������

7RWDO DGPLQLVWHUHG DSSURSULDWLRQV ���������� �,��
���

����������

$JHQF\ DSSURSULDWLRQV

2XWSXW *URXS ��� $XVWUDOLDQ 2IILFH RI )LQDQFLDO 0DQDJHPHQW

2XWSXW ����� 'HEW PDQDJHPHQW ����� �����

����� �&��
���
�����

����� �����

5HYHQXH IURP RWKHU VRXUFHV

2XWSXW *URXS ��� $XVWUDOLDQ 2IILFH RI )LQDQFLDO 0DQDJHPHQW

2XWSXW ����� 'HEW PDQDJHPHQW ��� ��

7RWDO UHYHQXH IURP RWKHU VRXUFHV ��� ��

����� �(��
���
�����

$GPLQLVWHUHG FDSLWDO � �����

�7RWDO SULFH RI RXWSXWV DQG DGPLQLVWHUHG DSSURSULDWLRQV� ���������� ����������

������� �������

$YHUDJH VWDIILQJ OHYHO �QXPEHU� �� ��

7RWDO UHYHQXH IURP JRYHUQPHQW �DSSURSULDWLRQV�

&RQWULEXWLQJ WR SULFH RI DJHQF\ RXWSXWV

7RWDO HVWLPDWHG UHVRXUFLQJ IRU 2XWFRPH �

7RWDO SULFH IURP DJHQF\ RXWSXWV

�7RWDO UHYHQXH IURP JRYHUQPHQW DQG IURP RWKHU VRXUFHV�

��� &�� (� DQG ,� ² VHH 7DEOH ����
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The AOFM has only one output — debt management. The AOFM’s debt management
operations include the issue of various borrowing instruments, the strategic
formulation and undertaking of portfolio management, including through swap
transactions, and the administration of the Commonwealth debt portfolio.

Despite surplus funding positions in recent years, the AOFM has undertaken modest
issuance programmes directed at maintaining the liquidity and efficiency of
Commonwealth Government securities markets while maintaining net debt within
agreed portfolio limits. Integral to the continuing efficient management of its funding
risk, the AOFM’s specific objective for its major debt instrument, Treasury Bonds,
remains building and maintaining liquidity in key benchmark lines over a yield curve
extending to around 12-13 years.

The AOFM’s portfolio management objective is to minimise the cost of debt over the
long term, subject to acceptable market risk. This objective forms the basis for a
defined portfolio benchmark that serves as a target for the composition and nature of
market risks within the Commonwealth debt portfolio. The analytical framework
behind the benchmark assesses the trade-off between the long-term expected cost and
risk of different portfolio structures thus allowing informed decisions about the nature
of Commonwealth market exposures.

Debt administration is undertaken by the AOFM in conformity with legislative
requirements and in compliance with approved accounting standards.

7DEOH ���� 3HUIRUPDQFH LQIRUPDWLRQ IRU 2XWFRPH �

(IIHFWLYHQHVV ² 2YHUDOO DFKLHYHPHQW RI WKH RXWFRPH

'HEW LVVXHG E\ WKH &RPPRQZHDOWK �LQFOXGLQJ

&RPPRQZHDOWK *RYHUQPHQW 6HFXULWLHV DOORFDWHG WR

6WDWHV DQG 7HUULWRULHV� DQG GHEW DVVXPHG IURP

&RPPRQZHDOWK DJHQFLHV�

$FKLHYHPHQW RI WKH &RPPRQZHDOWK¶V ILQDQFLQJ WDVN

LQ D FRVW�HIIHFWLYH PDQQHU�

3HUIRUPDQFH LQIRUPDWLRQ IRU DJHQF\ RXWSXWV

2XWSXW *URXS ��� ² $XVWUDOLDQ 2IILFH RI )LQDQFLDO 0DQDJHPHQW

2XWSXW ����� ² 'HEW PDQDJHPHQW $FKLHYHPHQW RI WKH &RPPRQZHDOWK¶V ILQDQFLQJ WDVN

LQ D FRVW�HIIHFWLYH PDQQHU�

7LPHO\ SURGXFWLRQ RI UHSRUWV RQ GHEW PDQDJHPHQW

DFWLYLWLHV�

(IILFLHQW H[HFXWLRQ RI WKH &RPPRQZHDOWK¶V

ERUURZLQJ DFWLYLWLHV� 3DUWLDO LQGLFDWRUV LQFOXGH WKH

UDQJH RI DFFHSWHG ELGV DQG WKH EDVLV SRLQW VSUHDG

EHWZHHQ WHQGHU DQG VHFRQGDU\ PDUNHW \LHOGV�

(IILFLHQW PDQDJHPHQW RI WKH &RPPRQZHDOWK¶V FDVK

EDODQFHV� ,QGLFDWRUV LQFOXGH DFKLHYHPHQW RI WKH

0LQLVWHULDOO\ HQGRUVHG FXPXODWLYH DYHUDJH FDVK

EDODQFH WDUJHW DV DW HQG�\HDU�
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Performance with regard to producing the debt management output is currently
evaluated using benchmark analysis and regular review of the broader risk
management framework to ensure that it remains appropriate in the light of
Commonwealth operations and market conditions.

&RPSHWLWLYH WHQGHULQJ DQG FRQWUDFWLQJ

The Department of the Treasury provides a range of corporate services functions to the
AOFM. Consequently, the AOFM is participating in the corporate services market
testing initiative currently conducted by the Department of the Treasury.
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Budgeted agency and administered financial statements and related notes for the
Australian Office of Financial Management (AOFM), are presented in this section. The
financial statements are produced for 2000-01 (estimated actual results), 2001-02
(Budget estimate) and three forward years and comprise the following statements. The
financial statements should be read in conjunction with the accompanying notes.

�*(1&< 67$7(0(176

%XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SHUIRUPDQFH

This statement provides a picture of the expected financial results for the AOFM by
identifying full accrual expenses and revenues.

%XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

This statement shows the financial position of the AOFM. It enables decision-makers to
track the management of the agency’s assets and liabilities.

%XGJHWHG DJHQF\ VWDWHPHQW RI FDVK IORZV

This statement provides information on the extent and nature of budgeted cash flows,
categorised into expected cash flows from operating activities, investing activities and
financing activities.

$JHQF\ FDSLWDO EXGJHW VWDWHPHQW

This statement shows all proposed capital expenditure on non-financial assets,
whether funded through capital appropriations (equity or borrowings) or from
internally sourced funds.

$JHQF\ QRQ�ILQDQFLDO DVVHWV ± VXPPDU\ RI PRYHPHQW

This statement shows the budgeted movement in the AOFM’s non-financial assets
during the Budget year 2001-02.
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Details of transactions administered by the agency on behalf of the Commonwealth are
to be shown in the following notes to the financial statements.

1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SHUIRUPDQFH

This note identifies the main revenues and expenses administered on behalf of the
Government.

1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SRVLWLRQ

This note shows the assets and liabilities administered on behalf of the Government.

1RWH RI EXGJHWHG DGPLQLVWHUHG FDVK IORZV

This note shows cash flows administered on behalf of the Government.

1RWH RI DGPLQLVWHUHG FDSLWDO EXGJHW

This note shows details of planned administered capital expenditure.

1RWH RI DGPLQLVWHUHG QRQ�ILQDQFLDO DVVHWV ² VXPPDU\ RI PRYHPHQW

This note discloses details of budgeted movements in administered non-financial
assets during the Budget year 2001-02.
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7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SHUIRUPDQFH

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

5HYHQXHV IURP RUGLQDU\ DFWLYLWLHV �.��
���

5HYHQXH IURP JRYHUQPHQW ����� ����� ����� ����� �����

6DOH RI JRRGV DQG VHUYLFHV � � � � �

,QWHUHVW ��� �� �� �� ��

7RWDO UHYHQXHV IURP RUGLQDU\ DFWLYLWLHV ����� ����� ����� ����� �����

([SHQVHV IURP RUGLQDU\ DFWLYLWLHV

�H[FOXGLQJ ERUURZLQJ FRVW H[SHQVH�

(PSOR\HHV ����� ����� ����� ����� �����

6XSSOLHUV ����� ����� ����� ����� �����

'HSUHFLDWLRQ DQG DPRUWLVDWLRQ �� ��� ��� ��� ���

7RWDO H[SHQVHV IURP RUGLQDU\ DFWLYLWLHV

�H[FOXGLQJ ERUURZLQJ FRVW H[SHQVH� ����� ����� ����� ����� �����

%RUURZLQJ FRVW H[SHQVH � � � � �

1HW VXUSOXV RU GHILFLW IURP

RUGLQDU\ DFWLYLWLHV ����� ��� ��� ��� ���

*DLQ RU ORVV RQ H[WUDRUGLQDU\ LWHPV � � � � �

1HW VXUSOXV RU GHILFLW ����� ��� ��� ��� ���

&DSLWDO XVH FKDUJH ��� ��� ��� ��� ���

1HW VXUSOXV RU GHILFLW DIWHU

FDSLWDO XVH FKDUJH ��� � � � �

��� .� ² VHH 7DEOH ����
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7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

DV DW �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

$66(76

)LQDQFLDO DVVHWV

&DVK ����� ����� ����� ����� �����

$FFUXHG UHYHQXHV �� �� �� �� ��

7RWDO ILQDQFLDO DVVHWV ����� ����� ����� ����� �����

1RQ�ILQDQFLDO DVVHWV

,QIUDVWUXFWXUH� SODQW DQG HTXLSPHQW ����� ����� ����� ����� ���

7RWDO QRQ�ILQDQFLDO DVVHWV ����� ����� ����� ����� ���

7RWDO DVVHWV ����� ����� ����� ����� �����

/,$%,/,7,(6

3URYLVLRQV DQG SD\DEOHV

(PSOR\HHV ��� ��� ����� ����� �����

6XSSOLHUV ��� ��� ��� ��� ���

7RWDO SURYLVLRQV DQG SD\DEOHV ��� ����� ����� ����� �����

7RWDO OLDELOLWLHV ��� ����� ����� ����� �����

(48,7<

$FFXPXODWHG VXUSOXVHV RU GHILFLWV ����� ����� ����� ����� �����

7RWDO HTXLW\ ����� ����� ����� ����� �����

7RWDO OLDELOLWLHV DQG HTXLW\ ����� ����� ����� ����� �����

&XUUHQW OLDELOLWLHV �� ��� ��� ��� ���

1RQ�FXUUHQW OLDELOLWLHV ��� ��� ����� ����� �����

&XUUHQW DVVHWV ����� ����� ����� ����� �����

1RQ�FXUUHQW DVVHWV ����� ����� ����� ����� ���
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7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI FDVK IORZV

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

23(5$7,1* $&7,9,7,(6

&DVK UHFHLYHG

$SSURSULDWLRQV IRU RXWSXWV ����� ����� ����� ����� �����

6DOH RI JRRGV DQG VHUYLFHV � � � � �

,QWHUHVW ��� �� �� �� ��

7RWDO FDVK UHFHLYHG ����� ����� ����� ����� �����

&DVK XVHG

(PSOR\HHV ����� ����� ����� ����� �����

6XSSOLHUV ����� ����� ����� ����� �����

7RWDO FDVK XVHG ����� ����� ����� ����� �����

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV ����� ��� ��� ��� ���

,19(67,1* $&7,9,7,(6

&DVK UHFHLYHG

2WKHU ��� � � � �

7RWDO FDVK UHFHLYHG ��� � � � �

&DVK XVHG

3XUFKDVH RI SURSHUW\� SODQW DQG HTXLSPHQW ����� � � � �

7RWDO FDVK XVHG ����� � � � �

1HW FDVK IURP LQYHVWLQJ DFWLYLWLHV ���� � � � �

),1$1&,1* $&7,9,7,(6

&DVK UHFHLYHG

2WKHU �� � � � �

7RWDO FDVK UHFHLYHG �� � � � �

&DVK XVHG

5HSD\PHQW RI GHEW � � � � �

&DSLWDO XVH DQG GLYLGHQGV SDLG ����� ��� ��� ��� ���

7RWDO FDVK XVHG ����� ��� ��� ��� ���

1HW FDVK IURP ILQDQFLQJ DFWLYLWLHV ������ ���� ���� ���� ����

1HW GHFUHDVH LQ FDVK KHOG ���� ��� ��� ��� ���

&DVK DW EHJLQQLQJ RI UHSRUWLQJ SHULRG ����� ����� ����� ����� �����

&DVK DW HQG RI UHSRUWLQJ SHULRG ����� ����� ����� ����� �����
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7DEOH ���� $JHQF\ FDSLWDO EXGJHW VWDWHPHQW

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

3XUFKDVH RI QRQ�FXUUHQW DVVHWV

)XQGHG E\ FDSLWDO DSSURSULDWLRQV � � � � �

)XQGHG LQWHUQDOO\ E\ DJHQF\ UHVRXUFHV ����� � � � �

7RWDO ����� � � � �
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7DEOH ���� 1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SHUIRUPDQFH

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

5(9(18(6

1RQ�WD[DWLRQ �.��
���

5HYHQXHV IURP *RYHUQPHQW ���������� ���������� ���������� ���������� ����������

,QWHUHVW ��������� ��������� ��������� ��������� ���������

2WKHU VRXUFHV RI

QRQ�WD[DWLRQ UHYHQXHV
��� ��� ��� ��� ���

7RWDO QRQ�WD[DWLRQ ���������� ���������� ���������� ���������� ����������

7RWDO UHYHQXHV DGPLQLVWHUHG

RQ EHKDOI RI WKH *RYHUQPHQW ���������� ���������� ���������� ���������� ����������

(;3(16(6

*UDQWV ������ ������ ������ ������ ������

1HW IRUHLJQ H[FKDQJH ORVVHV ��������� � � � �

,QWHUHVW DQG RWKHU ILQDQFLQJ FRVWV ��������� ��������� ��������� ��������� ���������

2WKHU ��� ��� ��� ��� ���

7RWDO H[SHQVHV DGPLQLVWHUHG

RQ EHKDOI RI WKH *RYHUQPHQW ��������� ��������� ��������� ��������� ���������

1HW FRQWULEXWLRQ RU FRVW WR WKH

EXGJHW RXWFRPH ���������� ���������� ���������� ���������� ����������

7UDQVIHUV WR WKH

2IILFLDO 3XEOLF $FFRXQW

$PRXQW UHPLWWHG IURP DGPLQLVWHUHG

UHYHQXHV
���������� ���������� ���������� ���������� ����������

1HW VXUSOXV RU GHILFLW ���������� ��������� ������� ���������� ����������

��� .� ² VHH 7DEOH ����
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7DEOH ���� 1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SRVLWLRQ

DV DW �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

$66(76

)LQDQFLDO DVVHWV

&DVK ��� ��� ��� ��� ���

5HFHLYDEOHV ��������� ��������� ��������� ��������� ���������

$FFUXHG UHYHQXHV ������� ������� ������� ������� �������

7RWDO ILQDQFLDO DVVHWV ��������� ��������� ��������� ��������� ���������

1RQ�ILQDQFLDO DVVHWV

,QIUDVWUXFWXUH� SODQW DQG

HTXLSPHQW
� ����� ����� ����� �����

7RWDO QRQ�ILQDQFLDO DVVHWV � ����� ����� ����� �����

7RWDO DVVHWV DGPLQLVWHUHG

RQ EHKDOI RI WKH

*RYHUQPHQW ��������� ��������� ��������� ��������� ���������

/,$%,/,7,(6

'HEW

*RYHUQPHQW 6HFXULWLHV ���������� ���������� ���������� ���������� ����������

2WKHU ² VZDS SULQFLSDO ��������� ��������� ��������� ��������� �������

7RWDO GHEW ���������� ���������� ���������� ���������� ����������

3URYLVLRQV DQG SD\DEOHV

2WKHU ² LQWHUHVW ��������� ��������� ��������� ��������� ���������

7RWDO SURYLVLRQV

DQG SD\DEOHV ��������� ��������� ��������� ��������� ���������

7RWDO OLDELOLWLHV DGPLQLVWHUHG RQ

EHKDOI RI WKH *RYHUQPHQW ���������� ���������� ���������� ���������� ����������

(48,7<

&DSLWDO ����� ����� ����� �����

$FFXPXODWHG VXUSOXVHV RU

GHILFLWV
����������� ����������� ����������� ����������� �����������

7RWDO HTXLW\ ����������� ����������� ����������� ����������� �����������

7RWDO OLDELOLWLHV DQG HTXLW\ ��������� ��������� ��������� ��������� ���������
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7DEOH ���� 1RWH RI EXGJHWHG DGPLQLVWHUHG FDVK IORZV

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

23(5$7,1* $&7,9,7,(6

&DVK UHFHLYHG

$SSURSULDWLRQV ��������� ��������� ��������� ��������� ���������

,QWHUHVW ��������� ��������� ��������� ��������� ���������

2WKHU �� �� �� �� ��

7RWDO FDVK UHFHLYHG ���������� ���������� ��������� ��������� ���������

&DVK XVHG

*UDQWV ������ ������ ������ ������ ������

,QWHUHVW ��������� ��������� ��������� ��������� ���������

&DVK WR

2IILFLDO 3XEOLF $FFRXQW
��������� ��������� ��������� ��������� ���������

7RWDO FDVK XVHG ���������� ���������� ��������� ��������� ���������

1HW FDVK IURP

RSHUDWLQJ DFWLYLWLHV � � � � �

,19(67,1* $&7,9,7,(6

&DVK UHFHLYHG

&DVK IURP

2IILFLDO 3XEOLF $FFRXQW
��������� ��������� ��������� ��������� �������

2WKHU ��������� ��������� ��������� ��������� �������

7RWDO FDVK UHFHLYHG ��������� ��������� ��������� ��������� ���������

&DVK XVHG

3XUFKDVH RI SURSHUW\� SODQW

DQG HTXLSPHQW
� ����� � � �

&DVK WR

2IILFLDO 3XEOLF $FFRXQW
��������� ��������� ��������� ��������� �������

2WKHU ��������� ��������� ��������� ��������� �������

7RWDO FDVK XVHG ��������� ��������� ��������� ��������� ���������

1HW FDVK IURP

LQYHVWLQJ DFWLYLWLHV � � � � �
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7DEOH ���� 1RWH RI EXGJHWHG DGPLQLVWHUHG FDVK IORZV

IRU WKH SHULRG HQGHG �� -XQH �FRQWLQXHG�

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

),1$1&,1* $&7,9,7,(6

&DVK UHFHLYHG

3URFHHGV IURP ERUURZLQJ ���������� ���������� ���������� ���������� ����������

&DVK IURP

2IILFLDO 3XEOLF $FFRXQW
���������� ���������� ���������� ���������� ����������

2WKHU ������ � � � �

7RWDO FDVK UHFHLYHG ���������� ���������� ���������� ���������� ����������

&DVK XVHG

5HSD\PHQWV RI GHEW ���������� ���������� ���������� ���������� ����������

&DVK WR

2IILFLDO 3XEOLF $FFRXQW
���������� ���������� ���������� ���������� ����������

7RWDO FDVK XVHG ���������� ���������� ���������� ���������� ����������

1HW FDVK IURP

ILQDQFLQJ DFWLYLWLHV � � � � �

1HW LQFUHDVH LQ FDVK KHOG � � � � �

&DVK DW EHJLQQLQJ RI UHSRUWLQJ

SHULRG
��� ��� ��� ��� ���

&DVK DW HQG RI

UHSRUWLQJ SHULRG
��� ��� ��� ��� ���
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7DEOH ���� 1RWH RI DGPLQLVWHUHG FDSLWDO EXGJHW

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

&DSLWDO DSSURSULDWLRQV �.��
���

$GPLQLVWHUHG FDSLWDO � ����� � � �

7RWDO � ����� � � �

5HSUHVHQWHG E\�

3XUFKDVH RI QRQ�FXUUHQW DVVHWV � ����� � � �

2WKHU � � � � �

7RWDO � ����� � � �

3XUFKDVH RI QRQ�FXUUHQW DVVHWV

)XQGHG E\ FDSLWDO DSSURSULDWLRQV � ����� � � �

)XQGHG LQWHUQDOO\ E\ GHSDUWPHQWDO UHVRXUFHV � � � � �

7RWDO � ����� � � �

��� .� ² VHH 7DEOH ����
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�27(6 72 7+( ),1$1&,$/ 67$7(0(176

%DVLV RI DFFRXQWLQJ

The financial statements have been prepared on an accrual basis and are in accordance
with the historical cost convention. No allowance is made for the effect of changing
prices on the results or the financial position of the AOFM.

*RRGV DQG 6HUYLFHV 7D[ �*67�

The budgeted financial statements have been prepared in accordance with the Goods
and Services Tax (GST) accounting guidelines of the Urgent Issues Group (UIG) of the
Australian Accounting Standards Board. The UIG consensus requires that expenses
and assets be accounted for net of recoverable GST, revenues be accounted for net of
GST payable and that cash flows and accounts payable and receivable be reported
gross. Appropriations are thus net of recoverable GST amounts.

$JHQF\ DQG DGPLQLVWHUHG ILQDQFLDO VWDWHPHQWV

Under the Commonwealth’s accrual budgeting framework, and consistent with
Australian Accounting Standards, transactions that agencies control (agency
transactions) are separately budgeted for and reported from transactions agencies do
not have control over (administered transactions). This ensures that agencies are only
held fully accountable for the transactions over which they have control.

•  Agency assets, liabilities, revenues and expenses are those which are controlled by
the agency. Agency expenses include employee and supplier expenses and other
administrative costs, which are incurred by the agency in providing its goods and
services.

•  Administered revenues, expenses, assets and liabilities are those, which are,
managed on behalf of the Government according to set government directions.
Administered expenses include interest incurred on Commonwealth debt and
administered revenues include interest earned on housing agreement loans and
interest from swaps.

$SSURSULDWLRQV LQ WKH DFFUXDO EXGJHWLQJ IUDPHZRUN

Under the Commonwealth’s accrual budgeting framework, separate annual
appropriations are provided to the AOFM for:

•  agency price of outputs appropriations: representing the Government’s purchase of
outputs;

•  administered expense appropriations: for the estimated administered expenses
relating to debt management outcome; and
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•  administered capital appropriations: representing appropriation for investment in
specialist debt management hardware and software.

In addition, special appropriations continue under the accrual appropriation
framework, and fund the majority of payments from the consolidated revenue fund,
including debt redemption and financial investment activity.

$JHQF\ UHYHQXHV DQG H[SHQVHV

$SSURSULDWLRQV

Price of outputs appropriation estimates are not based on market price indicators.
Currently, the agreed price of outputs appropriation estimates are based on budgeted
expenses.

The AOFM has prepared its estimates for the 2001-02 budget and forward years to
achieve a break-even operating result. Consequently the appropriation revenue from
government represents the funding required to meet all expenses after deduction of
revenue from other sources.

5HYHQXHV IURP RWKHU VRXUFHV ² RWKHU UHYHQXH IURP RWKHU VRXUFHV

As part of the agency banking incentive scheme, the AOFM has estimated that it will
earn $20,000 interest on credit balances in its agency account and from term deposit
investments.

([SHQVHV

The AOFM envisages a further increase of the staffing of the operation over the Budget
year 2001-02.

$GPLQLVWHUHG UHYHQXHV DQG H[SHQVHV

1RQ�WD[DWLRQ RSHUDWLQJ UHYHQXHV ² LQWHUHVW

(VWLPDWHG

DFWXDO

(VWLPDWHG

�������

�¶���

�������

�¶���

�������

�¶���

�������

�¶���

�������

�¶���

,QWHUHVW

,QWHUHVW RQ KRXVLQJ DJUHHPHQWV ������� ������� ������� ������� �������

,QWHUHVW RQ VWDWH DQG WHUULWRU\ GHEW ������ ������ ������ ������ ������

,QWHUHVW IURP RWKHU VRXUFHV ��������� ��������� ��������� ��������� ���������

7RWDO LQWHUHVW ��������� ��������� ��������� ��������� ���������

Interest from other sources includes interest from swaps and investments.
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2SHUDWLQJ H[SHQVHV ² JUDQWV

(VWLPDWHG

DFWXDO

(VWLPDWHG

�������

�¶���

�������

�¶���

�������

�¶���

�������

�¶���

�������

�¶���

*UDQWV

*UDQWV WR 6WDWH DQG 7HUULWRU\

*RYHUQPHQWV ������ ������ ������ ������ ������

7RWDO JUDQWV ������ ������ ������ ������ ������

2SHUDWLQJ H[SHQVHV ² LQWHUHVW DQG RWKHU ILQDQFLQJ FRVWV

(VWLPDWHG

DFWXDO

(VWLPDWHG

�������

�¶���

�������

�¶���

�������

�¶���

�������

�¶���

�������

�¶���

,QWHUHVW DQG RWKHU FRVWV

,QWHUHVW RQ *RYHUQPHQW VHFXULWLHV ��������� ��������� ��������� ��������� ���������

,QWHUHVW RQ VZDSV ��������� ��������� ��������� ��������� ���������

,QWHUHVW RQ RWKHU GHEW ������ ������ ������ ����� �����

1HW UHSXUFKDVH SUHPLD ������� � � � �

2WKHU ILQDQFLQJ FRVWV ����� ����� ����� ����� �����

7RWDO LQWHUHVW DQG RWKHU FRVWV ��������� ��������� ��������� ��������� ���������

$JHQF\ DVVHWV DQG OLDELOLWLHV

The employee liabilities of the AOFM are expected to increase from the estimated
actuals as at 30 June 2001. The increased liability recognises that staff numbers are
expected to grow significantly during the Budget year 2001-02.

The estimated cash reserves will be maintained in order to ensure that the AOFM is
well placed to:

•  settle employee liabilities as they fall due;

•  make asset replacements; and

•  repay liabilities.



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² $2)0

���

$GPLQLVWHUHG DVVHWV DQG OLDELOLWLHV

'HEW ± JRYHUQPHQW VHFXULWLHV

The Government security debt represents the book value of government securities net
of investments.

)LQDQFLDO DVVHWV ² UHFHLYDEOHV

(VWLPDWHG

$FWXDO

(VWLPDWHG

�������

�¶���

�������

�¶���

�������

�¶���

�������

�¶���

�������

�¶���

5HFHLYDEOHV

/RDQV WR 6WDWH DQG 7HUULWRU\

*RYHUQPHQWV ��������� ��������� ��������� ��������� ���������

$SSURSULDWLRQV UHFHLYDEOH ��������� ��������� ��������� ��������� ���������

6ZDS SULQFLSDO ������ ������ ������ − −

7RWDO UHFHLYDEOHV ��������� ��������� ��������� ��������� ���������
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$SSHQGL[ �

$JHQF\ DQG DGPLQLVWHUHG UHYHQXH

(VWLPDWHG

UHYHQXH

(VWLPDWHG

UHYHQXH

������� �������

�¶��� �¶���

$*(1&< 5(9(18(

1RQ�DSSURSULDWLRQ DJHQF\ UHYHQXH

$2)0 6HFWLRQ �� UHFHLSWV ��� ��

7RWDO QRQ�DSSURSULDWLRQ DJHQF\ UHYHQXH ��� ��

$SSURSULDWLRQV ����� �����

7RWDO DJHQF\ UHYHQXH ����� �����

$'0,1,67(5(' 5(9(18(

1RQ�DSSURSULDWLRQ DGPLQLVWHUHG UHYHQXH

$GYDQFHV WR WKH $XVWUDOLDQ &DSLWDO 7HUULWRU\ �LQWHUHVW �� �

$GYDQFHV WR WKH 6WDWHV XQGHU WKH +RXVLQJ $JUHHPHQWV � LQWHUHVW ������ ������

$GYDQFHV WR WKH 1RUWKHUQ 7HUULWRU\ IRU KRXVLQJ � LQWHUHVW ����� �����

$GYDQFHV WR WKH 6WDWHV XQGHU WKH +RXVLQJ $VVLVWDQFH $FW ����

� LQWHUHVW
��� ���

$GYDQFHV WR WKH 6WDWHV XQGHU 6WDWHV

�:RUNV DQG +RXVLQJ $VVLVWDQFH� $FWV � LQWHUHVW
������ ������

$GYDQFHV WR WKH 6WDWHV XQGHU WKH :DU 6HUYLFH /DQGV 6HWWOHPHQWV

$FWV � LQWHUHVW
��� ���

,QWHUHVW SDLG E\ WKH 6WDWHV DQG WKH 1RUWKHUQ 7HUULWRU\ RQ RWKHU ORDQV ������ ������

,QWHUHVW RQ ILQDQFLDO DVVHWV ������� �������

/RDQ PDQDJHPHQW H[SHQVHV

� UHFRYHULHV IURP WKH 6WDWHV DQG WKH 1RUWKHUQ 7HUULWRU\
�� ��

/RDQ 6HFXULWLHV $PHQGPHQW $FW ���� �6ZDSV� � LQWHUHVW ��������� ���������

2WKHU ��� ���

7RWDO QRQ�DSSURSULDWLRQ DGPLQLVWHUHG UHYHQXH ��������� ���������

$SSURSULDWLRQV ���������� ����������

7RWDO DGPLQLVWHUHG UHYHQXH ���������� ����������
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$SSHQGL[ �

(VWLPDWHV RI H[SHQVHV IURP DQQXDO DQG VSHFLDO DSSURSULDWLRQV

(VWLPDWHG

H[SHQVHV

(VWLPDWHG

H[SHQVHV

������� �������

�¶��� �¶���

(67,0$7(' (;3(16(6

$SSURSULDWLRQ %LOO 1R� �

/RDQ PDQDJHPHQW H[SHQVHV ����� �����

2YHUVHDV ERQG LVVXHV � ODSVHG FRXSRQV �� ��

7RWDO $SSURSULDWLRQ %LOO 1R� � ����� �����

6SHFLDO DSSURSULDWLRQV

$LUSRUWV �7UDQVLWLRQDO� $FW ����

� IRUPHU GHEWV )HGHUDO $LUSRUWV &RPPLVVLRQ � LQWHUHVW
������ ������

&RPPRQZHDOWK ,QVFULEHG 6WRFN $FW �����

/RDQV DQG 6HFXULWLHV $FW ����� /RDQV 6HFXULWLHV $FW �����

/RDQV 5HGHPSWLRQ DQG &RQYHUVLRQ $FW ����

��������� ���������

/RDQ 6HFXULWLHV $PHQGPHQW $FW ���� �6ZDSV� � LQWHUHVW ��������� ���������

)LQDQFLDO $JUHHPHQW $FW ���� � DVVLVWDQFH IRU GHEW UHGHPSWLRQ ������ ������

/RDQV 6HFXULWLHV $PHQGPHQW $FW ���� �6ZDSV� � SULQFLSDO ��������� �

)LQDQFLDO $JUHHPHQW $FW ����

� &RPPRQZHDOWK FRQWULEXWLRQ WR WKH GHEW UHWLUHPHQW

UHVHUYH WUXVW DFFRXQW RQ VWDWH DQG 1RUWKHUQ 7HUULWRU\ GHEW

����� �����

)LQDQFLDO $JUHHPHQW $FW ����

� LQWHUHVW RQ GHEW UHWLUHPHQW UHVHUYH

WUXVW DFFRXQW EDODQFHV

��� ���

4DQWDV 6DOH $FW ���� � 4DQWDV GHEW VHUYLFLQJ ��� �

$XVWUDOLDQ 1DWLRQDO 5DLOZD\V &RPPLVVLRQ $FW ���� � GHEW VHUYLFLQJ ������ ������

6QRZ\ +\GUR &RUSRUDWLVDWLRQ $FW ���� � GHEW VHUYLFLQJ ����� �����

/RDQ IORWDWLRQ H[SHQVHV ��� ���

/RDQV 5HGHPSWLRQ DQG &RQYHUVLRQ $FW ���� � QHW UHSXUFKDVH SUHPLD ������� �

7RWDO VSHFLDO DSSURSULDWLRQV ��������� ���������

7RWDO HVWLPDWHG H[SHQVHV ��������� ���������
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The role of the Australian Prudential Regulation Authority (APRA) is regulation that
promotes prudent behaviour by banks, insurance companies, superannuation funds
and other financial institutions with the key aim of protecting the interests of their
depositors, policy holders and fund members.

Prudential regulation focuses on the quality of an institution’s systems for identifying,
measuring and managing the various risks in its business.

In carrying out this role, APRA will enhance public confidence in Australia’s financial
institutions through a framework of prudential regulation, which balances financial
safety and efficiency, competition, contestability and competitive neutrality. This is
achieved by:

•  the formulation and promulgation of prudential policy and practice to be observed
by regulated institutions;

•  effective surveillance and compliance programmes and, where relevant,
remediation or enforcement measures, to give effect to the laws administered by
APRA and to standards issued under those laws; and

•  advice to government on the development of regulation and legislation affecting
regulated institutions and the financial markets in which they operate.

APRA was established by the Australian Prudential Regulation Authority Act 1998. The
Commonwealth Authorities and Companies Act 1997 applies to APRA.

�335235,$7,216

The total appropriation for APRA in the 2001-02 Budget is $51.9 million (see Table 1.1
on the following page).
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APRA does not have an appropriation for an equity injection or loan or an
appropriation for administered capital in 2001-02.

��������	
�������
��������������������
�����
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The following map shows the relationship between Government outcomes and the
contributing outputs for the Australian Prudential Regulation Authority (APRA).
Financial detail for Outcome 1 by output appears in Table 2.1 while non-financial
information for Outcome 1 appears in Table 2.2.

&KDUW �� 2XWFRPHV DQG RXWSXW JURXSV

2XWSXW *URXS ���

$XVWUDOLDQ 3UXGHQWLDO 5HJXODWLRQ $XWKRULW\

2XWFRPH �

7R HQKDQFH SXEOLF FRQILGHQFH LQ $XVWUDOLD
V ILQDQFLDO LQVWLWXWLRQV WKURXJK D IUDPHZRUN RI

SUXGHQWLDO UHJXODWLRQ ZKLFK EDODQFHV ILQDQFLDO VDIHW\� HIILFLHQF\� FRPSHWLWLRQ� FRQWHVWDELOLW\

DQG FRPSHWLWLYH QHXWUDOLW\

2YHUDOO RXWFRPH

6WURQJ� VXVWDLQDEOH HFRQRPLF JURZWK DQG WKH LPSURYHG ZHOOEHLQJ RI $XVWUDOLDQV

$XVWUDOLDQ 3UXGHQWLDO 5HJXODWLRQ $XWKRULW\

&KLHI ([HFXWLYH 2IILFHU� 0U *UDHPH 7KRPSVRQ

7RWDO SULFH RI RXWSXWV� ����� PLOOLRQ

$JHQF\ RXWFRPHV DSSURSULDWLRQ� ����� PLOOLRQ

2XWSXW �����

6XUYHLOODQFH SURJUDPPHV

Total price: $45.1 million
Appropriation: $44.1 million

2XWSXW �����

3UXGHQWLDO DGYLFH

2XWSXW �����

3ROLF\ GHYHORSPHQW

Total price: $4.2 million
Appropriation: $4.2 million

Total price: $3.7 million
Appropriation: $3.6 million
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Output 1.1.3, originally titled ‘Financial advice’ has been renamed ‘Prudential advice’
to better reflect the services and activities undertaken by APRA. There have been no
other changes to APRA’s outcomes and outputs during 2000-01.

�87&20( �����(6&5,37,21

7R HQKDQFH SXEOLF FRQILGHQFH LQ $XVWUDOLD¶V ILQDQFLDO LQVWLWXWLRQV WKURXJK D

IUDPHZRUN RI SUXGHQWLDO UHJXODWLRQ ZKLFK EDODQFHV ILQDQFLDO VDIHW\�

HIILFLHQF\� FRPSHWLWLRQ� FRQWHVWDELOLW\ DQG FRPSHWLWLYH QHXWUDOLW\

0HDVXUHV DIIHFWLQJ 2XWFRPH �

There are no Budget measures for APRA in the 2001–02 Budget.
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Table 2.1 shows how the 2001-02 appropriations translate to total resourcing for
Outcome 1, including revenue from government (appropriations), revenue from other
sources and the total price of outputs. This table links back to Table 1.1, the
Appropriations and other revenue Table.

7DEOH ���� 7RWDO UHVRXUFHV IRU 2XWFRPH �

(VWLPDWHG %XGJHW

DFWXDO HVWLPDWH

������� �������

�
��� �
���

$JHQF\ DSSURSULDWLRQV

2XWSXW *URXS ��� $XVWUDOLDQ 3UXGHQWLDO 5HJXODWLRQ $XWKRULW\

����� �����

2XWSXW ����� 6XUYHLOODQFH SURJUDPPHV ������ ������

2XWSXW ����� 3UXGHQWLDO DGYLFH ����� �����

������ �&��
���
������

��� ���

5HYHQXH IURP RWKHU VRXUFHV

0LVFHOODQHRXV IHHV DQG FKDUJHV ��� ���

����� ���

7RWDO UHYHQXH IURP RWKHU VRXUFHV ����� �����

������ �(��
���
������

$GPLQLVWHUHG FDSLWDO � �

�7RWDO SULFH RI RXWSXWV DQG DGPLQLVWHUHG H[SHQVHV� ������ ������

������� �������

$YHUDJH VWDIILQJ OHYHO �QXPEHU� ��� ���

2XWSXW ����� 3ROLF\ GHYHORSPHQW

,QWHUHVW UHYHQXH

7RWDO UHYHQXH IURP JRYHUQPHQW �DSSURSULDWLRQV�

&RQWULEXWLQJ WR SULFH RI DJHQF\ RXWSXWV

7RWDO HVWLPDWHG UHVRXUFLQJ IRU 2XWFRPH �

7RWDO SULFH IURP DJHQF\ RXWSXWV

�7RWDO UHYHQXH IURP JRYHUQPHQW DQG IURP RWKHU VRXUFHV�

��� &� DQG (� ² VHH 7DEOH ����

�87&20( �����2175,%87,21 2) 2873876

The outputs of APRA aim to enhance public confidence in Australia’s financial
institutions through a framework of prudential regulation which balances financial
safety and efficiency, competition, contestability and competitive neutrality.

The outputs involve formulation and promulgation of prudential policy and practice
to be observed by regulated institutions; effective surveillance and compliance
programmes and, where relevant, remediation or enforcement measures, to give effect
to the laws administered by APRA and to standards issued under those laws; and
advice to Government on the development of regulation and legislation affecting
regulated institutions and the financial markets in which they operate.
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7DEOH ���� 3HUIRUPDQFH LQIRUPDWLRQ IRU 2XWFRPH �

3HUIRUPDQFH LQIRUPDWLRQ IRU DJHQF\ RXWSXWV

2XWSXW *URXS ��� ² $XVWUDOLDQ 3UXGHQWLDO 5HJXODWLRQ $XWKRULW\

2XWSXW ����� ² 3ROLF\ GHYHORSPHQW ,VVXDQFH RI SUXGHQWLDO VWDQGDUGV� JXLGHOLQHV DQG

OLNH LQVWUXPHQWV ZKLFK HIIHFWLYHO\ DGGUHVV ULVN

PDQDJHPHQW H[SRVXUHV RI UHJXODWHG LQGXVWULHV�

&RPSUHKHQVLYH FRQVXOWDWLRQ ZLWK LQGXVWU\ ERGLHV�

UHJXODWHG LQVWLWXWLRQV DQG SURIHVVLRQDO DVVRFLDWLRQV

RQ WKH GHYHORSPHQW DQG LPSOHPHQWDWLRQ RI

SUXGHQWLDO SROLF\�

(IIHFWLYH FRPPXQLFDWLRQ DQG FRRSHUDWLRQ ZLWK

UHOHYDQW QDWLRQDO DQG LQWHUQDWLRQDO DJHQFLHV

LQFOXGLQJ SDUWLFLSDWLRQ LQ WKH LQWHUQDWLRQDO

GHYHORSPHQW DQG KDUPRQLVDWLRQ RI SUXGHQWLDO

UHJXODWLRQ SROLF\ DQG SUDFWLFH� DQG

3URPRWLRQ RI SXEOLF XQGHUVWDQGLQJ RI WKH UROH RI

$35$ DQG LQIRUPHG GHEDWH RQ LVVXHV UHODWLQJ WR

SUXGHQWLDO VXSHUYLVLRQ WKURXJK WKH SXEOLFDWLRQ RI

GLVFXVVLRQ SDSHUV� VWDWLVWLFV DQG RWKHU UHOHYDQW

LQIRUPDWLRQ�

2XWSXW ����� ² 6XUYHLOODQFH SURJUDPPHV 3UHYHQWLRQ RI ILQDQFLDO ORVV E\ GHSRVLWRUV RU SROLF\

KROGHUV UHVXOWLQJ IURP WKH IDLOXUH RI UHJXODWHG

LQVWLWXWLRQV WR REVHUYH ODZV� UHJXODWLRQV RU

SUXGHQWLDO VWDQGDUGV DGPLQLVWHUHG E\ $35$�

7KH LGHQWLILFDWLRQ RI HPHUJLQJ SUXGHQWLDO ULVNV

ZLWKLQ UHJXODWHG LQVWLWXWLRQV WKURXJK SURJUDPPHV

RI LQVSHFWLRQ DQG RII�VLWH VXUYHLOODQFH DQG WKH

VXSHUYLVLRQ RI UHPHGLDO DFWLRQV WR HIIHFWLYHO\

PDQDJH VXFK ULVNV� DQG

7KH H[HUFLVH E\ $35$ RI IRUPDO HQIRUFHPHQW

SRZHUV ZKHUH QHFHVVDU\ WR SURWHFW WKH LQWHUHVWV RI

GHSRVLWRU� SROLF\ KROGHUV� VXSHUDQQXDWLRQ IXQG

PHPEHUV RU WKH SXEOLF LQWHUHVW JHQHUDOO\ �LQFOXGLQJ

SRZHUV WR LVVXH GLUHFWLRQV� GLVTXDOLI\ SHUVRQV IURP

SRVLWLRQV RI PDQDJHPHQW RU WUXVW� WUDQVIHUULQJ

HQJDJHPHQWV� ZLWKGUDZLQJ OLFHQVHV� RU LQLWLDWLQJ

SURVHFXWLRQV��

2XWSXW *URXS ����� ² 3UXGHQWLDO DGYLFH 5HJXODU OLDLVRQ PHHWLQJV ZLWK LQGXVWU\� WKH

'HSDUWPHQW RI WKH 7UHDVXU\ DQG� DV UHTXHVWHG�

ZLWK UHOHYDQW 0LQLVWHUV DQG 3DUOLDPHQWDU\

&RPPLWWHHV�

5HFRPPHQGDWLRQV WR *RYHUQPHQW RQ SUXGHQWLDO

UHJXODWLRQ SROLF\ GHYHORSPHQW LQYROYLQJ OHJLVODWLYH

LPSOHPHQWDWLRQ �LQFOXGLQJ DPHQGPHQWV WR DOO $FWV

RI 3DUOLDPHQW DGPLQLVWHUHG E\ $35$ DQG

UHJXODWLRQV WKHUHXQGHU��

7LPHO\ EULHILQJV WR *RYHUQPHQW RQ PDMRU LWHPV RI

SROLF\ LQWHUHVW HPHUJLQJ IURP $35$ SDUWLFLSDWLRQ LQ

LQWHUQDWLRQDO IRUXP� DQG

0DLQWHQDQFH RI D PHPRUDQGXP RI XQGHUVWDQGLQJ

ZLWK WKH 'HSDUWPHQW RI WKH 7UHDVXU\�
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(YDOXDWLRQV

Feedback will be sought from key clients on a regular basis on the effectiveness of
policy and prudential advice.

The performance of surveillance programmes is evaluated through industry
consultation on a periodic basis.

APRA’s performance will be included in an assessment of the Government’s financial
systems reforms by the Financial Sector Advisory Council in 2003.

&RPSHWLWLYH WHQGHULQJ DQG FRQWUDFWLQJ

As a new organisation, APRA has been through a number of market testing exercises,
which were implemented as considered appropriate. APRA will continue to
implement programmes that reflect the principles of competitive tendering and
contracting.
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The budgeted financial statements will form the basis of the financial statements that
will appear in the Australian Prudential Regulation Authority (APRA)’s 2000-01
Annual Report and form the basis for the input into the Whole of Government
Accounts. The financial statements should be read in conjunction with the
accompanying notes.

The financial statements are prepared consistent with Goods and Services Tax (GST)
accounting requirements, as outlined by the Urgent Issues Group (UIG) of the
Australian Accounting Standards Board. The UIG consensus requires that expenses
and assets be accounted for net of recoverable GST, revenues be accounted for net of
GST payable and that cash flows and accounts payable and receivable are reported
gross. Appropriations are thus net of recoverable GST amounts.

�*(1&< 67$7(0(176

%XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SHUIRUPDQFH

This statement provides a picture of the expected financial results for APRA by
identifying full accrual expenses and revenues, which highlights whether APRA is
operating at a sustainable level.

%XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

This statement shows the financial position of APRA. It enables decision-makers to
track the management of APRA’s assets and liabilities.

%XGJHWHG DJHQF\ VWDWHPHQW RI FDVK IORZV

This statement identifies expected cash flows from operating activities, investing
activities and financing activities.

$JHQF\ FDSLWDO EXGJHW VWDWHPHQW

This statement shows all proposed capital expenditure funded through the Budget as
appropriations or from internal sources.

$JHQF\ QRQ�ILQDQFLDO DVVHWV ² VXPPDU\ RI PRYHPHQW

This statement shows the movement in APRA’s non-financial assets over the Budget
year.
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Details of transactions administered by the agency on behalf of the Commonwealth are
to be shown in the following notes to the financial statements.

1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SHUIRUPDQFH

This note identifies the main revenues and expenses administered on behalf of the
Government.  It also discloses administered revenues from government and transfers
to the Public Account.

1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SRVLWLRQ

This note shows the assets and liabilities administered on behalf of the Government.

1RWH RI EXGJHWHG DGPLQLVWHUHG FDVK IORZV

This note shows cash flows administered on behalf of the Government.
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7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SHUIRUPDQFH

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

5HYHQXHV IURP RUGLQDU\ DFWLYLWLHV �.��
���

5HYHQXH IURP JRYHUQPHQW ������ ������ ������ ������ ������

6DOH RI JRRGV DQG VHUYLFHV ��� ��� ��� ��� ���

,QWHUHVW ����� ��� ����� ����� �����

7RWDO UHYHQXHV IURP RUGLQDU\ DFWLYLWLHV ������ ������ ������ ������ ������

([SHQVHV IURP RUGLQDU\ DFWLYLWLHV

�H[FOXGLQJ ERUURZLQJ FRVW H[SHQVH�

(PSOR\HHV ������ ������ ������ ������ ������

6XSSOLHUV ������ ������ ������ ������ ������

'HSUHFLDWLRQ DQG DPRUWLVDWLRQ ����� ����� ����� ����� �����

:ULWH GRZQ RI DVVHWV ����� � � � �

7RWDO H[SHQVHV IURP RUGLQDU\ DFWLYLWLHV

�H[FOXGLQJ ERUURZLQJ FRVW H[SHQVH� ������ ������ ������ ������ ������

%RUURZLQJ FRVW H[SHQVH � � � � �

1HW VXUSOXV RU GHILFLW

IURP RUGLQDU\ DFWLYLWLHV ��� �� ��� �� ��

*DLQ RU ORVV RQ H[WUDRUGLQDU\ LWHPV � � � � �

1HW VXUSOXV RU GHILFLW ��� �� ��� �� ��

&DSLWDO XVH FKDUJH � � � � �

1HW VXUSOXV RU GHILFLW DIWHU

FDSLWDO XVH FKDUJH ��� �� ��� �� ��

��� .� ² VHH 7DEOH ����
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7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

DV DW �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

$66(76

)LQDQFLDO DVVHWV

&DVK ������ ����� ����� ������ ������

5HFHLYDEOHV ����� ��� ��� ��� ���

$FFUXHG UHYHQXHV ����� ��� ��� ��� ���

7RWDO ILQDQFLDO DVVHWV ������ ����� ������ ������ ������

1RQ�ILQDQFLDO DVVHWV

,QIUDVWXFWXUH� SODQW DQG HTXLSPHQW ����� ����� ����� ����� �����

,QWDQJLEOHV ����� ����� ����� ����� �����

2WKHU ��� ��� ��� ��� ���

7RWDO QRQ�ILQDQFLDO DVVHWV ������ ������ ������ ������ �����

7RWDO DVVHWV ������ ������ ������ ������ ������

/,$%,/,7,(6

'HEW

/RDQV ����� � � � �

/HDVHV �� �� � � �

2WKHU ����� ����� ����� ����� ���

7RWDO GHEW ����� ����� ����� ����� ���

3URYLVLRQV DQG SD\DEOHV

(PSOR\HHV ����� ������ ������ ������ �����

6XSSOLHUV ����� ����� ����� ����� �����

2WKHU ��� ��� ��� ��� ���

7RWDO SURYLVLRQV DQG SD\DEOHV ������ ������ ������ ������ ������

7RWDO OLDELOLWLHV ������ ������ ������ ������ ������

(48,7<

&DSLWDO ����� ����� ����� ����� �����

$FFXPXODWHG VXUSOXVHV RU GHILFLWV ����� ����� ����� ����� �����

7RWDO HTXLW\ ����� ����� ����� ����� �����

&XUUHQW OLDELOLWLHV ������ ����� ����� ����� �����

1RQ�FXUUHQW OLDELOLWLHV ����� ����� ����� ����� �����

&XUUHQW DVVHWV ������ ����� ������ ������ ������

1RQ�FXUUHQW DVVHWV ������ ������ ������ ����� �����
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7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI FDVK IORZV

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH
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23(5$7,1* $&7,9,7,(6

&DVK UHFHLYHG

$SSURSULDWLRQV IRU RXWSXWV ������ ������ ������ ������ ������

6DOH RI JRRGV DQG VHUYLFHV ��� ��� ��� ��� ���

,QWHUHVW ����� ��� ����� ����� �����

7RWDO FDVK UHFHLYHG ������ ������ ������ ������ ������

&DVK XVHG

(PSOR\HHV ������ ������ ������ ������ ������

6XSSOLHUV ������ ������ ������ ������ ������

7RWDO FDVK XVHG ������ ������ ������ ������ ������

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV ����� ����� ����� ����� �����

,19(67,1* $&7,9,7,(6

&DVK UHFHLYHG

6DOH RI SURSHUW\� SODQW DQG HTXLSPHQW �� �� �� �� ��

7RWDO FDVK UHFHLYHG �� �� �� �� ��

&DVK XVHG

3XUFKDVH RI SURSHUW\� SODQW DQG HTXLSPHQW ����� ����� ����� ����� �����

7RWDO FDVK XVHG ����� ����� ����� ����� �����

1HW FDVK IURP LQYHVWLQJ DFWLYLWLHV ������ ������ ������ ������ ������

),1$1&,1* $&7,9,7,(6

&DVK XVHG

5HSD\PHQW RI GHEW ����� ����� �� � �

7RWDO FDVK XVHG ����� ����� �� � �

1HW FDVK IURP ILQDQFLQJ DFWLYLWLHV ������ ������ ��� � �

1HW LQFUHDVH LQ FDVK KHOG ������� ������ ����� ����� �����

&DVK DW EHJLQQLQJ RI UHSRUWLQJ SHULRG ������ ������ ����� ����� ������

&DVK DW HQG RI UHSRUWLQJ SHULRG ������ ����� ����� ������ ������
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7DEOH ���� $JHQF\ FDSLWDO EXGJHW VWDWHPHQW

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������
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��� �
��� �
��� �
��� �
���

3XUFKDVH RI QRQ�FXUUHQW DVVHWV

)XQGHG E\ FDSLWDO DSSURSULDWLRQV � � � � �

)XQGHG LQWHUQDOO\ E\ DJHQF\ UHVRXUFHV ����� ����� ����� ����� �����

7RWDO ����� ����� ����� ����� �����
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7DEOH ���� 1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SHUIRUPDQFH

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH
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5(9(18(6

7D[DWLRQ

2WKHU WD[HV� IHHV DQG ILQHV ������ ������ ������ ������ ������

7RWDO WD[DWLRQ ������ ������ ������ ������ ������

7RWDO UHYHQXHV DGPLQLVWHUHG

RQ EHKDOI RI WKH *RYHUQPHQW ������ ������ ������ ������ ������

(;3(16(6

7RWDO H[SHQVHV DGPLQLVWHUHG

RQ EHKDOI RI WKH *RYHUQPHQW � � � � �
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7DEOH ���� 1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SRVLWLRQ

DV DW �� -XQH
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$66(76

)LQDQFLDO DVVHWV

5HFHLYDEOHV ��� ��� ��� ��� ���

$FFUXHG UHYHQXHV ����� � � � �

2WKHU ��� � � � �

7RWDO ILQDQFLDO DVVHWV ����� ��� ��� ��� ���

7RWDO DVVHWV DGPLQLVWHUHG

RQ EHKDOI RI WKH *RYHUQPHQW ����� ��� ��� ��� ���

/,$%,/,7,(6

'HEW

2WKHU ����� ��� ��� ��� ���

7RWDO GHEW ����� ��� ��� ��� ���

7RWDO OLDELOLWLHV DGPLQLVWHUHG

RQ EHKDOI RI WKH *RYHUQPHQW ����� ��� ��� ��� ���

&XUUHQW OLDELOLWLHV ����� ��� ��� ��� ���

1RQ�FXUUHQW OLDELOLWLHV � � � � �

&XUUHQW DVVHWV ����� ��� ��� ��� ���

1RQ�FXUUHQW DVVHWV � � � � �
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7DEOH ���� 1RWH RI EXGJHWHG DGPLQLVWHUHG FDVK IORZV

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG
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23(5$7,1* $&7,9,7,(6

&DVK UHFHLYHG

2WKHU WD[HV� IHHV DQG ILQHV ������ ������ ������ ������ ������

7RWDO FDVK UHFHLYHG ������ ������ ������ ������ ������

&DVK XVHG

&DVK WR 2IILFLDO 3XEOLF $FFRXQW ������ ������ ������ ������ ������

7RWDO FDVK XVHG ������ ������ ������ ������ ������

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV � � � � �
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�27(6 72 7+( ),1$1&,$/ 67$7(0(176

%DVLV RI DFFRXQWLQJ

The financial statements have been prepared on an accrual basis in accordance with
the historical cost convention.

%XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SHUIRUPDQFH

*RRGV DQG 6HUYLFHV 7D[

The budgeted financial statements have been prepared in accordance with the goods
and services tax (GST) accounting guidelines of the Urgent Issues Group (UIG) of the
Australian Accounting Standards Board. The UIG consensus requires that expenses
and assets be accounted for net of recoverable GST, revenues be accounted for net of
GST payable and that cash flows and accounts payable and receivable be reported
gross. Appropriations are thus net of recoverable GST amounts.

5HYHQXH IURP JRYHUQPHQW

APRA is funded by a special appropriation for levies, late lodgment and late payment
penalties collected under the Financial Institutions Supervisory Levies Collection Act 1998.
The revenue reported by APRA is net of the levies retained in the Official Public
Account to fund the Australian Securities and Investments Commission (ASIC) for
consumer protection and market integrity functions, and to the Australian Taxation
Office (ATO), for unclaimed monies and lost member functions.

In addition, where there has been an over-recovery of levies for an industry segment
and the following year’s levies are expected to be reduced to return this money to
industry, the over-recovery has been deducted from the current year revenue and
carried forward as revenue in advance to the following year. Revenue in advance from
this source totaled $2.9 million in 1999-2000 and $0.6 million in 2000-01.

Similarly, where there has been an under-recovery of levies for an industry segment
and the following year’s levies are expected to be increased to recover this deficit, then
the short-fall has been added back to revenue and recognised as accrued revenue at
year end. Accrued revenue from this source totaled $1.1 million in 2001-02.

'HSUHFLDWLRQ DQG DPRUWLVDWLRQ

APRA’s depreciation expense is increasing over time due to the development and
implementation of infrastructure that will provide APRA staff with accurate and
timely financial information about regulated entities and that will allow APRA to act
as the central repository for this information. The introduction of this system has
resulted in a shorter useful life and increased depreciation for some of APRA’s legacy
software systems.
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:ULWH GRZQ RI DVVHWV

The write-down of assets in 2000-01 relates to a change in APRA’s policy for
recognition of assets. All assets which no longer met the new criteria or asset threshold
were written down as at 1 July 2000.

In addition, this item includes write-offs and waivers of levy debt.

%XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

)LQDQFLDO DVVHWV

These include cash, levies invoiced but still outstanding at the financial year end and
revenue accrued for any under-recovery of levies in a financial year, which are to be
recovered through increased levies in the following financial year.

All accounts receivable are recorded at their estimated recoverable amount.

1RQ�ILQDQFLDO DVVHWV

Non-financial assets include leasehold improvements, furniture and fittings, computer
hardware and office equipment. Intangible assets comprise capitalised software,
including work-in-progress. APRA does not own any land or buildings.

Other non-financial assets include prepayments.

'HEW

The loan represents the balance of $16.1 million appropriated in 1998-99 and
$4.0 million appropriated in 1999-2000 for the establishment of APRA. The final
repayment is to be made before 30 June 2002.

Other debt includes lease incentives and over-recoveries of levies for the financial year
where it is expected that the following year levies will be reduced to return these funds
to industry.

3URYLVLRQV DQG SD\DEOHV

Provisions and payables represent liabilities for miscellaneous accruals and employee
benefits, including accrued salary and leave entitlements.

(TXLW\

The opening balance represents the net value of assets and liabilities transferred from
the Reserve Bank of Australia and the Insurance and Superannuation Commission on
the formation of APRA on 1 July 1998.
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%XGJHWHG DJHQF\ VWDWHPHQW RI FDVK IORZV

Cash received from operating activities includes the appropriation for levies collected
from industry less amounts collected on behalf of ATO and ASIC, cash from fees and
charges, and interest earned on cash balances and investments held as government
backed securities.

Cash used in investing activities includes cash spent on property, plant and
equipment.

Cash used for financing activities is the cash used to repay the establishment funds.

1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SHUIRUPDQFH

5HYHQXHV

The taxation revenues are the levies, late lodgment and late payment penalties
collected under the Financial Institutions Supervisory Levies Collection Act 1998. The
revenue reported in this statement is higher than that reported by APRA in the
budgeted agency statement of financial position by the amount retained in the Official
Public Account to fund ASIC for consumer protection and market integrity functions,
and to the ATO, for unclaimed moneys and lost member functions.

1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SRVLWLRQ

)LQDQFLDO DVVHWV

The financial assets include levy debt invoiced and still outstanding at year end and
accrued revenue for any increase in levies in the following year to recover current year
deficits.

The ‘Other’ asset is recognition of the fact that over-recovery of levies which are
recognised as unearned revenue will be absorbed by APRA, and will not impact on the
amount retained in the Official Public Account.

'HEW

The ‘Other’ debt includes revenue in advance expected to be returned to industry
through lower levies in the following year, the levy receivables outstanding at year
end which are payable to APRA when collected, and cash which is due and payable to
APRA under the special appropriation which have not yet been drawn down at
year end.
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1RWH RI EXGJHWHG DGPLQLVWHUHG FDVK IORZV

All cash collected by APRA for levies, late lodgment and late payment penalties under
the Financial Institutions Supervisory Levies Collection Act 1998 and transferred to the
Official Public Account at the close of business each day.
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$SSHQGL[ �

1RQ�DSSURSULDWLRQ DJHQF\ DQG DGPLQLVWHUHG UHYHQXH

(VWLPDWHG

UHYHQXH

(VWLPDWHG

UHYHQXH

������� �������

�¶��� �¶���

1RQ�DSSURSULDWLRQ DJHQF\ UHYHQXH

6DOH RI JRRGV DQG VHUYLFHV ��� ���

,QWHUHVW ����� ���

7RWDO QRQ�DSSURSULDWLRQ DJHQF\ UHYHQXH ����� �����

1RQ�DSSURSULDWLRQ DGPLQLVWHUHG UHYHQXH

)LQDQFLDO ,QVWLWXWLRQV 6XSHUYLVRU\ /HYLHV &ROOHFWLRQ $FW ���� ������ ������

7RWDO QRQ�DSSURSULDWLRQ DGPLQLVWHUHG UHYHQXH ������ ������

Agency other income is derived from fees and charges and interest income. The
interest income drops in 2001-02 mainly due to the lower average cash balance forecast
over the financial year and the fall in market interest rates.

Administered revenue is the levies collected under the Financial Institutions Supervisory
Levies Collection Act 1998 from bodies regulated by APRA. Each year an amount
determined by the Treasurer is retained in the consolidated revenue fund to fund
certain activities undertaken by ASIC and the ATO ($14.9 million in 2000-01 and
$14.7 million in 2001-02). The balance is transferred to APRA as a special
appropriation.

$SSHQGL[ �

(VWLPDWHV RI H[SHQVHV IURP VSHFLDO DSSURSULDWLRQV

(VWLPDWHG

H[SHQVHV

(VWLPDWHG

H[SHQVHV

������� �������

�¶��� �¶���

(VWLPDWHG H[SHQVHV

$XVWUDOLDQ 3UXGHQWLDO 5HJXODWLRQ $XWKRULW\ $FW ���� ������ ������

7RWDO HVWLPDWHG H[SHQVHV ������ ������
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�9(59,(:

The Australian Securities and Investments Commission (ASIC) is an independent
government body that enforces and administers the Corporations Law and consumer
protection law for investments, life and general insurance, superannuation and
banking (except lending) throughout Australia. The Commission is established under
the Australian Securities and Investments Commission Act 1989.

ASIC has the function of monitoring and promoting market integrity and consumer
protection in relation to:

•  the Australian financial system;

•  the provision of financial services; and

•  the payments system.

�335235,$7,216

The total appropriation for ASIC in the 2001-02 Budget is $159.2 million. Included in
this figure is an administered special appropriation amount of $18.0 million to cover
payments related to banking unclaimed monies under the Banking Act 1959. Table 1.1
on the following page provides this detail.
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The map on the following page shows the relationship between government outcomes
and the contributing outputs for the Australian Securities and Investments
Commission (ASIC). Financial detail for Outcome 1 by output appears in Table 2.1
while non-financial information for Outcome 1 appears in Table 2.2.

The activities contributing to each output are detailed below.

2XWSXW �� 3ROLF\ DQG JXLGDQFH DERXW WKH ODZV DGPLQLVWHUHG E\ $6,&

The design and drafting of policy statements, practice notes, guidance documents,
class orders, applications for relief and modifications to the law, and all education and
liaison activities.

2XWSXW �� &RPSUHKHQVLYH DQG DFFXUDWH LQIRUPDWLRQ RQ FRPSDQLHV DQG

FRUSRUDWH DFWLYLW\

All document registration and associated functions — ranging from annual returns,
changes of directors, and substantial shareholder notices, to prospectuses and Part A
or Part C statements of the Corporations Law — as well as the ‘consequential’ activities
accompanying such registration, such as penalties, et cetera.

2XWSXW �� &RPSOLDQFH� PRQLWRULQJ DQG OLFHQVLQJ RI SDUWLFLSDQWV LQ WKH

ILQDQFLDO V\VWHP WR SURWHFW FRQVXPHU LQWHUHVWV DQG HQVXUH

PDUNHW LQWHJULW\

Compliance checking, surveillance, managing complaints, analysis and targeting.

2XWSXW �� (QIRUFHPHQW DFWLYLW\ WR JLYH HIIHFW WR WKH ODZV DGPLQLVWHUHG

E\ $6,&

Investigations, civil and criminal litigation, administrative and banning action.
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&KDUW �� 2XWFRPHV DQG RXWSXW JURXSV

2XWSXW *URXS ���

$XVWUDOLDQ 6HFXULWLHV DQG ,QYHVWPHQWV &RPPLVVLRQ

2XWSXW �����

3ROLF\ DQG JXLGDQFH DERXW

WKH ODZV DGPLQLVWHUHG E\

$6,&

2XWSXW �����

&RPSUHKHQVLYH DQG

DFFXUDWH LQIRUPDWLRQ RQ

FRPSDQLHV DQG FRUSRUDWH

DFWLYLW\

2XWSXW �����

&RPSOLDQFH� PRQLWRULQJ

DQG OLFHQVLQJ RI

SDUWLFLSDQWV LQ WKH ILQDQFLDO

V\VWHP WR SURWHFW

FRQVXPHU LQWHUHVWV DQG

HQVXUH PDUNHW LQWHJULW\

2XWSXW �����

(QIRUFHPHQW DFWLYLW\ WR

JLYH HIIHFW WR WKH ODZV

DGPLQLVWHUHG E\ $6,&

$XVWUDOLDQ 6HFXULWLHV DQG ,QYHVWPHQWV &RPPLVVLRQ

&KDLUPDQ� 0U 'DYLG .QRWW

2YHUDOO RXWFRPH

6WURQJ� VXVWDLQDEOH HFRQRPLF JURZWK DQG WKH LPSURYHG ZHOOEHLQJ RI $XVWUDOLDQV

2XWFRPH �

$ IDLU DQG HIILFLHQW PDUNHW FKDUDFWHULVHG E\ LQWHJULW\ DQG WUDQVSDUHQF\ DQG VXSSRUWLQJ

FRQILGHQW DQG LQIRUPHG SDUWLFLSDWLRQ RI LQYHVWRUV DQG FRQVXPHUV LQ WKH ILQDQFLDO V\VWHP

7RWDO SULFH RI RXWSXWV� ������ PLOOLRQ

$JHQF\ RXWFRPHV DSSURSULDWLRQ� ������ PLOOLRQ

�+$1*(6 72 287&20(6 $1' 2873876

There are no proposed changes in outcomes or outputs since the previous year.

�87&20( �����(6&5,37,21

$ IDLU DQG HIILFLHQW PDUNHW FKDUDFWHULVHG E\ LQWHJULW\ DQG WUDQVSDUHQF\ DQG

VXSSRUWLQJ FRQILGHQW DQG LQIRUPHG SDUWLFLSDWLRQ RI LQYHVWRUV DQG FRQVXPHUV

LQ WKH ILQDQFLDO V\VWHP�
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0HDVXUHV DIIHFWLQJ 2XWFRPH �

$XVWUDOLDQ 6HFXULWLHV DQG ,QYHVWPHQWV &RPPLVVLRQ ² VXSSOHPHQWDU\

IXQGLQJ IRU +,+ LQYHVWLJDWLRQ

Additional funding of $5 million over two years will be provided to Australian
Securities and Investments Commission to assist it with its investigation of the HIH
Insurance Group, and any resulting prosecutions. This additional funding will
supplement the Commission’s existing enforcement budget, and not act as an upper
limit.

)LQDQFLDO 6HUYLFHV 5HIRUP ,PSOHPHQWDWLRQ

The Government has provided Australian Securities and Investments Commission
with transitional funding of $2.6 million to enable it to prepare for the implementation
of the major reforms to the regulation of financial products, service providers,
intermediaries and markets announced as part of the Corporate Law Economic Reform
Programme. The reform programme will provide for a single, harmonised licensing
and product disclosure framework.

0DQDJHG ,QYHVWPHQWV

The Government will extend Managed Investments transitional funding for one year
by $2.9 million. This will allow Australian Securities and Investments Commission
(ASIC) to maintain an enhanced level of regulation of managed investment funds
while a review is undertaken of the Managed Investments Act 1998 during 2001-02. The
Managed Investments Act 1998 provides an enhanced regime for managed investments,
which includes their licensing and involves ASIC monitoring their operations,
investigating and taking action in the event of a breach of law.

6XSHUDQQXDWLRQ &RPSODLQWV 7ULEXQDO

The Government has increased the ongoing level of funding for the Superannuation
Complaints Tribunal (SCT) by $0.7 million per annum to restore its determinative role
in resolving disputes between superannuation fund members and the funds. Funding
for the SCT was reduced in 1998-99 following Federal Court judgements in 1997 and
1998 curtailing the tribunal’s functions. The High Court restored full powers to the
tribunal on 17 June 1999.

See also the related revenue measure Superannuation Complaints Tribunal in the
Treasury portfolio.
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Table 2.1 shows how the 2001-02 appropriation and programme structure relates to
total resourcing for Outcome 1.

7DEOH ���� 7RWDO UHVRXUFHV IRU 2XWFRPH �

(VWLPDWHG %XGJHW

DFWXDO HVWLPDWH

������� �������

�
��� �
���

$GPLQLVWHUHG DSSURSULDWLRQV

%DQNLQJ $FW ���� ������ ������

7RWDO DGPLQLVWHUHG DSSURSULDWLRQV ������ �,��
���
������

$JHQF\ DSSURSULDWLRQV

2XWSXW *URXS ��� $XVWUDOLDQ 6HFXULWLHV DQG ,QYHVWPHQWV &RPPLVVLRQ

2XWSXW ����� 3ROLF\ DQG JXLGDQFH DERXW ODZV

DGPLQLVWHUHG E\ $6,&
������ ������

2XWSXW ����� &RPSUHKHQVLYH DQG DFFXUDWH

LQIRUPDWLRQ RQ FRPSDQLHV

DQG FRUSRUDWH DFWLYLW\

������ ������

2XWSXW ����� &RPSOLDQFH� PRQLWRULQJ DQG

OLFHQVLQJ RI SDUWLFLSDQWV LQ WKH

ILQDQFLDO V\VWHP WR

SURWHFW FRQVXPHU LQWHUHVWV

DQG HQVXUH PDUNHW LQWHJULW\

������ ������

2XWSXW����� (QIRUFHPHQW DFWLYLW\ WR JLYH

HIIHFW WR WKH ODZV

DGPLQLVWHUHG E\ $6,&

������ ������

������� �&��
���
�������

��� ���

5HYHQXH IURP RWKHU VRXUFHV ������ �����

7RWDO UHYHQXH IURP RWKHU VRXUFHV ������ �����

������� �(��
���
�������

�7RWDO SULFH RI RXWSXWV DQG DGPLQLVWHUHG DSSURSULDWLRQV� ������� �������

������� �������

$YHUDJH VWDIILQJ OHYHO �QXPEHU� ����� �����

7RWDO UHYHQXH IURP JRYHUQPHQW �DSSURSULDWLRQV�

&RQWULEXWLQJ WR SULFH RI DJHQF\ RXWSXWV

7RWDO HVWLPDWHG UHVRXUFLQJ IRU 2XWFRPH �

7RWDO SULFH IURP DJHQF\ RXWSXWV

�7RWDO UHYHQXH IURP JRYHUQPHQW DQG IURP RWKHU VRXUFHV�

��� &�� (� DQG ,� ² VHH 7DEOH ����
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The outputs reflect the programmes and activity that ASIC undertakes in fulfilling its
function as a government regulatory authority and are essential for the achievement of
the Government’s outcome.

The Government seeks to ensure that consumers are adequately informed about the
financial market and adequately protected from investing in improper and unfair
financial products. To achieve these ASIC aims to reduce fraud and unfair practices in
financial markets and financial products so consumers use them confidently and
companies and markets perform effectively.

In carrying out its responsibilities ASIC strives for:

•  high quality regulation at a reasonable cost to the market; and

•  responsive, intelligent and consistent customer service, clearly communicated and
with a strong educative role.
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7DEOH ���� 3HUIRUPDQFH LQIRUPDWLRQ IRU 2XWFRPH �

3HUIRUPDQFH LQIRUPDWLRQ IRU DJHQF\ RXWSXWV

2XWSXW *URXS ��� ² $XVWUDOLDQ 6HFXULWLHV DQG ,QYHVWPHQWV &RPPLVVLRQ

2XWSXW ����� ² 3ROLF\ DQG JXLGDQFH DERXW WKH ODZV

DGPLQLVWHUHG E\ $6,&

,Q ILQDQFLDO \HDU �������� $6,& ZLOO PHDVXUH�

•  HIIHFWLYHQHVV RI QHZ SROLFLHV WR DVVLVW

FRPSDQLHV DGMXVW WR ILQDQFLDO VHUYLFHV UHIRUP

OHJLVODWLRQ LI HQDFWHG�

•  H[WHQW WR ZKLFK FRQVXPHUV� LQYHVWRUV DQG RWKHU

VWDNHKROGHUV DUH FRQVXOWHG GXULQJ SROLF\

IRUPXODWLRQ�

•  LQIROLQH FDOOV UHVROYHG GXULQJ ILUVW FDOO� DQG

•  FRPSODLQWV WR $6,& GHDOW ZLWKLQ �� GD\V�

2XWSXW ����� ² &RPSUHKHQVLYH DQG DFFXUDWH

LQIRUPDWLRQ RQ FRPSDQLHV DQG

FRUSRUDWH DFWLYLW\

•  $QQXDO UHWXUQV ORGJHG HOHFWURQLFDOO\�

•  VHDUFKHV FRQGXFWHG RQ�OLQH� DQG

•  FRPSDQ\ LQIRUPDWLRQ ORGJHG RQ WLPH�

2XWSXW ����� ² &RPSOLDQFH PRQLWRULQJ DQG

OLFHQVLQJ RI SDUWLFLSDQWV LQ WKH

ILQDQFLDO V\VWHP WR SURWHFW

FRQVXPHU LQWHUHVWV DQG HQVXUH

PDUNHW LQWHJULW\

$6,&¶V REMHFWLYH LV WR IRFXV FRPSOLDQFH DFWLYLWLHV RQ

VSHFLILF SDWWHUQV� SUREOHPV RU ULVN DUHDV DQG WR

UHVSRQG WR WKHVH SUREOHPV ZLWK LQWHJUDWHG QDWLRQDO

FDPSDLJQV WKDW XVH D UDQJH RI UHJXODWRU\ WRROV�

*HQHULF SHUIRUPDQFH LQGLFDWRUV DUH QRW DSSURSULDWH

IRU WKLV DSSURDFK� 6SHFLILF LQGLFDWRUV ZLOO EH

GHYHORSHG IRU HDFK FDPSDLJQ�

,Q DGGLWLRQ WKH IROORZLQJ PHDVXUHV DSSO\�

•  ILQDO VHFXULWLHV LQGXVWU\ OLFHQVHV LVVXHG ZLWKLQ

�� EXVLQHVV GD\V RI DSSOLFDWLRQ�

•  PDQDJHG LQYHVWPHQW OLFHQVH DSSOLFDWLRQ ²

OHWWHU RI RIIHU�UHIXVDO VHQW ZLWKLQ �� EXVLQHVV

GD\V� DQG

•  PDQDJHG LQYHVWPHQW VFKHPH UHJLVWUDWLRQ ²

VFKHPHV UHJLVWHUHG ZLWKLQ �� EXVLQHVV GD\V

�OHJLVODWLYH WLPLQJ �� GD\V��

2XWSXW ����� ² (QIRUFHPHQW DFWLYLW\ WR JLYH HIIHFW

WR WKH ODZV DGPLQLVWHUHG E\ $6,&

•  ,QYHVWLJDWLRQV ILQDOLVHG ZLWKLQ �� PRQWKV RI

UHVRXUFLQJ�

•  GHOLYHU WLPHO\ UHVXOWV RQ PDWWHUV RI VSHFLDO

XUJHQF\ RU QDWLRQDO VLJQLILFDQFH� DQG

•  XSJUDGH DELOLW\ WR HQIRUFH WKH ODZ RYHU WKH

LQWHUQHW DQG H�FRPPHUFH�

(YDOXDWLRQV

ASIC’s new regulatory system will be subject to a review after five years by the
Financial Sector Advisory Council. ASIC was established on 1 July 1998.

Information on evaluation activity that relates to this outcome is included in Table 2.2
above and the results will be shown in ASIC’s Annual Report.
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&RPSHWLWLYH WHQGHULQJ DQG FRQWUDFWLQJ

ASIC is in the process of developing other IT outsourcing strategies following the
Government's decision to allow agencies to determine the scope of their respective IT
outsourcing strategies.
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��������������������������
����

The budgeted financial statements will form the basis of the financial statements that
will appear in the Australian Securities and Investments Commission (ASIC)’s 2001-02
Annual Report and form the basis for the input into the Whole of Government
Accounts. The financial statements should be read in conjunction with the
accompanying notes.

The budgeted financial statements have been prepared in accordance with the Goods
and Services Tax (GST) accounting guidelines of the Urgent Issues Group (UIG) of the
Australian Accounting Standards Board. The UIG consensus requires that expenses
and assets be accounted for net of recoverable GST, revenues be accounted for net of
GST payable and that cash flows and accounts payable and receivable be reported
gross. Appropriations are thus net of recoverable GST amounts.

�*(1&< 67$7(0(176

%XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SHUIRUPDQFH

This statement provides the expected financial results for ASIC by identifying full
accrual expenses revenues and capital use charge, which highlights whether the
Department is operating at a sustainable level.

%XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

This statement shows the financial position of ASIC. It helps decision-makers to track
the management of ASIC's assets and liabilities.

%XGJHWHG DJHQF\ VWDWHPHQW RI FDVK IORZV

Budgeted cash flows, as reflected in the statement of cash flows, provide important
information on the extent and nature of cash flows by categorising them into expected
cash flows from operating activities, investing activities and financing activities.

$JHQF\ FDSLWDO EXGJHW VWDWHPHQW

This statement shows all proposed capital expenditure funded through the Budget as
appropriation or from internal sources.

$JHQF\ QRQ�ILQDQFLDO DVVHWV ± VXPPDU\ RI PRYHPHQW

This statement shows the movement in APRA’s non-financial assets over the Budget
year.
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�'0,1,67(5(' 127(6

Details of transactions administered by ASIC on behalf of the Commonwealth are
shown in the following notes to the financial statements.

1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SHUIRUPDQFH

This note identifies the main revenues and expenses administered on behalf of the
Government. It also discloses administered revenues from government and transfers
to the Public Account.

1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SRVLWLRQ

This note shows the assets and liabilities administered on behalf of the Government.

1RWH RI EXGJHWHG DGPLQLVWHUHG FDVK IORZV

This note shows cash flows administered on behalf of the Government.
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7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SHUIRUPDQFH

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

5HYHQXHV IURP RUGLQDU\ DFWLYLWLHV �.��
���

5HYHQXH IURP JRYHUQPHQW ������� ������� ������� ������� �������

6DOH RI JRRGV DQG VHUYLFHV ����� ����� ����� ����� �����

,QWHUHVW ����� ����� ����� ����� �����

2WKHU ����� ����� ����� ����� �����

7RWDO UHYHQXHV IURP RUGLQDU\ DFWLYLWLHV ������� ������� ������� ������� �������

([SHQVHV IURP RUGLQDU\ DFWLYLWLHV

�H[FOXGLQJ ERUURZLQJ FRVW H[SHQVH�

(PSOR\HHV ������ ������ ������ ������ ������

6XSSOLHUV ������ ������ ������ ������ ������

'HSUHFLDWLRQ DQG DPRUWLVDWLRQ ����� ����� ����� ����� �����

1HW ORVVHV IURP VDOH RI DVVHWV ��� � � � �

7RWDO H[SHQVHV IURP RUGLQDU\ DFWLYLWLHV

�H[FOXGLQJ ERUURZLQJ FRVW H[SHQVH� ������� ������� ������� ������� �������

%RUURZLQJ FRVW H[SHQVH � � � � �

1HW VXUSOXV RU GHILFLW

IURP RUGLQDU\ DFWLYLWLHV ��� � � � �

*DLQ RU ORVV RQ H[WUDRUGLQDU\ LWHPV � � � � �

1HW VXUSOXV RU GHILFLW ��� � � � �

&DSLWDO XVH FKDUJH � � � � �

1HW VXUSOXV RU GHILFLW DIWHU

FDSLWDO XVH FKDUJH ��� � � � �

��� .� ² VHH 7DEOH ����
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7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

DV DW �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

$66(76

)LQDQFLDO DVVHWV

&DVK ������ ����� ����� ����� �����

5HFHLYDEOHV ����� ����� ����� ����� �����

7RWDO ILQDQFLDO DVVHWV ������ ������ ������ ������ ������

1RQ�ILQDQFLDO DVVHWV

/DQG DQG EXLOGLQJV ����� ����� ����� ����� �����

,QIUDVWUXFWXUH� SODQW DQG HTXLSPHQW ����� ����� ������ ������ ������

,QWDQJLEOHV ����� ����� ����� ����� �����

2WKHU ��� ��� ��� ��� ���

7RWDO QRQ�ILQDQFLDO DVVHWV ������ ������ ������ ������ ������

7RWDO DVVHWV ������ ������ ������ ������ ������

/,$%,/,7,(6

'HEW

2WKHU ����� ����� ����� ����� �����

7RWDO GHEW ����� ����� ����� ����� �����

3URYLVLRQV DQG SD\DEOHV

(PSOR\HHV ������ ������ ������ ������ ������

6XSSOLHUV ����� ����� ����� ����� �����

7RWDO SURYLVLRQV DQG SD\DEOHV ������ ������ ������ ������ ������

7RWDO OLDELOLWLHV ������ ������ ������ ������ ������

(48,7<

5HVHUYHV ��� ��� ��� ��� ���

$FFXPXODWHG VXUSOXVHV RU GHILFLWV ���� ���� ���� ���� ����

7RWDO HTXLW\ ���� ���� ���� ���� ����

&XUUHQW OLDELOLWLHV ������ ������ ������ ������ ������

1RQ�FXUUHQW OLDELOLWLHV ������ ������ ������ ������ ������

&XUUHQW DVVHWV ������ ������ ������ ������ ������

1RQ�FXUUHQW DVVHWV ������ ������ ������ ������ ������
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7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI FDVK IORZV

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

23(5$7,1* $&7,9,7,(6

&DVK UHFHLYHG

$SSURSULDWLRQV IRU RXWSXWV ������� ������� ������� ������� �������

6DOH RI JRRGV DQG VHUYLFHV ����� ����� ����� ����� �����

,QWHUHVW ����� ����� ����� ����� �����

2WKHU ����� ����� ����� ����� �����

7RWDO FDVK UHFHLYHG ������� ������� ������� ������� �������

&DVK XVHG

(PSOR\HHV ������ ������ ������ ������ ������

6XSSOLHUV ������ ������ ������ ������ ������

,QWHUHVW ��� � � � �

7RWDO FDVK XVHG ������� ������� ������� ������� �������

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV ����� ����� ����� ����� �����

,19(67,1* $&7,9,7,(6

&DVK XVHG

3XUFKDVH RI SURSHUW\� SODQW DQG HTXLSPHQW ����� ����� ����� ����� �����

7RWDO FDVK XVHG ����� ����� ����� ����� �����

1HW FDVK IURP LQYHVWLQJ DFWLYLWLHV ������ ������ ������ ������ ������

),1$1&,1* $&7,9,7,(6

&DVK XVHG

5HSD\PHQWV RI GHEW ����� � � � �

7RWDO FDVK XVHG ����� � � � �

1HW FDVK IURP ILQDQFLQJ DFWLYLWLHV ������ � � � �

1HW LQFUHDVH LQ FDVK KHOG ����� ������ ��� ��� ������

&DVK DW EHJLQQLQJ RI UHSRUWLQJ SHULRG ����� ������ ����� ����� �����

&DVK DW HQG RI UHSRUWLQJ SHULRG ������ ����� ����� ����� �����
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7DEOH ���� $JHQF\ FDSLWDO EXGJHW VWDWHPHQW

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

3XUFKDVH RI QRQ�FXUUHQW DVVHWV

)XQGHG E\ FDSLWDO DSSURSULDWLRQV � � � � �

)XQGHG LQWHUQDOO\ E\ DJHQF\ UHVRXUFHV ����� ����� ����� ����� �����

7RWDO ����� ����� ����� ����� �����
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3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² $6,&

���

7DEOH ���� 1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SHUIRUPDQFH

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

5(9(18(6

1RQ�WD[DWLRQ

6DOH RI JRRGV DQG VHUYLFHV ������� ������� ������� ������� �������

$SSURSULDWLRQV ������ �.��
���
������ ������ ������ ������

2WKHU VRXUFHV RI QRQ�WD[DWLRQ UHYHQXHV ������ ������ ������ ������ ������

7RWDO QRQ�WD[DWLRQ ������� ������� ������� ������� �������

7RWDO UHYHQXHV DGPLQLVWHUHG

RQ EHKDOI RI WKH *RYHUQPHQW ������� ������� ������� ������� �������

(;3(16(6

1HW ZULWH GRZQ RI DVVHWV ����� ����� ����� ����� �����

2WKHU ������ ������ ������ ������ ������

7RWDO H[SHQVHV DGPLQLVWHUHG

RQ EHKDOI RI WKH *RYHUQPHQW ������ ������ ������ ������ ������

��� .� ² VHH 7DEOH ���
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���

7DEOH ���� 1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SRVLWLRQ

DV DW �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

$66(76

)LQDQFLDO DVVHWV

&DVK ����� ��� ��� ��� ���

5HFHLYDEOHV ������ ������ ������ ������ ������

7RWDO ILQDQFLDO DVVHWV ������ ������ ������ ������ ������

7RWDO DVVHWV DGPLQLVWHUHG

RQ EHKDOI RI WKH *RYHUQPHQW ������ ������ ������ ������ ������

/,$%,/,7,(6

3URYLVLRQV DQG SD\DEOHV

2WKHU ������ ������ ������ ������ ������

7RWDO SURYLVLRQV DQG SD\DEOHV ������ ������ ������ ������ ������

7RWDO OLDELOLWLHV DGPLQLVWHUHG

RQ EHKDOI RI WKH *RYHUQPHQW ������ ������ ������ ������ ������

&XUUHQW OLDELOLWLHV ������ ������ ������ ������ ������

1RQ�FXUUHQW OLDELOLWLHV � � � � �

&XUUHQW DVVHWV ������ ������ ������ ������ ������

1RQ�FXUUHQW DVVHWV � � � � �
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7DEOH ���� 1RWH RI EXGJHWHG DGPLQLVWHUHG FDVK IORZV

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

23(5$7,1* $&7,9,7,(6

&DVK UHFHLYHG

$SSURSULDWLRQV ������ ������ ������ ������ ������

6DOH RI JRRGV DQG VHUYLFHV ������� ������� ������� ������� �������

7RWDO FDVK UHFHLYHG ������� ������� ������� ������� �������

&DVK XVHG

&DVK WR 2IILFLDO 3XEOLF $FFRXQW ������� ������� ������� ������� �������

2WKHU ������ ������ ������ ������ ������

7RWDO FDVK XVHG ������� ������� ������� ������� �������

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV � ������ � � �

1HW LQFUHDVH LQ FDVK KHOG � ������ � � �

&DVK DW EHJLQQLQJ RI UHSRUWLQJ SHULRG ����� ����� ��� ��� ���

&DVK DW HQG RI UHSRUWLQJ SHULRG ����� ��� ��� ��� ���



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² $6,&

���

�27(6 72 7+( ),1$1&,$/ 67$7(0(176

%DVLV RI DFFRXQWLQJ

The financial statements have been prepared on an accrual basis and are in accordance
with the historical cost convention.
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���

$SSHQGL[ �

1RQ�DSSURSULDWLRQ DJHQF\ DQG DGPLQLVWHUHG UHYHQXH

(VWLPDWHG

UHYHQXH

(VWLPDWHG

UHYHQXH

������� �������

�¶��� �¶���

1RQ�DSSURSULDWLRQ DJHQF\ UHYHQXH

5HFRYHULHV RI FRVWV ������ �����

7RWDO QRQ�DSSURSULDWLRQ DJHQF\ UHYHQXH ������ �����

1RQ�DSSURSULDWLRQ DGPLQLVWHUHG UHYHQXH

%DQNLQJ XQFODLPHG PRQLHV ������ ������

)HHV DQG FKDUJHV FROOHFWHG XQGHU WKH &RUSRUDWLRQV /DZ ������� �������

7RWDO QRQ�DSSURSULDWLRQ DGPLQLVWHUHG UHYHQXH ������� �������

$SSHQGL[ �

(VWLPDWHV RI H[SHQVHV IURP VSHFLDO DSSURSULDWLRQV

(VWLPDWHG

H[SHQVHV

(VWLPDWHG

H[SHQVHV

������� �������

�¶��� �¶���

(VWLPDWHG H[SHQVHV

%DQNLQJ $FW ���� � %DQNLQJ XQFODLPHG PRQLHV SD\PHQWV ������ ������

7RWDO HVWLPDWHG H[SHQVHV ������ ������
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The role of the Australian Taxation Office (ATO) is to manage and shape taxation,
excise and superannuation systems that fund services for Australians, giving effect to
social and economic policy. Through these systems the ATO is the Government's
principal revenue management agency. In 2001-02, the ATO will collect 92 per cent of
the Commonwealth Government’s revenue on behalf of the Australian community
(this excludes GST collections).

The ATO also supports the delivery of community benefits, having roles in other
services, including:

•  Private Health Insurance;

•  Family Assistance;

•  the Australian Valuation Office;

•  the Development Allowance Authority; and

•  cross-agency support, such as working with Centrelink to reduce benefit fraud,
with the Child Support Agency (CSA) to ensure income transfer for the care of
children, and with the Australian Bureau of Statistics to reduce the cost to the
community of collecting statistical data.

�335235,$7,216

The total appropriation for the ATO in the 2001-02 Budget is $4,908.1 million. Table 1.1,
on the following page, shows the total appropriations by administered expenses, price
of output appropriation and agency capital (equity injections and loans).
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7DEOH ���E� 6XPPDU\ RI SRVW 0<()2 PHDVXUHV

0HDVXUH 2XWFRPH 2XWSXW

JURXSV

DIIHFWHG

$GPLQLVWHUHG

H[SHQVHV

$JHQF\

RXWSXWV 7RWDO

*67 6WDUW�XS 2IILFH UHVLGXDO IXQGLQJ � ��� � ������ ������

6LPSOLILFDWLRQ RI %XVLQHVV $FWLYLW\

6WDWHPHQWV � ��� � ������ ������

��
����

3RVW 0<()2 PHDVXUHV DIIHFWLQJ

�������
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The ATO does not have an appropriation for an equity injection or loan, or an
appropriation for administered capital in 2001-02. ATO’s agency capital appropriation
including equity injections and loans are detailed in Table 3.4.

��������	
�������
��������������������
�����
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Chart 6 on the following page shows the relationship between Government outcomes
and the contributing outputs for the Australian Taxation Office (ATO). Financial detail
for Outcome 1 by output appears in Table 2.1 while non-financial information for
Outcome 1 appears in Table 2.2.
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&KDUW �� 2XWFRPHV DQG RXWSXW JURXSV

2XWSXW �����

&RQWULEXWH WR SROLF\ DGYLFH

DQG OHJLVODWLRQ

2XWSXW �����

3URYLGH UHYHQXH

2XWSXW �����

3URYLGH WUDQVIHUV

2XWSXW �����

6XSSRUW RWKHU DJHQFLHV

Price of output: 
$90.5 million

Price of output: 
$1,593.6 million

Price of output: 
$87.6 million

Price of output: 
$97.2 million

2XWSXW *URXS ���

$XVWUDOLDQ 7D[DWLRQ 2IILFH

2XWFRPH �

(IIHFWLYHO\ PDQDJHG DQG VKDSHG V\VWHPV WKDW VXSSRUW DQG IXQG VHUYLFHV IRU $XVWUDOLDQV DQG

JLYH HIIHFW WR VRFLDO DQG HFRQRPLF SROLF\ WKURXJK WKH WD[ V\VWHP

2YHUDOO RXWFRPH

6WURQJ� VXVWDLQDEOH HFRQRPLF JURZWK DQG WKH LPSURYHG ZHOOEHLQJ RI $XVWUDOLDQV

$XVWUDOLDQ 7D[DWLRQ 2IILFH

&RPPLVVLRQHU� 0U 0LFKDHO &DUPRG\

7RWDO SULFH RI RXWSXWV� �������� PLOOLRQ

$JHQF\ RXWFRPHV DSSURSULDWLRQ� �������� PLOOLRQ

7RWDO DGPLQLVWHUHG H[SHQVHV� �������� PLOOLRQ
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There are no proposed changes in outcomes or outputs since the previous year.

The ATO has, however, commenced a review of its outcome and outputs framework
for the ATO’s next Pricing Agreement. The new framework will reflect changes in our
business deliverables due to tax reform, and new approaches to the way we plan and
manage internally. Some of these changes will be reflected in our internal planning
documents for 2001-02.

�87&20( �����(6&5,37,21

(IIHFWLYHO\ PDQDJHG DQG VKDSHG V\VWHPV WKDW VXSSRUW DQG IXQG VHUYLFHV IRU

$XVWUDOLDQV DQG JLYH HIIHFW WR VRFLDO DQG HFRQRPLF SROLF\ WKURXJK WKH WD[

V\VWHP

There is a single government outcome relating to the ATO which is ‘effectively
managed and shaped systems that support and fund services for Australians and give
effect to social and economic policy through the tax system’.

In this context, ‘effectively managed and shaped’ means how well the ATO:

•  implements tax reform structure whilst delivering our principal business outcomes;

•  maintains compliance behaviour through providing comprehensive education and
support services to the community and developing compliance strategies to
address compliance risks, such as aggressive tax planning and the cash economy;

•  minimises the costs of compliance through integrated taxation system design, and
supporting the community to meet their tax obligations; and

•  maintains community confidence through working in partnership with the
community to foster community ownership of the tax system and providing timely
and professional service.

This will be achieved through ensuring that the ATO is an efficient and adaptive
organisation.
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0HDVXUHV DIIHFWLQJ 2XWFRPH �

(GXFDWLRQ FDPSDLJQ DQG RWKHU LQIRUPDWLRQ LQLWLDWLYHV IRU FKRLFH RI

VXSHUDQQXDWLRQ IXQG DQG UHODWHG PHDVXUHV

The Government will allocate $14 million over two years to the Australian Taxation
Office to implement an education and communication campaign and other
information initiatives for the Government’s choice of superannuation fund and
related measures. The choice of superannuation and related measures will make it
easier for employees/members to select their own superannuation fund and to pursue
their own needs within the superannuation system.

The Australian Taxation Office will absorb the cost of implementing the education and
communication campaign and other information initiatives.

6LPSOLILFDWLRQ RI %XVLQHVV $FWLYLW\ 6WDWHPHQWV

The Government will provide the Australian Taxation Office with funding of
$52 million over two years to fund development and implementation of simplified
Business Activity Statements and Instalment Activity Statements. It is expected that
$14 million will be spent in 2000-01. The funding will also cover an information and
communciations campaign to inform taxpayers about the simplified reporting
arrangements.
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Table 2.1 shows how the 2001-02 appropriations translate to total resourcing for
Outcome 1.

7DEOH ���� 7RWDO UHVRXUFHV IRU 2XWFRPH �

(VWLPDWHG %XGJHW

DFWXDO HVWLPDWH

������� �������

�
��� �
���

$GPLQLVWHUHG DSSURSULDWLRQV

6SHFLDO DSSURSULDWLRQV ��������� ���������

7RWDO DGPLQLVWHUHG DSSURSULDWLRQV ��������� �,��
���

���������

$JHQF\ DSSURSULDWLRQV

2XWSXW *URXS ��� $XVWUDOLDQ 7D[DWLRQ 2IILFH

������ ������

2XWSXW ����� 3URYLGH UHYHQXH ��������� ���������

2XWSXW ����� 3URYLGH WUDQVIHUV ������ ������

������ ������

��������� �&��
���
���������

��� ���

5HYHQXH IURP RWKHU VRXUFHV

2XWSXW *URXS ��� $XVWUDOLDQ 7D[DWLRQ 2IILFH

����� �����

2XWSXW ����� 3URYLGH UHYHQXH � �

2XWSXW ����� 3URYLGH WUDQVIHUV ������ ������

������ ������

7RWDO UHYHQXH IURP RWKHU VRXUFHV ������ ������

7RWDO SULFH IURP DJHQF\ RXWSXWV

�7RWDO UHYHQXH IURP JRYHUQPHQW DQG IURP RWKHU VRXUFHV� ��������� �(��
���
���������

$GPLQLVWHUHG FDSLWDO � �

�7RWDO SULFH RI RXWSXWV DQG DGPLQLVWHUHG H[SHQVHV� ��������� ���������

������� �������

$YHUDJH VWDIILQJ OHYHO �QXPEHU� ������ ������

7RWDO UHYHQXH IURP JRYHUQPHQW �DSSURSULDWLRQV�

&RQWULEXWLQJ WR SULFH RI DJHQF\ RXWSXWV

7RWDO HVWLPDWHG UHVRXUFLQJ IRU 2XWFRPH �

2XWSXW ����� &RQWULEXWH WR SROLF\ DGYLFH DQG OHJLVODWLRQ

2XWSXW ����� 6XSSRUW RWKHU DJHQFLHV

2XWSXW ����� &RQWULEXWH WR SROLF\ DGYLFH DQG OHJLVODWLRQ

2XWSXW ����� 6XSSRUW RWKHU DJHQFLHV

��� &�� (� DQG ,� ² VHH 7DEOH ����
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Table 2.2 details the performance indicators used to assess our achievement of
Outcome 1, and shows the link between the outputs and the outcome.

There are four distinct outputs that contribute to Outcome 1:

•  contribution to policy advice and legislation supports the formulation of effective
taxation, excise and superannuation policy and the reflection of that policy in
legislation and includes provision of Ministerial and Parliamentary Services;

•  revenue contributes to effective taxation and excise arrangements through
managing and shaping taxation systems that collect revenue effectively and
efficiently which, in turn, maintains community confidence in the taxation and
excise systems;

•  transfers effect the movement of money to support government redistribution and
savings initiatives such as Retirement Income and Family Initiatives; and

•  cross agency support provides services, such as data matching and the provision of
statistical information to other agencies (not involving monies).

�(5)250$1&( ,1)250$7,21 )25 �87&20( �

7DEOH ���� 3HUIRUPDQFH LQIRUPDWLRQ IRU 2XWFRPH �

(IIHFWLYHQHVV ² 2YHUDOO DFKLHYHPHQW RI WKH RXWFRPH

'HOLYHU WR *RYHUQPHQW

$JUHHG RXWSXWV 3HUIRUPDQFH IRU TXDQWLW\� TXDOLW\ DQG FRVW

PHDVXUHV IRU�

•  FRQWULEXWLRQ WR SROLF\ DGYLFH DQG OHJLVODWLRQ�

•  SURYLGH UHYHQXH�

•  SURYLGH WUDQVIHUV� DQG

•  VXSSRUW RWKHU DJHQFLHV�

�6HH QH[W SDJH IRU GHWDLOV��

0DLQWDLQ RYHUDOO FRPSOLDQFH /RGJPHQW DQG SD\PHQW FRPSOLDQFH�

7D[ GHVLJQ FDSDELOLW\ ,PSURYHG TXDOLW\ RI VWDNHKROGHU LQWHUDFWLRQV ZLWK

WKH V\VWHPV ZH DGPLQLVWHU�

7D[ UHIRUP LQIUDVWUXFWXUH 7D[ UHIRUP LV HIIHFWLYHO\ LPSOHPHQWHG RQ WLPH�

0DLQWDLQ FRPPXQLW\ FRQILGHQFH &RPPXQLW\ SHUFHSWLRQV RI WKH $72�

0HHWLQJ $72 FRPPLWPHQWV LQ WKH 7D[SD\HUV¶

&KDUWHU�

&OLHQW VDWLVIDFWLRQ ZLWK $72 VHUYLFHV�

0LQLPLVH FRPSOLDQFH FRVWV ,PSOHPHQWDWLRQ RI $72 PHDVXUHV WR PLQLPLVH

FRPSOLDQFH FRVWV�
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7DEOH ���� 3HUIRUPDQFH LQIRUPDWLRQ IRU 2XWFRPH � �FRQWLQXHG�

(IIHFWLYHQHVV ± RYHUDOO DFKLHYHPHQW RI WKH RXWFRPH �FRQWLQXHG�

(IILFLHQW� DGDSWLYH RUJDQLVDWLRQ 9LDELOLW\ RI RXU ILQDQFLDO SRVLWLRQ�

(IILFLHQF\ DQG HIIHFWLYHQHVV RI RXU NH\ SURFHVVHV�

'HJUHH WR ZKLFK ZH KDYH GHYHORSHG RXU SHRSOH�

FXOWXUH� VXSSRUWLQJ V\VWHPV DQG D VDIH ZRUN SODFH�

3HUIRUPDQFH LQIRUPDWLRQ IRU DJHQF\ RXWSXWV

2XWSXW *URXS ��� ² $XVWUDOLDQ 7D[DWLRQ 2IILFH

2XWSXW ����� ² &RQWULEXWLRQ WR SROLF\ DGYLFH DQG

OHJLVODWLRQ

,QFOXGHV FRQGXFWLQJ VWUDWHJLF

UHVHDUFK�ULVN DVVHVVPHQW

3URYLGH SROLF\ DGYLFH� GHVLJQ DQG

GHYHORS OHJLVODWLRQ

3URYLGH 0LQLVWHULDO DQG

3DUOLDPHQWDU\ 6HUYLFHV�

4XDQWLW\ PHDVXUHV

•  FDSDFLW\ WR SUHGLFW DQG PDQDJH ULVNV�

•  OHJLVODWLRQ GHOLYHUHG DFFRUGLQJ WR JRYHUQPHQW

SURJUDPPHV�

•  FRVWLQJV�HVWLPDWHV GHOLYHUHG WR DQWLFLSDWHG

YROXPH� DQG

•  YROXPH RI VHUYLFHV GHOLYHUHG�

4XDOLW\ PHDVXUHV ² VWUDWHJLF LQWHOOLJHQFH

•  QR VLJQLILFDQW ULVNV UHPDLQ XQDGGUHVVHG�

•  TXDOLW\ RI OHJLVODWLRQ LQFOXGLQJ FRQVLVWHQF\ ZLWK

SROLF\� OHJLVODWLRQ DQG DGPLQLVWUDWLRQ SULQFLSOHV�

•  DFFXUDF\ RI UHYHQXH HVWLPDWHV�

•  FXUUHQW VWDQGDUG PDLQWDLQHG� DQG

•  FOLHQW VDWLVIDFWLRQ ZLWK VHUYLFHV SURYLGHG�

2XWSXW ����� ² 3URYLGH UHYHQXH

,QFOXGHV 'LUHFW 5HYHQXH ZKLFK

LQFOXGHV 3D\ $V <RX *R

�:LWKKROGLQJ�� *URVV 2WKHU

,QGLYLGXDOV� 0HGLFDUH /HY\�

,QGLYLGXDO UHIXQGV� FRPSDQLHV

VXSHUDQQXDWLRQ IXQGV �LQFOXGLQJ

6XSHUDQQXDWLRQ &RQWULEXWLRQV

6XUFKDUJH�� ZLWKKROGLQJ WD[HV�

SHWUROHXP UHVRXUFH UHQW WD[ DQG

)ULQJH %HQHILWV 7D[�

,QGLUHFW 5HYHQXH LQFOXGHV ([FLVH�

*67� :LQH (TXDOLVDWLRQ 7D[ DQG

/X[XU\ &DU 7D[�

4XDQWLW\ PHDVXUHV

•  WD[ FROOHFWHG DV D SHUFHQWDJH RI HVWLPDWH� DQG

•  FXUUHQW VWDQGDUG PDLQWDLQHG�

4XDOLW\ PHDVXUHV

•  SHUFHQWDJH RI WD[ FROOHFWHG RQ WLPH�

•  FXUUHQW VWDQGDUG PDLQWDLQHG�

•  OHYHO RI RYHUGXH GHEW DV D SHUFHQWDJH RI WRWDO

FROOHFWDEOH GHEW LV UHGXFHG�

•  WHFKQLFDO TXDOLW\ RI DGYLFH PDLQWDLQHG�

•  FKDUWHU VHUYLFH VWDQGDUGV PDLQWDLQHG�

•  LPSURYHG SURIHVVLRQDOLVP LQ ILHOG RSHUDWLRQV�

DQG

•  GHEW FROOHFWLRQ DQG PDLQWHQDQFH RI FRPPXQLW\

FRQILGHQFH�
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7DEOH ���� 3HUIRUPDQFH LQIRUPDWLRQ IRU 2XWFRPH � �FRQWLQXHG�
3HUIRUPDQFH LQIRUPDWLRQ IRU DJHQF\ RXWSXWV �FRQWLQXHG�

2XWSXW ����� ² 3URYLGH WUDQVIHUV

,QFOXGHV DOO PRYHPHQW RI PRQLHV

�YDOXH� WKDW DUH QRW FODVVHG DV

UHYHQXH LQFOXGLQJ WD[

H[SHQGLWXUHV� 'LHVHO )XHO 5HEDWH�

'LHVHO DQG $OWHUQDWLYH )XHOV *UDQWV

6FKHPH� )XHO 6DOHV *UDQWV

VFKHPH� )DPLO\ $VVLVWDQFH

,QLWLDWLYHV �3ULYDWH +HDOWK

,QVXUDQFH� )DPLO\ 7D[ %HQHILW DQG

$JHG 3HUVRQV 6DYLQJV %RQXV��

+LJKHU (GXFDWLRQ &RQWULEXWLRQ

6FKHPH� 5HWLUHPHQWV ,QFRPHV

)UDPHZRUN �LQFOXGLQJ &RPSXOVRU\

6XSHU� 6XSHUDQQXDWLRQ +ROGLQJ

$FFRXQWV 5HVHUYH�� &KRLFH� /RVW

0HPEHUV�� 6HOI 0DQDJHG 6XSHU

)XQGV � UHIXQG JDUQLVKHHV ²

WUDQVIHUV IRU H[DPSOH� &HQWUHOLQN�

WKH 'HSDUWPHQW RI (GXFDWLRQ�

7UDLQLQJ DQG <RXWK $IIDLUV DQG WKH

&6$� DQG ZRRO WD[�

4XDQWLW\ PHDVXUHV

0RQHWDU\ YDOXH RI�

•  H[SHQGLWXUH�

•  RXWOD\�

•  WUDQVIHUV�

•  UHIXQGV�

•  QXPEHU RI REOLJDWHG HPSOR\HUV� DQG

•  WKH QXPEHU RI IXQGV UHJXODWHG �IURP ���������

4XDOLW\ PHDVXUHV

•  $V IRU UHYHQXH �VDPH PHDVXUH��

•  FKDUWHU VHUYLFH VWDQGDUGV PDLQWDLQHG�

•  WHFKQLFDO TXDOLW\ PDLQWDLQHG� DQG

•  DFKLHYHPHQW RI PHDVXUHV DV VSHFLILHG LQ

PHPRUDQGXPV RI XQGHUVWDQGLQJ ZLWK RWKHU

DJHQFLHV�

2XWSXW ����� ² 6XSSRUW RWKHU DJHQFLHV

,QFOXGHV VHUYLFHV WR RWKHU

RUJDQLVDWLRQV WKDW GR QRW LQYROYH

PRYHPHQW RI PRQLHV

�DGPLQLVWHUHG IXQGV�� ,QFOXGHV WKH

WUDQVIHU RI VWDWLVWLFDO LQIRUPDWLRQ�

GDWD PDWFKLQJ� LQIRUPDWLRQ WR ODZ

HQIRUFHPHQW DJHQFLHV� WD[

WHFKQLFDO DGYLFH WR RWKHU

*RYHUQPHQW DJHQFLHV� VXSSRUW IRU

WD[ DJHQWV ERDUG DQG &KLOG

6XSSRUW $JHQF\�

4XDQWLW\ PHDVXUHV

•  4XDQWLW\ RI RXWSXW LV DV GHWHUPLQHG E\

DJUHHPHQW ZLWK FOLHQWV DQG PHDVXUHV DV

VSHFLILHG LQ 028V ZLWK RWKHU DJHQFLHV�

4XDOLW\ PHDVXUHV

•  0HDVXUHV DV VSHFLILHG LQ 028V ZLWK RWKHU

DJHQFLHV�

(YDOXDWLRQV

The Australian National Audit Office  and ATO Internal Audit have a rolling
programme of issues that are audited during the financial year. Other issues are
evaluated within the ATO during the financial year as required.

&RPSHWLWLYH WHQGHULQJ DQG FRQWUDFWLQJ

The ATO has continued with its competitive tendering and contracting (CTC) process
across a wide range of its activities. As part of the ATO’s performance improvement
and CTC strategy, functions continue to be benchmarked and expenditure reduced to
benchmark levels. These other functions include data capture and management,
property services, regional copying and forms storage and distribution.
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The budgeted financial statements will form the basis of the financial statements that
will appear in the Australian Taxation Office (ATO) 2000-01 Annual Report, and for
the input into the Whole of Government Accounts. The financial statements should be
read in conjunction with the accompanying notes.

These budgeted financial statements and administered notes are consistent with the
forms of financial statements specified under the draft 2001-02 ‘Requirements for the
Preparation of Financial Statements of Commonwealth Agencies and Authorities’.

�*(1&< 67$7(0(176

%XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SHUIRUPDQFH

This statement provides a picture of the expected financial results for the ATO by
identifying full accrual expenses and revenues, which highlights whether the ATO is
operating at a sustainable level.

%XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

This statement shows the financial position of the ATO. It enables decision makers to
track the management of the ATO’s assets and liabilities.

%XGJHWHG DJHQF\ VWDWHPHQW RI FDVK IORZV

This statement identifies expected cash flows from operating activities, investing
activities and financing activities.

$JHQF\ FDSLWDO EXGJHW VWDWHPHQW

This statement shows all proposed capital expenditure funded either through the
Budget as appropriations or from internal sources.

$JHQF\ QRQ�ILQDQFLDO DVVHWV ² VXPPDU\ RI PRYHPHQW

This statement shows the movement in the ATO’s non-financial assets over the Budget
year 2001-02.



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² $72

���

�'0,1,67(5(' 127(6

Details of transactions administered by the ATO on behalf of the Commonwealth are
shown in the following notes to the financial statements.

1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SHUIRUPDQFH

This note identifies the main revenues and expenses administered on behalf of the
Government. It also discloses administered revenues from government and transfers
to the Public Account.

1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SRVLWLRQ

This note shows the assets and liabilities administered on behalf of the Government.

1RWH RI EXGJHWHG DGPLQLVWHUHG FDVK IORZV

This note shows cash flows administered on behalf of the Government.
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7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SHUIRUPDQFH

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

5HYHQXHV IURP RUGLQDU\ DFWLYLWLHV �.��
���

5HYHQXH IURP JRYHUQPHQW ��������� ��������� ��������� ��������� ���������

6DOH RI JRRGV DQG VHUYLFHV ������ ������ ������ ������ ������

,QWHUHVW ����� ����� ����� ����� �����

7RWDO UHYHQXHV IURP

RUGLQDU\ DFWLYLWLHV ��������� ��������� ��������� ��������� ���������

([SHQVHV IURP RUGLQDU\ DFWLYLWLHV

�H[FOXGLQJ ERUURZLQJ FRVW H[SHQVH�

(PSOR\HHV ��������� ��������� ������� ������� �������

6XSSOLHUV ������� ������� ������� ������� �������

'HSUHFLDWLRQ DQG DPRUWLVDWLRQ ������ ������ ������� ������� �������

2WKHU ��� ��� ��� ��� ���

7RWDO H[SHQVHV IURP RUGLQDU\ DFWLYLWLHV

�H[FOXGLQJ ERUURZLQJ FRVW H[SHQVH� ��������� ��������� ��������� ��������� ���������

%RUURZLQJ FRVW H[SHQVH �� �� �� �� ��

1HW VXUSOXV RU GHILFLW

IURP RUGLQDU\ DFWLYLWLHV ������� ������� ��� ������ ������

*DLQ RU ORVV RQ H[WUDRUGLQDU\ LWHPV � � � � �

1HW VXUSOXV RU GHILFLW ������� ������� ��� ������ ������

&DSLWDO XVH FKDUJH � � � � �

1HW VXUSOXV RU GHILFLW DIWHU

FDSLWDO XVH FKDUJH ������� ������� ��� ������ ������

��� .� ² VHH 7DEOH ����



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² $72

���

7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

DV DW �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

$66(76

)LQDQFLDO DVVHWV

&DVK ����� ����� ����� ����� �����

5HFHLYDEOHV ������ ������ ������ ������ ������

,QYHVWPHQWV ������ ������ ������� ������� �������

2WKHU ����� ����� ����� ����� �����

7RWDO ILQDQFLDO DVVHWV ������� ������� ������� ������� �������

1RQ�ILQDQFLDO DVVHWV

/DQG DQG EXLOGLQJV ������ ������ ������ ������ ������

,QIUDVWXFWXUH� SODQW DQG HTXLSPHQW ������ ������ ������ ������ ������

,QWDQJLEOHV ������� ������� ������� ������� �������

2WKHU ������ ������ ������ ������ ������

7RWDO QRQ�ILQDQFLDO DVVHWV ������� ������� ������� ������� �������

7RWDO DVVHWV ������� ������� ������� ������� �������

/,$%,/,7,(6

'HEW

/RDQV ��� ��� ��� ��� ���

/HDVHV ������ ������ ����� ��� �

2WKHU ����� ����� ����� ����� �����

7RWDO GHEW ������ ������ ����� ����� �����

3URYLVLRQV DQG SD\DEOHV

(PSOR\HHV ������� ������� ������� ������� �������

6XSSOLHUV ������� ������� ������� ������� �������

7RWDO SURYLVLRQV DQG SD\DEOHV ������� ������� ������� ������� �������

7RWDO OLDELOLWLHV ������� ������� ������� ������� �������

(48,7<

&DSLWDO ������� ������� ������� ������� �������

5HVHUYHV ����� ����� ����� ����� �����

$FFXPXODWHG VXUSOXVHV RU GHILFLWV �������� �������� �������� �������� ��������

7RWDO HTXLW\ ������� ������� ������� ������� ������

&XUUHQW OLDELOLWLHV ������� ������� ������� ������� �������

1RQ�FXUUHQW OLDELOLWLHV ������� ������� ������� ������� �������

&XUUHQW DVVHWV ������� ������� ������� ������� �������

1RQ�FXUUHQW DVVHWV ������� ������� ������� ������� �������
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7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI FDVK IORZV

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

23(5$7,1* $&7,9,7,(6

&DVK UHFHLYHG

$SSURSULDWLRQV IRU RXWSXWV ��������� ��������� ��������� ��������� ���������

6DOH RI JRRGV DQG VHUYLFHV ������ ������ ������ ������ ������

,QWHUHVW ����� ����� ����� ����� �����

2WKHU � ����� ����� ����� �����

7RWDO FDVK UHFHLYHG ��������� ��������� ��������� ��������� ���������

&DVK XVHG

(PSOR\HHV ��������� ������� ������� ������� �������

6XSSOLHUV ������� ������� ������� ������� �������

7RWDO FDVK XVHG ��������� ��������� ��������� ��������� ���������

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV ������� ������ ������� ������� �������

,19(67,1* $&7,9,7,(6

&DVK UHFHLYHG

2WKHU � ������ ������ ������� �������

7RWDO FDVK UHFHLYHG � ������ ������ ������� �������

&DVK XVHG

3XUFKDVH RI SURSHUW\� SODQW

DQG HTXLSPHQW
������� ������ ������ ������� ������

2WKHU ������ ������ ������� ������� �������

7RWDO FDVK XVHG ������� ������� ������� ������� �������

1HW FDVK IURP LQYHVWLQJ DFWLYLWLHV �������� �������� �������� �������� ��������

),1$1&,1* $&7,9,7,(6

&DVK UHFHLYHG

3URFHHGV IURP LVVXLQJ HTXLW\

LQVWUXPHQWV
������ ������ ������ � �

7RWDO FDVK UHFHLYHG ������ ������ ������ � �

1HW FDVK IURP ILQDQFLQJ DFWLYLWLHV ������ ������ ������ � �

1HW LQFUHDVH LQ FDVK KHOG �������� ��� ����� ��� �����

&DVK DW EHJLQQLQJ RI UHSRUWLQJ SHULRG ������� ����� ����� ����� �����

&DVK DW HQG RI UHSRUWLQJ SHULRG ����� ����� ����� ����� �����
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7DEOH ���� $JHQF\ FDSLWDO EXGJHW VWDWHPHQW

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

&DSLWDO DSSURSULDWLRQV �.��
�

7RWDO HTXLW\ LQMHFWLRQV ������ ������ ������ � �

7RWDO ORDQV ����� ������ � � �

7RWDO ������ ������ ������ � �

5HSUHVHQWHG E\�

3XUFKDVH RI QRQ�FXUUHQW DVVHWV ������ ������ ������

2WKHU � ������ � � �

7RWDO ������ ������ ������ � �

3XUFKDVH RI QRQ�FXUUHQW DVVHWV

)XQGHG E\ FDSLWDO DSSURSULDWLRQV ������ ������ ������ � �

)XQGHG LQWHUQDOO\ E\ DJHQF\ UHVRXUFHV ������ ������ ������ ������� ������

7RWDO ������� ������ ������ ������� ������

��� .� ² VHH 7DEOH ����
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7DEOH ���� 1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SHUIRUPDQFH

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

5(9(18(6

7D[DWLRQ

,QFRPH WD[ ����������� ����������� ����������� ����������� �����������

2WKHU LQGLUHFW WD[ ��������� ������� ������� ������� �������

*67 ���������� ���������� ���������� ���������� ����������

)ULQJH %HQHILWV 7D[ ��������� ��������� ��������� ��������� ���������

([FLVH ���������� ���������� ���������� ���������� ����������

7RWDO WD[DWLRQ ����������� ����������� ����������� ����������� �����������

1RQ�WD[DWLRQ �.��
���

$SSURSULDWLRQV ��������� ��������� ��������� ��������� ���������

2WKHU QRQ�WD[DWLRQ

UHYHQXH
�������� ������� ������� ������� �������

7RWDO QRQ�WD[DWLRQ ��������� ��������� ��������� ��������� ���������

RI WKH *RYHUQPHQW ����������� ����������� ����������� ����������� �����������

(;3(16(6

6XEVLGLHV ��������� ��������� ��������� ��������� ���������

*UDQWV ������� ������� ������� ������� �������

1HW ZULWHGRZQ RI DVVHWV ������� ������� ������� ������� �������

,QWHUHVW ������� ������� ������� ������� �������

2WKHU ������ ������ ������ ������ ������

RI WKH *RYHUQPHQW ��������� ��������� ��������� ��������� ���������

1HW FRVW WR

JRYHUQPHQW ����������� ����������� ����������� ����������� �����������

&DVK WUDQVIHU WR�IURP

'2)$
������������ ������������ ������������ ������������ ������������

2SHQLQJ DFFXPXODWHG

UHVXOWV
��������� ��������� ��������� ��������� ���������

$FFXPXODWHG UHVXOWV

DIWHU WUDQVIHU ��������� ��������� ��������� ��������� ���������

7RWDO UHYHQXHV

DGPLQLVWHUHG RQ EHKDOI

7RWDO H[SHQVHV

DGPLQLVWHUHG RQ EHKDOI

��� .� ± VHH 7DEOH ���
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7DEOH ���� 1RWH RI EXGJHWHG DGPLQLVWHUHG ILQDQFLDO SRVLWLRQ

DV DW �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

$66(76

)LQDQFLDO DVVHWV

&DVK ������� ������� ������� ������� �������

5HFHLYDEOHV ���������� ��������� ��������� ��������� ���������

,QYHVWPHQWV ����� ����� ����� ����� �����

7RWDO ILQDQFLDO DVVHWV ���������� ��������� ��������� ��������� ���������

7RWDO QRQ�ILQDQFLDO DVVHWV � � � � �

7RWDO DVVHWV DGPLQLVWHUHG

RQ EHKDOI RI WKH *RYHUQPHQW ���������� ��������� ��������� ��������� ���������

/,$%,/,7,(6

3URYLVLRQV DQG SD\DEOHV

2WKHU ��������� ��������� ��������� ��������� ���������

7RWDO SURYLVLRQV DQG SD\DEOHV ��������� ��������� ��������� ��������� ���������

7RWDO OLDELOLWLHV DGPLQLVWHUHG

RQ EHKDOI RI WKH *RYHUQPHQW ��������� ��������� ��������� ��������� ���������

(48,7<

$FFXPXODWHG UHVXOWV ��������� ��������� ��������� ��������� ���������

7RWDO HTXLW\ ��������� ��������� ��������� ��������� ���������

7RWDO OLDELOLWLHV DQG HTXLW\ ���������� ��������� ��������� ��������� ���������

&XUUHQW OLDELOLWLHV ��������� ��������� ��������� ��������� ���������

1RQ�FXUUHQW OLDELOLWLHV � � � � �

&XUUHQW DVVHWV ���������� ��������� ��������� ��������� ���������

1RQ�FXUUHQW DVVHWV ����� ����� ����� ����� �����
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7DEOH ���� 1RWH RI EXGJHWHG DGPLQLVWHUHG FDVK IORZV

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

23(5$7,1* $&7,9,7,(6

&DVK UHFHLYHG

2WKHU WD[HV� IHHV DQG ILQHV ����������� ����������� ����������� ����������� �����������

$SSURSULDWLRQV ��������� ��������� ��������� ��������� ���������

2WKHU ������ ������ ������ ������ ������

7RWDO FDVK UHFHLYHG ����������� ����������� ����������� ����������� �����������

&DVK XVHG

6XEVLGLHV ��������� ��������� ��������� ��������� ���������

*UDQWV ������� ������� ������� ������� �������

,QWHUHVW ������� ������� ������� ������� �������

&DVK WR

2IILFLDO 3XEOLF $FFRXQW
����������� ����������� ����������� ����������� �����������

2WKHU ������ ������ ������ ������ ������

7RWDO FDVK XVHG ����������� ����������� ����������� ����������� �����������

1HW FDVK IURP

RSHUDWLQJ DFWLYLWLHV �������� � � � �

1HW LQFUHDVH LQ FDVK KHOG �������� � � � �

&DVK DW EHJLQQLQJ

RI UHSRUWLQJ SHULRG
������� ������� ������� ������� �������

&DVK DW HQG RI

UHSRUWLQJ SHULRG
������� ������� ������� ������� �������
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%DVLV RI DFFRXQWLQJ

The financial statements have been prepared on an accrual basis and are in accordance
with the historical cost convention.

The budgeted financial statements have been prepared in accordance with the Goods
and Services Tax (GST) accounting guidelines of the Urgent Issues Group (UIG) of the
Australian Accounting Standards Board. The UIG consensus requires that expenses
and assets be accounted for net of recoverable GST, revenues be accounted for net of
GST payable and that cash flows and accounts payable and receivable be reported
gross. Appropriations are thus net of recoverable GST amounts.

1RWHV WR WKH DJHQF\ VWDWHPHQWV

Details of agency items in the financial statements included in Table 3.1 to 3.5 have
been prepared in accordance with Schedule 2 of the Finance Minister’s Orders for
1997-98.

The budget statements and estimated forward years have been prepared to reflect the
following matters.

&RVW RI DGPLQLVWHULQJ *RRGV DQG 6HUYLFHV 7D[ �*67�

Agency statements for 2000-01 and forward years include the estimated costs of
administering the proposed GST pursuant to the ‘intergovernmental agreement on the
reform of Commonwealth — state financial relations’, the GST revenue is collected on
behalf of the states and territories which agree to compensate the Commonwealth for
the agreed GST administration costs.

The recovery of GST administration costs are reported under the Department of the
Treasury.

&RVWV RI DGPLQLVWHULQJ RWKHU WD[ UHIRUP SURSRVDOV

Agency statements for 2000-01 and forward years include a cost estimated for taxation
reform proposals announced by the Government as part of A New Tax System or the
result from the Government’s response to the recommendations made by the Review
of Business Taxation.

2SHUDWLQJ ORVV

In implementing tax reform, whilst maintaining the requirement of ongoing
administration, the ATO is absorbing greater workloads than anticipated. The financial
consequence has been an increase of $33.1 million in the budgeted operating loss for
2000-01 with the loss increasing from $36.3 million to $69.4 million, while for 2001-02
the expected operating loss has increased from $2.2 million to $43.7 million.
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5HVRXUFLQJ

The ATO is currently undergoing a Pricing Review. Through evaluation of the ATO’s
outputs, which will include the costing and benchmarking of those outputs, the
Review aims to establish appropriate prices for  the ATO’s outputs. The results of the
Review will take effect from 2002-03.

1RWHV WR WKH DGPLQLVWHUHG VWDWHPHQWV

Details of administered items in the financial statements included in Table 3.6 to 3.8
have been prepared in accordance with Schedule 2 of the Finance Ministers Orders for
1997-98. These statements incorporate a change in revenue recognition policy from
prior years.

The budget statements and forward years have been prepared on the basis noted
below and to reflect the following matters.

5HFRJQLWLRQ RI WD[DWLRQ UHYHQXH

For 1999–2000, 2000–01 and forward years administered taxation revenue has been
brought to account on a year by year basis where:

•  the identity of the taxpayer is certain;

•  the amount of the liability or refund is certain;

•  the liability or entitlement to a refund has been notified to the Commissioner or
advised by the taxpayer;

•  there is an intention on the part of the Commissioner to collect the liability; and

•  there is a legislative intent by the Commonwealth to change the basis or application
of taxation law.

This recognition policy does not include the following item as revenue of the period:

•  estimates of future collections or refunds from individuals in respect of income tax
returns to be lodged for the current financial year ended at 30 June;

•  estimates of instalments of tax and final payments for companies due after 30 June;

•  estimates of final amounts for Petroleum Rent Resource Tax due after 30 June; and

•  actual payments for Pay As You Go, GST, excise and withholding taxes for amounts
collected or withheld in June but not remitted to the Commissioner until July.
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,WHPV UHFRJQLVHG DV UHGXFWLRQV WR WD[DWLRQ UHYHQXH

The following items are recognised as reductions (increases) to taxation revenue and
not as expense:

•  refunds of revenue;

•  increase (decrease) in movement of provision for credit amendments;

•  diesel fuel rebates and diesel fuel credits; and

•  increases (decreases) in movement of provision for diesel fuel rebates.

��������	
���
�����
��
�����


&URVV DJHQF\ VXSSRUW RYHUYLHZ

In 2000-01 the ATO entered into purchaser/provider arrangements with both the
Department of Family and Community Services (FaCS) and the Department of Health
and Aged Care which will see the ATO continuing to provide services to each of these
departments to enable them to achieve their stated Outcomes in 2001-02.

The ATO will be providing services to FaCS for the Family Assistance Office and the
Child Support Agency.

The ATO will also be providing services to the Department of Health and Aged Care
for the implementation of the Private Health Insurance rebate.
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$SSHQGL[ �

1RQ�DSSURSULDWLRQ DJHQF\ DQG DGPLQLVWHUHG UHYHQXH

(VWLPDWHG

UHYHQXH

(VWLPDWHG

UHYHQXH

������� �������

�¶��� �¶���

(VWLPDWHG UHYHQXH

([WHUQDO DJHQF\ UHYHQXH ������ ������

7RWDO WD[DWLRQ UHYHQXH ����������� �����������

6XSHUDQQXDWLRQ *XDUDQWHH �$GPLQLVWUDWLRQ� $FW ����

� VKRUWIDOOV� SHQDOWLHV DQG ILQHV
������� �������

0LVFHOODQHRXV UHFHLSWV ������ ������

6XSHUDQQXDWLRQ *XDUDQWHH �6XSHUYLVLRQ� $FW ���� � XQFODLPHG

PRQLHV
��� ���

*67 DGPLQLVWUDWLRQ FKDUJHG WR 6WDWHV DQG 7HUULWRULHV �������� �

7RWDO HVWLPDWHG UHYHQXH ����������� �����������

$SSHQGL[ �

(VWLPDWHV RI H[SHQVHV IURP VSHFLDO DSSURSULDWLRQV

(VWLPDWHG

H[SHQVHV

(VWLPDWHG

H[SHQVHV

������� �������

�¶��� �¶���

(VWLPDWHG H[SHQVHV

7D[DWLRQ $GPLQLVWUDWLRQ $FW ���� � UHIXQGV RI UHFHLSWV ���������� ����������

/HVV DPRXQW RI UHIXQGV GHGXFWHG IURP UHFHLSW LWHPV ����������� �����������

'LHVHO IXHO UHEDWH ��������� ���������

&RQYHUVLRQ RI GLHVHO IXHO FUHGLW VFKHPH

WR GLHVHO DQG DOWHUQDWLYH IXHO JUDQWV VFKHPH
������� �������

3URGXFW VWHZDUGVKLS ZDVWH RLO ������ ������

$VVLVWDQFH IRU FHOODU GRRU DQG PDLO RUGHU VDOHV RI ZLQH � �

)XHO VDOHV JUDQWV VFKHPH ������� �������

6XSHUDQQXDWLRQ *XDUDQWHH �DGPLQLVWUDWLRQ� $FW ����

� GLVWULEXWLRQ RI FKDUJHV
������ ������

6XSHUDQQXDWLRQ *XDUDQWHH �6XSHUYLVLRQ� $FW ����

� UHSD\PHQWV RI XQFODLPHG PRQLHV
��� ���

7D[DWLRQ $GPLQLVWUDWLRQ $FW ����

� �LQWHUHVW RQ RYHUSD\PHQWV DQG HDUO\ SD\PHQW� $FW ����
������� �������

7RWDO HVWLPDWHG H[SHQVHV ��������� ���������
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�9(59,(:

The Companies and Securities Advisory Committee (CASAC) was established in
September 1989. Its role, as set out in Section 148 of the Australian Securities and
Investments Commission Act 1989 (the ASIC Act), is to advise the Minister on any
matters concerning the Corporations Law or improving the efficiency of securities and
futures markets. CASAC may undertake reviews on its own initiative, as well as at the
request of the Minister.

The Legal Committee was established in September 1991 to provide expert legal
analysis, assessment and advice to the Advisory Committee.

The Treasurer appoints the members of the Advisory Committee and Legal Committee
in their personal capacities.

�335235,$7,216

The total appropriations for CASAC in the 2001-02 Budget are $0.9 million
(see Table 1.1 on the following page).



&
R
P
S
D
Q
LH
V
D
Q
G
6
H
F
X
UL
WL
H
V
$
G
Y
LV
R
U\

&
R
P
P
LW
WH
H
²

D
S
S
UR
S
UL
D
WL
R
Q
V
�
�
�
�
��
�

7
D
E
OH

�
��
�
$
S
S
UR
S
UL
D
WL
R
Q
V
D
Q
G
R
WK
H
U
UH
Y
H
Q
X
H

2
X
WF
R
P
H

��

�
�
�
�

5
H
Y
H
Q
X
H

3
UL
FH
R
I

6
S
H
FL
D
O

7
R
WD
O

7
R
WD
O

IU
R
P
R
WK
H
U

R
X
WS
X
WV

D
S
S
UR
S
V�

�
�

D
G
P
LQ
LV
WH
UH
G

D
S
S
UR
S
UL
D
WL
R
Q
V

VR
X
UF
H
V

��

�
�
�
�

D
S
S
UR
S
UL
D
WL
R
Q
V

%
LOO
1
R
�
�

7
R
WD
O

%
LOO
1
R
�
�

%
LOO
1
R
�
�

�6
3
3
V
	

1
$
2
V�

�$
�

�%
�

�&
 
$
�
%
�

�'
�

�(
 
&
�
'
�

�)
�

�*
�

�+
�

�,
 
)
�
*
�
+
�

�-
 
&
�
,�

�&
�
��

�
�

�(
�
��

�
�

�
�
�

�
�
�
�

�
�

�
�
�

�
�

�
�

�
�
�



�
�
�

�
�

�
�
�
�

7
R
WD
O

�
�
�

�
�.
�
��

�
�
�
�
�

�
�

�
�
�

�
�

�
�

�
�
� � �

�
�
�

$
G
P
LQ
LV
WH
UH
G
��

�
�
�
�

$
Q
Q
X
D
O
D
S
S
UR
S
UL
D
WL
R
Q
V

7
R
WD
O
D
S
S
UR
S
UL
D
WL
R
Q
V

$
J
H
Q
F\
FD
S
LW
D
O
�H
T
X
LW
\
LQ
MH
FW
LR
Q
V
D
Q
G
OR
D
Q
V�

$
G
P
LQ
LV
WH
UH
G
FD
S
LW
D
O

�D
S
S
UR
S
UL
D
WL
R
Q
V�

2
X
W
F
R
P
H
�
�
$
ID
LU
D
Q
G

H
II
LF
LH
Q
W
P
D
UN
H
W

FK
D
UD
FW
H
UL
VH
G
E
\

LQ
WH
J
UL
W\
D
Q
G

WU
D
Q
VS
D
UH
Q
F\
D
Q
G

VX
S
S
R
UW
LQ
J
FR
Q
IL
G
H
Q
W

D
Q
G
LQ
IR
UP
H
G

S
D
UW
LF
LS
D
WL
R
Q
R
I
LQ
Y
H
VW
R
UV

D
Q
G
FR
Q
VX
P
H
UV

5
H
Y
H
Q
X
H
IU
R
P
*
R
Y
H
UQ
P
H
Q
W

$
J
H
Q
F\

�S
UL
FH
R
I
R
X
WS
X
WV
�
��

�
�
�
�

6
S
H
FL
D
O

D
S
S
UR
S
V

��
�
&
�
D
Q
G
(
�
UH
IH
U
WR
LQ
IR
UP
D
WL
R
Q
S
UR
Y
LG
H
G
LQ
7
D
E
OH
�
��
�
.
�
UH
IH
UV
WR
LQ
IR
UP
D
WL
R
Q
S
UR
Y
LG
H
G
LQ
7
D
E
OH
�
��
�



3
H
UF
H
Q
WD
J
H
IL
J
X
UH
V
LQ
G
LF
D
WH
WK
H
S
H
UF
H
Q
WD
J
H
FR
Q
WU
LE
X
WL
R
Q
R
I
UH
Y
H
Q
X
H
IU
R
P
J
R
Y
H
UQ
P
H
Q
W
�D
J
H
Q
F\
D
S
S
UR
S
UL
D
WL
R
Q
V�
WR
WK
H
WR
WD
O
S
UL
FH
R
I
R
X
WS
X
WV
�
E
\
R
X
WF
R
P
H
�

3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ± &$6$&

���



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² &$6$&

���

�'0,1,67(5(' &$3,7$/ $1' $*(1&< (48,7< ,1-(&7,216 $1'

/2$16

CASAC does not have an appropriation for an equity injection or loan or an
appropriation for administered capital in 2001-02.

��������	
�������
��������������������
�����

�87&20(6 $1' 287387 *52836

The map below shows the relationship between Government outcomes and the
contributing outputs for the Companies and Securities Advisory Committee (CASAC).
Financial detail for Outcome 1 by output appears in Table 2.1 while non-financial
information for Outcome 1 appears in Table 2.2.

&KDUW �� 2XWFRPHV DQG RXWSXW JURXSV

2XWSXW *URXS ���

&RPSDQLHV DQG 6HFXULWLHV $GYLVRU\ &RPPLWWHH

&RPSDQLHV DQG 6HFXULWLHV $GYLVRU\ &RPPLWWHH

&RQYHQRU� 0U 5LFKDUG 6W -RKQ

7RWDO SULFH RI RXWSXWV� ���� PLOOLRQ

$JHQF\ RXWFRPHV DSSURSULDWLRQ� ���� PLOOLRQ

2XWSXW �����

5HFRPPHQGDWLRQV DQG UHSRUWV

2YHUDOO RXWFRPH

6WURQJ� VXVWDLQDEOH HFRQRPLF JURZWK DQG WKH LPSURYHG ZHOOEHLQJ RI $XVWUDOLDQV

2XWFRPH �

$ IDLU DQG HIILFLHQW PDUNHW FKDUDFWHULVHG E\ LQWHJULW\ DQG WUDQVSDUHQF\ DQG VXSSRUWLQJ

FRQILGHQW DQG LQIRUPHG SDUWLFLSDWLRQ RI LQYHVWRUV DQG FRQVXPHUV

2XWSXW �����

$QQXDO 5HSRUW DQG GLVFXVVLRQ SDSHUV
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There are no proposed changes in outcomes or outputs from the previous year.

�87&20( �����(6&5,37,21

$ IDLU DQG HIILFLHQW PDUNHW FKDUDFWHULVHG E\ LQWHJULW\ DQG WUDQVSDUHQF\ DQG

VXSSRUWLQJ FRQILGHQW DQG LQIRUPHG SDUWLFLSDWLRQ RI LQYHVWRUV DQG

FRQVXPHUV�

0HDVXUHV $IIHFWLQJ 2XWFRPH �

There are no measures for CASAC in the 2001-02 Budget.

�87&20( �����(6285&,1*

7DEOH ���� 7RWDO UHVRXUFHV IRU 2XWFRPH �

(VWLPDWHG %XGJHW

DFWXDO HVWLPDWH

������� �������

�
��� �
���

$JHQF\ DSSURSULDWLRQV

2XWSXW *URXS ��� &RPSDQLHV DQG 6HFXULW\ $GYLVRU\ &RPPLWWHH

2XWSXW ����� $QQXDO UHSRUW DQG GLVFXVVLRQ SDSHUV ��� ���

2XWSXW ����� 5HFRPPHQGDWLRQV DQG UHSRUWV ��� ���

��� �&��
���

���

��� ���

5HYHQXH IURP RWKHU VRXUFHV �� ��

7RWDO UHYHQXH IURP RWKHU VRXUFHV �� ��

7RWDO SULFH IURP DJHQF\ RXWSXWV

�7RWDO UHYHQXH IURP JRYHUQPHQW DQG IURP RWKHU VRXUFHV� ��� ���

��� �(��
���

���

������� �������

$YHUDJH VWDIILQJ OHYHO �QXPEHU� � �

�7RWDO SULFH RI RXWSXWV DQG DGPLQLVWHUHG H[SHQVHV�

7RWDO UHYHQXH IURP JRYHUQPHQW �DSSURSULDWLRQV�

&RQWULEXWLQJ WR SULFH RI DJHQF\ RXWSXWV

7RWDO HVWLPDWHG UHVRXUFLQJ IRU 2XWFRPH �

��� &� DQG (� ² VHH 7DEOH ����
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The output of CASAC is similar to the first output of the Australian Securities and
Investments Commission (ASIC) policy and guidance about the laws administered by
ASIC. CASAC focuses on the legislation related to companies and financial markets,
and its operations involve initiating major policy innovation in corporate law,
reviewing procedural and other issues in current practice, and reviewing draft
legislative policy and Bills. This is basic to the achievement of the Government
outcome of confident and informed participation of investors and consumers in the
financial system.

7DEOH ���� 3HUIRUPDQFH LQIRUPDWLRQ IRU 2XWFRPH �

3HUIRUPDQFH LQIRUPDWLRQ IRU DJHQF\ RXWSXWV

2XWSXW *URXS ��� ² &RPSDQLHV DQG 6HFXULWLHV $GYLVRU\ &RPPLWWHH

2XWSXW ����� ² $QQXDO 5HSRUW DQG GLVFXVVLRQ

SDSHUV

2XWSXW ����� ² 5HFRPPHQGDWLRQV DQG UHSRUWV

7KH $GYLVRU\ &RPPLWWHH VHHNV WR VWLPXODWH DQG

OHDG SXEOLF GHEDWH RQ WKH HQKDQFHPHQW RI

VWDQGDUGV IRU FRUSRUDWLRQV DQG SDUWLFLSDQWV LQ

VHFXULWLHV DQG IXWXUHV PDUNHWV� DQG SURSRVHV

UHJXODWRU\ UHIRUP ZKHUH QHFHVVDU\�

7R DFKLHYH WKHVH SHUIRUPDQFH JRDOV� WKH $GYLVRU\

&RPPLWWHH VHHNV WKH H[SHUW DGYLFH RI LWV /HJDO

&RPPLWWHH� HQFRXUDJHV SXEOLF FRPPHQW RQ LWV

GLVFXVVLRQ SDSHUV DQG WKRURXJKO\ UHYLHZV DOO

VXEPLVVLRQV UHFHLYHG RQ WKHP� 7KLV ZHOO

HVWDEOLVKHG SURFHVV RI SXEOLF UHYLHZ LV GHVLJQHG WR

HQVXUH WKDW WKH FRPPHUFLDO FRPPXQLW\ KDV WKH

RSSRUWXQLW\ WR IXOO\ SDUWLFLSDWH LQ WKH ODZ UHIRUP

SURFHVV�

7KURXJK WKLV FRQVXOWDWLRQ DQG UHYLHZ SURFHVV� DQG

WKH SURYLVLRQ RI WLPHO\ DGYLFH WR WKH 7UHDVXUHU DQG

WKH 0LQLVWHU IRU )LQDQFLDO 6HUYLFHV DQG 5HJXODWLRQ LQ

WKH IRUP RI $GYLVRU\ &RPPLWWHH 5HSRUWV DQG RWKHU

SDSHUV� WKH &RPPLWWHH VHHNV WR HQVXUH WKDW

$XVWUDOLDQ VHFXULWLHV DQG IXWXUHV PDUNHWV DQG

FRUSRUDWLRQV FRQWLQXH WR RSHUDWH LQ D FRPPHUFLDO

HQYLURQPHQW RI WKH KLJKHVW VWDQGDUGV VXSSRUWHG E\

DSSURSULDWH OHJLVODWLRQ�

(YDOXDWLRQV

There are no planned evaluation activities in the 2001-02 financial year.

&RPSHWLWLYH WHQGHULQJ DQG FRQWUDFWLQJ

CASAC predominantly achieves cost effectiveness in its non-core operations through
the use of contracts arranged by or through ASIC. This would mainly relate to travel
management and other general administrative expenditure, including capital item
purchases.



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² &$6$&

���

���������
��������������������������
����

The budgeted financial statements will form the basis of the financial statements that
will appear in the Companies and Securities Advisory Committee (CASAC) 2001-02
Annual Report, and form the basis for the input into the Whole of Government
Accounts. The financial statements should be read in conjunction with the
accompanying notes.

The budgeted financial statements have been prepared in accordance with the Goods
and Services Tax (GST) accounting guidelines of the Urgent Issues Group (UIG) of the
Australian Accounting Standards Board. The UIG consensus requires that expenses
and assets be accounted for net of recoverable GST, revenues be accounted for net of
GST payable and that cash flows and accounts payable and receivable be reported
gross. Appropriations are thus net of recoverable GST amounts.

�*(1&< 67$7(0(176

%XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SHUIRUPDQFH

This statement provides a picture of the expected financial results for CASAC by
identifying full accrual expenses and revenues, which highlights whether CASAC is
operating at a sustainable level.

%XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

This statement shows the financial position of CASAC. It enables decision-makers to
track the management of CASAC’s assets and liabilities.

%XGJHWHG DJHQF\ VWDWHPHQW RI FDVK IORZV

This statement identifies expected cash flows from operating activities, investing
activities and financing activities.

$JHQF\ FDSLWDO EXGJHW VWDWHPHQW

This statement shows all proposed capital expenditure funded through the Budget as
appropriations or from internal sources.

$JHQF\ QRQ�ILQDQFLDO DVVHWV ² VXPPDU\ RI PRYHPHQW

This statement shows the movement in CASAC’s non-financial assets over the Budget
year 2001-02.
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7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SHUIRUPDQFH

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

5HYHQXHV IURP RUGLQDU\ DFWLYLWLHV �.��
���

5HYHQXH IURP JRYHUQPHQW ��� ��� ��� ��� ���

,QWHUHVW �� �� �� �� ��

7RWDO UHYHQXHV IURP RUGLQDU\ DFWLYLWLHV ��� ��� ��� ��� ���

([SHQVHV IURP RUGLQDU\ DFWLYLWLHV

�H[FOXGLQJ ERUURZLQJ FRVW H[SHQVH�

(PSOR\HHV ��� ��� ��� ��� ���

6XSSOLHUV ��� ��� ��� ��� ���

2WKHU �� �� �� �� ��

7RWDO H[SHQVHV IURP RUGLQDU\ DFWLYLWLHV

�H[FOXGLQJ ERUURZLQJ FRVW H[SHQVH� ��� ��� ��� ��� ���

%RUURZLQJ FRVW H[SHQVH � � � � �

1HW VXUSOXV RU GHILFLW IURP

RUGLQDU\ DFWLYLWLHV �� �� �� �� ��

*DLQ RU ORVV RQ H[WUDRUGLQDU\ LWHPV � � � � �

1HW VXUSOXV RU GHILFLW �� �� �� �� ��

&DSLWDO XVH FKDUJH �� �� �� �� ��

1HW VXUSOXV RU GHILFLW DIWHU

FDSLWDO XVH FKDUJH � � � � �

��� .� ² VHH 7DEOH ����
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7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

DV DW �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH
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$66(76

)LQDQFLDO DVVHWV

&DVK ��� ��� ��� ��� ���

5HFHLYDEOHV �� �� �� �� ��

7RWDO ILQDQFLDO DVVHWV ��� ��� ��� ��� ���

1RQ�ILQDQFLDO DVVHWV

/DQG DQG EXLOGLQJV � � � � �

,QIUDVWXFWXUH� SODQW DQG HTXLSPHQW ��� ��� ��� ��� ���

2WKHU �� �� �� �� ��

7RWDO QRQ�ILQDQFLDO DVVHWV ��� ��� ��� ��� ���

7RWDO DVVHWV ��� ��� ��� ��� ���

/,$%,/,7,(6

'HEW

/HDVHV �� �� � � �

7RWDO GHEW �� �� � � �

3URYLVLRQV DQG SD\DEOHV

(PSOR\HHV ��� ��� ��� ��� ���

6XSSOLHUV �� �� �� �� ��

7RWDO SURYLVLRQV DQG SD\DEOHV ��� ��� ��� ��� ���

7RWDO OLDELOLWLHV ��� ��� ��� ��� ���

(48,7< �� �� �� �� ��

$FFXPXODWHG VXUSOXVHV RU GHILFLWV ��� ��� ��� ��� ���

7RWDO HTXLW\ ��� ��� ��� ��� ���

&XUUHQW OLDELOLWLHV ��� �� �� �� ��

1RQ�FXUUHQW OLDELOLWLHV �� �� �� �� ��

&XUUHQW DVVHWV ��� ��� ��� ��� ���

1RQ�FXUUHQW DVVHWV ��� ��� ��� ��� ���
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7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI FDVK IORZV

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH
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&DVK UHFHLYHG

$SSURSULDWLRQV IRU RXWSXWV ��� ��� ��� ��� ���

,QWHUHVW �� �� �� �� ��

7RWDO FDVK UHFHLYHG ��� ��� ��� ��� ���

&DVK XVHG

(PSOR\HHV ��� ��� ��� ��� ���

6XSSOLHUV ��� ��� ��� ��� ���

7RWDO FDVK XVHG ��� ��� ��� ��� ���

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV �� �� �� �� ��

,19(67,1* $&7,9,7,(6

&DVK XVHG

3XUFKDVH RI SURSHUW\� SODQW DQG HTXLSPHQW �� �� �� �� ��

7RWDO FDVK XVHG �� �� �� �� ��

1HW FDVK IURP LQYHVWLQJ DFWLYLWLHV ��� ��� ��� ��� ���

1HW LQFUHDVH LQ FDVK KHOG �� ��� ��� � �

&DVK DW EHJLQQLQJ RI UHSRUWLQJ SHULRG ��� ��� ��� ��� ���

&DVK DW HQG RI UHSRUWLQJ SHULRG ��� ��� ��� ��� ���
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7DEOH ���� $JHQF\ FDSLWDO EXGJHW VWDWHPHQW

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
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���

3XUFKDVH RI QRQ�FXUUHQW DVVHWV

)XQGHG E\ FDSLWDO DSSURSULDWLRQV � � � � �

)XQGHG LQWHUQDOO\ E\ DJHQF\ UHVRXUFHV �� �� �� �� ��

7RWDO �� �� �� �� ��
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%DVLV RI DFFRXQWLQJ

The financial statements have been prepared in accordance with the historical cost
convention.
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1RQ�DSSURSULDWLRQ DJHQF\ UHYHQXH

(VWLPDWHG

UHYHQXH

(VWLPDWHG

UHYHQXH

������� �������

�¶��� �¶���

1RQ�DSSURSULDWLRQ DJHQF\ UHYHQXH

5HFRYHULHV RI FRVW �� ��

7RWDO QRQ�DSSURSULDWLRQ DJHQF\ UHYHQXH �� ��
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The role of the National Competition Council (NCC) is to oversight and assist the
implementation of National Competition Policy and related reforms outlined in
frameworks developed and agreed by all Australian governments. Its responsibilities
include assisting public awareness of competition reform agendas, recommending on
the design and coverage of infrastructure access regimes under Part IIIA of the Trade
Practices Act 1974, and assessing whether States and Territories have made satisfactory
progress towards competition policy reform.

The NCC vision is that through constructive engagement with governments it will
work towards completing the reform program originally envisaged in April 1995. The
NCC’s second broad goal is to help the community to become better attuned to the
scope and potential outcomes of competition reform. This approach will enable
increased competition to be introduced where it will result in greater economic
growth, less unemployment, better social outcomes and the better use of resources for
all Australians. The above vision is embodied in the Council’s mission: ‘To help raise
the living standards of the Australian community by ensuring that conditions for
competition prevail throughout the economy that promote growth, innovation and
productivity’.

�335235,$7,216

The total appropriations for the NCC in the 2001-02 Budget are $3.6 million
(see Table 1.1 on the following page).
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The map on the following page shows the relationship between Government outcomes
and the contributing outputs for the National Competition Council (NCC). Financial
detail for Outcome 1 by output appears in Table 2.1 while non-financial information
for Outcome 1 appears in Table 2.2.

&KDUW �� 2XWFRPHV DQG RXWSXW JURXSV

2XWSXW *URXS ���

1DWLRQDO &RPSHWLWLRQ &RXQFLO

1DWLRQDO &RPSHWLWLRQ &RXQFLO

3UHVLGHQW� 0U *UDHPH 6DPXHO

7RWDO SULFH RI RXWSXWV� ���� PLOOLRQ

$JHQF\ RXWFRPHV DSSURSULDWLRQ� ���� PLOOLRQ

2XWSXW �����

&OHDU� DFFHVVLEOH SXEOLF LQIRUPDWLRQ RQ

FRPSHWLWLRQ SROLF\

2YHUDOO RXWFRPH

6WURQJ� VXVWDLQDEOH HFRQRPLF JURZWK DQG WKH LPSURYHG ZHOOEHLQJ RI $XVWUDOLDQV

2XWFRPH �

7KH DFKLHYHPHQW RI HIIHFWLYH DQG IDLU FRPSHWLWLRQ UHIRUPV DQG EHWWHU XVH RI $XVWUDOLD
V

LQIUDVWXFWXUH IRU WKH EHQHILW RI WKH FRPPXQLW\

2XWSXW �����

$GYLFH SURYLGHG WR JRYHUQPHQWV RQ

FRPSHWLWLRQ SROLF\ DQG LQIUDVWUXFWXUH DFFHVV

LVVXHV
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There is no change in outcomes or outputs from the previous year.

�87&20( �����(6&5,37,21

7KH DFKLHYHPHQW RI HIIHFWLYH DQG IDLU FRPSHWLWLRQ UHIRUPV DQG EHWWHU XVH RI

$XVWUDOLD¶V LQIUDVWUXFWXUH IRU WKH EHQHILW RI WKH FRPPXQLW\�

0HDVXUHV DIIHFWLQJ 2XWFRPH �

&RQWLQXHG IXQGLQJ IRU OHJDO PDWWHUV UHODWLQJ WR 3DUW ,,,$ RI WKH 7UDGH

3UDFWLFHV $FW ����

The Government has provided $1.2 million over four years to the National
Competition Council to fund any legal proceedings relating to recommendations by
the Council on the coverage of access arrangements under Part IIIA of the Trade
Practices Act 1974.

1DWLRQDO &RPSHWLWLRQ 3ROLF\ FRPPXQLFDWLRQ DQG HGXFDWLRQ

The Government has extended the funding for the National Competition Council’s
communication and education programme by $0.8 million over four years. The
measure will fund community information papers, participation and promotion at
industry and education conferences and the production of other briefing and
information related to competition policy.
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Table 2.1 shows how the 2001-02 appropriations translate to total resourcing for
Outcome 1 including revenue from government (appropriation), revenue from other
sources and the total price of outputs.

7DEOH ���� 7RWDO UHVRXUFHV IRU 2XWFRPH �

(VWLPDWHG %XGJHW

DFWXDO HVWLPDWH

������� �������

�
��� �
���

$JHQF\ DSSURSULDWLRQV

2XWSXW *URXS ��� 1DWLRQDO &RPSHWLWLRQ &RXQFLO

2XWSXW ����� $GYLFH SURYLGHG WR JRYHUQPHQWV

RQ FRPSHWLWLRQ SROLF\ DQG

LQIUDVWUXFWXUH DFFHVV LVVXHV

����� �����

2XWSXW ����� &OHDU� DFFHVVLEOH SXEOLF

LQIRUPDWLRQ RQ

FRPSHWLWLRQ SROLF\

��� ���

����� �&��
���
�����

��� ���

5HYHQXH IURP RWKHU VRXUFHV

2XWSXW *URXS ��� 1DWLRQDO &RPSHWLWLRQ &RXQFLO

2XWSXW ����� $GYLFH SURYLGHG WR JRYHUQPHQWV

RQ FRPSHWLWLRQ SROLF\ DQG

LQIUDVWUXFWXUH DFFHVV LVVXHV

��� ��

2XWSXW ����� &OHDU� DFFHVVLEOH SXEOLF

LQIRUPDWLRQ RQ

FRPSHWLWLRQ SROLF\

� �

7RWDO UHYHQXH IURP RWKHU VRXUFHV ��� ��

7RWDO SULFH IURP DJHQF\ RXWSXWV

�7RWDO UHYHQXH IURP JRYHUQPHQW DQG IURP RWKHU VRXUFHV� ����� �(��
���

�����

����� �����

������� �������

$YHUDJH VWDIILQJ OHYHO �QXPEHU� �� ��

�7RWDO SULFH RI RXWSXWV DQG DGPLQLVWHUHG H[SHQVHV�

7RWDO UHYHQXH IURP JRYHUQPHQW �DSSURSULDWLRQV�

&RQWULEXWLQJ WR SULFH RI DJHQF\ RXWSXWV

7RWDO HVWLPDWHG UHVRXUFLQJ IRU 2XWFRPH �

��� &� DQG (� ² VHH 7DEOH ���
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The NCC pursues goals and strategies that allow it to provide advice to governments
on competition policy and infrastructure access and public information on competition
policy.  Further, these goals and strategies work towards the achievement of effective
and fair competition reforms and better use of Australia’s infrastructure for the benefit
of the community.

7DEOH ���� 3HUIRUPDQFH LQIRUPDWLRQ IRU 2XWFRPH �

3HUIRUPDQFH LQIRUPDWLRQ IRU DJHQF\ RXWSXWV

2XWSXW *URXS ��� ² 1DWLRQDO &RPSHWLWLRQ &RXQFLO

2XWSXW ����� ² $GYLFH SURYLGHG WR JRYHUQPHQWV RQ

FRPSHWLWLRQ SROLF\ DQG

LQIUDVWUXFWXUH DFFHVV LVVXHV

$GYLFH DQG UHFRPPHQGDWLRQV PHHW FULWHULD DV WR

TXDOLW\� DFFXUDF\ DQG WLPHOLQHVV�

$GYLFH DQG UHFRPPHQGDWLRQV WDNH LQWR DFFRXQW DOO

UHOHYDQW FRQVLGHUDWLRQV DQG PHHW 0LQLVWHUV¶ QHHGV�

5HFRPPHQGDWLRQV WR JRYHUQPHQWV DQG

UHSUHVHQWDWLRQV WR WKH $XVWUDOLDQ &RPSHWLWLRQ

7ULEXQDO RQ DFFHVV WR HVVHQWLDO LQIUDVWUXFWXUH

VHUYLFHV� DQG UHYLHZV UHTXHVWHG E\ JRYHUQPHQWV�

DUH HIIHFWLYH DQG WLPHO\�

2XWSXW ����� ² &OHDU� DFFHVVLEOH SXEOLF LQIRUPDWLRQ

RQ FRPSHWLWLRQ SROLF\

3XEOLFDWLRQV DQG H[SODQDWRU\ PDWHULDO� LQFOXGLQJ WKH

$QQXDO 5HSRUW DUH FRPSUHKHQVLYH DQG PHHW

GHDGOLQHV� DQG LQIRUPDWLRQ SURYLGHG LV HIIHFWLYH LQ

SURPRWLQJ XQGHUVWDQGLQJ RI FRPSHWLWLRQ UHIRUP

SROLF\ DQG SURFHVVHV�

(YDOXDWLRQV

An evaluation programme that relates to this outcome is currently being undertaken
by government and results will be shown in the NCC’s Annual Report.

&RPSHWLWLYH WHQGHULQJ DQG FRQWUDFWLQJ

The NCC is currently ‘testing’ the market for the provision of an interactive website.
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The budgeted financial statements will form the basis of the financial statements that
will appear in the National Competition Council (NCC)’s 2001-02 Annual Report and
form the basis for the input into the Whole of Government Accounts. The financial
statements should be read in conjunction with the accompanying notes.

The budgeted financial statements have been prepared in accordance with the Goods
and Services Tax (GST) accounting guidelines of the Urgent Issues Group (UIG) of the
Australian Accounting Standards Board. The UIG consensus requires that expenses
and assets be accounted for net of recoverable GST, revenues be accounted for net of
GST payable and that cash flows and accounts payable and receivable be reported
gross. Appropriations are thus net of recoverable GST amounts.

�*(1&< 67$7(0(176

%XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SHUIRUPDQFH

This statement provides a picture of the expected financial results for NCC by
identifying full accrual expenses and revenues, which highlights whether NCC is
operating at a sustainable level.

%XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

This statement shows the financial position of NCC. It enables decision-makers to track
the management of NCC’s assets and liabilities.

%XGJHWHG DJHQF\ VWDWHPHQW RI FDVK IORZV

This statement identifies expected cash flows from operating activities, investing
activities and financing activities.

$JHQF\ FDSLWDO EXGJHW VWDWHPHQW

This statement shows all proposed capital expenditure funded through the Budget as
appropriations or from internal sources.

$JHQF\ QRQ�ILQDQFLDO DVVHWV ² VXPPDU\ RI PRYHPHQW

This statement shows the movement in NCC’s non-financial assets over the Budget
year 2001-02.
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7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SHUIRUPDQFH

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

5HYHQXHV IURP RUGLQDU\ DFWLYLWLHV �.��
���

5HYHQXH IURP JRYHUQPHQW ����� ����� ����� ����� �����

6DOH RI JRRGV DQG VHUYLFHV ��� � � � �

,QWHUHVW �� �� �� �� ��

2WKHU � � � � �

7RWDO UHYHQXHV IURP RUGLQDU\ DFWLYLWLHV ����� ����� ����� ����� �����

([SHQVHV IURP RUGLQDU\ DFWLYLWLHV

�H[FOXGLQJ ERUURZLQJ FRVW H[SHQVH�

(PSOR\HHV ����� ����� ����� ����� �����

6XSSOLHUV ����� ����� ����� ����� �����

'HSUHFLDWLRQ DQG DPRUWLVDWLRQ ��� ��� � �� ��

2WKHU � � � �� ��

7RWDO H[SHQVHV IURP RUGLQDU\ DFWLYLWLHV

�H[FOXGLQJ ERUURZLQJ FRVW H[SHQVH� ����� ����� ����� ����� �����

%RUURZLQJ FRVW H[SHQVH � � � � �

1HW VXUSOXV RU GHILFLW

IURP RUGLQDU\ DFWLYLWLHV � � � � �

*DLQ RU ORVV RQ H[WUDRUGLQDU\ LWHPV � � � � �

1HW VXUSOXV RU GHILFLW � � � � �

&DSLWDO XVH FKDUJH � � � � �

1HW VXUSOXV RU GHILFLW DIWHU

FDSLWDO XVH FKDUJH � � � � �

�� .� ² VHH 7DEOH ���
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7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

DV DW �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

$66(76

)LQDQFLDO DVVHWV

&DVK ��� ��� ��� ��� ���

5HFHLYDEOHV � RWKHU �� � � � �

5HFHLYDEOHV � *67 FOHDULQJ �� �� �� �� ��

,QYHVWPHQWV ��� ��� ��� ��� ���

7RWDO ILQDQFLDO DVVHWV ��� ��� ��� ��� ���

1RQ�ILQDQFLDO DVVHWV

/DQG DQG EXLOGLQJV ��� ��� ��� ��� ���

,QIUDVWXFWXUH� SODQW DQG HTXLSPHQW ��� ��� ��� ��� ���

$FFXPXODWHG GHSUHFLDWLRQ ���� ���� ���� ���� ����

,QWDQJLEOHV �� �� �� �� ��

7RWDO QRQ�ILQDQFLDO DVVHWV ��� ��� ��� ��� ���

7RWDO DVVHWV ��� ��� ��� ��� ���

/,$%,/,7,(6

3URYLVLRQV DQG SD\DEOHV

(PSOR\HHV ��� ��� ��� ��� ���

6XSSOLHUV �� �� �� �� ��

7RWDO SURYLVLRQV DQG SD\DEOHV ��� ��� ��� ��� ���

7RWDO OLDELOLWLHV ��� ��� ��� ��� ���

(48,7<

3URILWV SOXV DFFXPXODWHG DW VWDUW ��� ��� ��� ��� ���

$FFXPXODWHG VXUSOXVHV RU GHILFLWV ��� ��� ��� ��� ���

7RWDO HTXLW\ ��� ��� ��� ��� ���

&XUUHQW OLDELOLWLHV � � � � �

1RQ�FXUUHQW OLDELOLWLHV ��� ��� ��� ��� ���

&XUUHQW DVVHWV ��� ��� ��� ��� ���

1RQ�FXUUHQW DVVHWV ��� ��� ��� ��� ���
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7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI FDVK IORZV

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

23(5$7,1* $&7,9,7,(6

&DVK UHFHLYHG

$SSURSULDWLRQV IRU RXWSXWV ����� ����� ����� ����� �����

6DOH RI JRRGV DQG VHUYLFHV ��� � � � �

,QWHUHVW �� �� �� �� ��

7RWDO FDVK UHFHLYHG ����� ����� ����� ����� �����

&DVK XVHG

(PSOR\HHV ����� ����� ����� ����� �����

6XSSOLHUV ����� ����� ����� ����� �����

7RWDO FDVK XVHG ����� ����� ����� ����� �����

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV �� ��� �� ��� ����

,19(67,1* $&7,9,7,(6

&DVK UHFHLYHG

2WKHU ��� � � � �

7RWDO FDVK UHFHLYHG ��� � � � �

&DVK XVHG

3XUFKDVH RI SURSHUW\� SODQW DQG HTXLSPHQW �� ��� �� � �

7RWDO FDVK XVHG �� ��� �� � �

1HW FDVK IURP LQYHVWLQJ DFWLYLWLHV ��� ���� ��� � �

1HW LQFUHDVH LQ FDVK KHOG ��� ��� �� ��� ����

&DVK DW EHJLQQLQJ RI UHSRUWLQJ SHULRG �� ��� ��� ��� ���

&DVK DW HQG RI UHSRUWLQJ SHULRG ��� ��� ��� ��� ���
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7DEOH ���� $JHQF\ FDSLWDO EXGJHW VWDWHPHQW

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
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%DVLV RI DFFRXQWLQJ

The financial statements have been prepared on an accrual basis in accordance with
the historical cost convention.

$SSHQGL[ �

1RQ�DSSURSULDWLRQ DJHQF\ UHYHQXH

(VWLPDWHG

UHYHQXH

(VWLPDWHG

UHYHQXH

������� �������

�¶��� �¶���

1RQ DSSURSULDWLRQ DJHQF\ UHYHQXH

6DOH RI JRRGV DQG VHUYLFHV ��� �

,QWHUHVW �� ��

7RWDO QRQ�DSSURSULDWLRQ DJHQF\ UHYHQXH ��� ��
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The Productivity Commission (PC) is the Commonwealth Government’s principal
review and advisory body on microeconomic policy and regulation. The PC’s work
covers all sectors of the economy. It extends to the public and private sectors and
focuses on areas of Commonwealth as well as State and Territory responsibility.

As a review and advisory body the PC does not have responsibility for implementing
government programmes. It carries out research, inquiry, advising and incidental
functions prescribed under the Productivity Commission Act 1998.

The PC contributes to well-informed policy decision-making and public understanding
on matters relating to Australia’s productivity and living standards, based on
independent and transparent analysis from a community-wide perspective. It does this
by undertaking:

•  government  commissioned projects;

•  performance reporting and other services to government bodies;

•  regulation review activities;

•  competitive neutrality complaints activities; and

•  supporting research and activities and statutory annual reporting.

�335235,$7,216

The total appropriations for the PC in the 2001-02 Budget are $22.6 million (see
Table 1.1 on the following page).
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The PC does not have an appropriation for an equity injection or loan or an
appropriation for administered capital in 2001-02.
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�87&20(6 $1' 287387 *52836

The map on the following page shows the relationship between Government outcomes
and the contributing outputs for the Productivity Commission (PC). Financial detail
for Outcome 1 by output appears in Table 2.1 while non-financial information for
Outcome 1 appears in Table 2.2.
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There are no proposed changes in outcomes or outputs since the previous year.

�87&20( �����(6&5,37,21

:HOO�LQIRUPHG SROLF\ GHFLVLRQ�PDNLQJ DQG SXEOLF XQGHUVWDQGLQJ RQ PDWWHUV

UHODWLQJ WR $XVWUDOLD¶V SURGXFWLYLW\ DQG OLYLQJ VWDQGDUGV� EDVHG RQ

LQGHSHQGHQW DQG WUDQVSDUHQW DQDO\VLV IURP D FRPPXQLW\�ZLGH SHUVSHFWLYH�

0HDVXUHV DIIHFWLQJ 2XWFRPH �

There are no measures for the PC in the 2001-02 Budget.
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7DEOH ���� 7RWDO UHVRXUFHV IRU 2XWFRPH �

(VWLPDWHG %XGJHW

DFWXDO HVWLPDWH

������� �������

�
��� �
���

$JHQF\ DSSURSULDWLRQV

2XWSXW *URXS ��� 3URGXFWLYLW\ &RPPLVVLRQ

2XWSXW ����� *RYHUQPHQW FRPPLVVLRQHG SURMHFWV ����� �����

����� �����

2XWSXW ����� 5HJXODWLRQ UHYLHZ DFWLYLWLHV ����� �����

2XWSXW ����� &RPSHWLWLYH QHXWUDOLW\ FRPSODLQWV DFWLYLWLHV ��� ���

����� �����

������ �&��
���

������

��� ���

5HYHQXH IURP RWKHU VRXUFHV

6DOH RI JRRGV DQG VHUYLFHV ��� ���

,QWHUHVW ��� ���

2WKHU �� ��

7RWDO UHYHQXH IURP RWKHU VRXUFHV ��� ���

7RWDO SULFH IURP DJHQF\ RXWSXWV

�7RWDO UHYHQXH IURP JRYHUQPHQW DQG IURP RWKHU VRXUFHV� ������ �(��
���

������

������ ������

������� �������

$YHUDJH VWDIILQJ OHYHO �QXPEHU� ��� ���

2XWSXW ����� 3HUIRUPDQFH UHSRUWLQJ DQG RWKHU VHUYLFHV

WR JRYHUQPHQW ERGLHV

2XWSXW ����� 6XSSRUWLQJ UHVHDUFK DQG DFWLYLWLHV DQG VWDWXWRU\

DQQXDO UHSRUWLQJ

�7RWDO SULFH RI RXWSXWV DQG DGPLQLVWHUHG H[SHQVHV�

7RWDO UHYHQXH IURP JRYHUQPHQW �DSSURSULDWLRQV�

&RQWULEXWLQJ WR SULFH RI DJHQF\ RXWSXWV

7RWDO HVWLPDWHG UHVRXUFLQJ IRU 2XWFRPH �

��� &� DQG (� ² VHH 7DEOH ����
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The PC’s five outputs derive from its statutory functions. The quantum and scope of
the work under each output is largely determined externally (for example, government
commissioned projects, regulation impact statement assessments, competitive
neutrality complaints investigations). In view of this, the PC requires the flexibility to
vary resources amongst its various outputs.

The effectiveness with which the PC’s outputs contribute to achievement of the
outcome is difficult to assess. The PC is but one source of policy advice on matters
relating to Australia’s productivity and living standards and many issues are complex
and long term. The PC aims to demonstrate its effectiveness by reporting annually on
the relevance, quality, timeliness and cost-effectiveness of its outputs.

An elaboration of the activities covered by each of the outputs is as follows:

2XWSXW �� *RYHUQPHQW FRPPLVVLRQHG SURMHFWV

Public inquiries (for example, telecommunications competition and regulation, access
to essential infrastructure, cost recovery by government agencies), case studies (such as
private sector contribution to biodiversity) and other commissioned work (such as
international pharmaceutical price differences).

2XWSXW �� 3HUIRUPDQFH UHSRUWLQJ DQG RWKHU VHUYLFHV WR JRYHUQPHQW ERGLHV

Government services performance reports, performance monitoring and related
research on government trading enterprises, as well as international benchmarking of
economic infrastructure.

2XWSXW �� 5HJXODWLRQ UHYLHZ DFWLYLWLHV

Assessments of regulation impact statements, a range of associated activities such as
annual reporting, research, advice and education.

2XWSXW �� &RPSHWLWLYH QHXWUDOLW\ FRPSODLQWV DFWLYLWLHV

Investigations of competitive neutrality complaints and associated activities such as
research, advice and education.

2XWSXW �� 6XSSRUWLQJ UHVHDUFK DQG DFWLYLWLHV DQG VWDWXWRU\ DQQXDO

UHSRUWLQJ

Statutory annual reporting, research and working papers and associated activities such
as submissions, conferences and speeches.
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7DEOH ���� 3HUIRUPDQFH LQIRUPDWLRQ IRU 2XWFRPH �

3HUIRUPDQFH LQIRUPDWLRQ IRU DJHQF\ RXWSXWV

2XWSXW *URXS ��� ² 3URGXFWLYLW\ &RPPLVVLRQ

2XWSXW ����� ² *RYHUQPHQW FRPPLVVLRQHG

SURMHFWV

&DSDFLW\ WR XQGHUWDNH SURMHFWV WR D FRVW RI

���� PLOOLRQ�

3URMHFWV RI D KLJK VWDQGDUG� XVHIXO WR JRYHUQPHQW�

XQGHUWDNHQ LQ DFFRUGDQFH ZLWK UHTXLUHG SURFHVVHV

DQG RQ WLPH�

2XWSXW ����� ² 3HUIRUPDQFH UHSRUWLQJ DQG RWKHU

VHUYLFHV WR JRYHUQPHQW ERGLHV

&DSDFLW\ WR SURYLGH UHSRUWV DQG VHUYLFHV WR D FRVW

RI ���� PLOOLRQ�

5HSRUWV RI D KLJK VWDQGDUG� XVHIXO WR JRYHUQPHQW

DQG FRPSOHWHG RQ WLPH�

2XWSXW ����� ² 5HJXODWLRQ UHYLHZ DFWLYLWLHV &DSDFLW\ WR XQGHUWDNH 5HJXODWLRQ ,PSDFW

6WDWHPHQW DVVHVVPHQWV DQG DVVRFLDWHG DFWLYLWLHV WR

D FRVW RI ���� PLOOLRQ�

5HJXODWLRQ ,PSDFW 6WDWHPHQW DVVHVVPHQWV DQG

DVVRFLDWHG DFWLYLWLHV RI D KLJK VWDQGDUG� DGYLFH

XVHIXO WR JRYHUQPHQW DQG RQ WLPH�

2XWSXW ����� ² &RPSHWLWLYH QHXWUDOLW\ FRPSODLQWV

DFWLYLWLHV

&DSDFLW\ WR XQGHUWDNH DFWLYLWLHV WR D FRVW RI

���� PLOOLRQ�

&RPSHWLWLYH QHXWUDOLW\ FRPSODLQWV VXFFHVVIXOO\

UHVROYHG ZLWKLQ �� GD\V� DVVRFLDWHG DFWLYLWLHV RI D

KLJK VWDQGDUG DQG XVHIXO WR JRYHUQPHQW�

2XWSXW ����� ² 6XSSRUWLQJ UHVHDUFK DQG DFWLYLWLHV

DQG VWDWXWRU\ DQQXDO UHSRUWLQJ

&DSDFLW\ WR XQGHUWDNH DQQXDO UHSRUWLQJ� UHVHDUFK

SURMHFWV DQG DVVRFLDWHG DFWLYLWLHV WR D FRVW RI

���� PLOOLRQ�

5HSRUWV� SURMHFWV DQG DVVRFLDWHG DFWLYLWLHV RI D KLJK

VWDQGDUG� XVHIXO WR JRYHUQPHQW� UDLVLQJ FRPPXQLW\

DZDUHQHVV DQG RQ WLPH�

(YDOXDWLRQV

Evaluation of actual levels of achievement will be shown in the PC’s 2001-02 Annual
Report. The framework for evaluation is described in the 1999-2000 Annual Report,
and will be updated in the 2000-01 Annual Report.

&RPSHWLWLYH WHQGHULQJ DQG FRQWUDFWLQJ

The PC is reviewing its information technology function in accordance with
government policy, and has scheduled reviews of its other corporate services functions
and agency banking arrangements.
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The budgeted financial statements will form the basis of the financial statements that
will appear in the Productivity Commission (PC)’s 2001-02 Annual Report and form
the basis for the input into the Whole of Government Accounts. The financial
statements should be read in conjunction with the accompanying notes.

The financial statements are prepared consistent with Goods and Services Tax (GST)
accounting requirements, as outlined by the Urgent Issues Group (UIG) of the
Australian Accounting Standards Board. The UIG consensus requires that expenses
and assets be accounted for net of recoverable GST, revenues be accounted for net of
GST payable and that cash flows and accounts payable and receivable are reported
gross. Appropriations are thus net of recoverable GST amounts.

�*(1&< 67$7(0(176

%XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SHUIRUPDQFH

This statement provides a picture of the expected financial results for the PC by
identifying full accrual expenses and revenues, which highlights whether the PC is
operating at a sustainable level.

%XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

This statement shows the financial position of the PC. It enables decision makers to
track the management of the PC’s assets and liabilities.

%XGJHWHG DJHQF\ VWDWHPHQW RI FDVK IORZV

This statement identifies expected cash flows from operating activities, investing
activities and financing activities.

$JHQF\ FDSLWDO EXGJHW VWDWHPHQW

This statement shows all proposed capital expenditure funded through the Budget as
appropriations or from internal sources.

$JHQF\ QRQ�ILQDQFLDO DVVHWV ² VXPPDU\ RI PRYHPHQW

This statement shows the movement in the PC’s non-financial assets over the Budget
year 2001-02.
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7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SHUIRUPDQFH

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������
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��� �
��� �
��� �
��� �
���

5HYHQXHV IURP RUGLQDU\ DFWLYLWLHV �.��
���

5HYHQXH IURP JRYHUQPHQW ������ ������ ������ ������ ������

6DOH RI JRRGV DQG VHUYLFHV ��� ��� ��� ��� ���

,QWHUHVW ��� ��� ��� ��� ���

2WKHU �� �� �� �� ��

7RWDO UHYHQXHV IURP RUGLQDU\ DFWLYLWLHV ������ ������ ������ ������ ������

([SHQVHV IURP RUGLQDU\ DFWLYLWLHV

�H[FOXGLQJ ERUURZLQJ FRVW H[SHQVH�

(PSOR\HHV ������ ������ ������ ������ ������

6XSSOLHUV ����� ����� ����� ����� �����

'HSUHFLDWLRQ DQG DPRUWLVDWLRQ ��� ��� ��� ��� ���

7RWDO H[SHQVHV IURP RUGLQDU\ DFWLYLWLHV

�H[FOXGLQJ ERUURZLQJ FRVW H[SHQVH� ������ ������ ������ ������ ������

%RUURZLQJ FRVW H[SHQVH � � � � �

1HW VXUSOXV RU GHILFLW

IURP RUGLQDU\ DFWLYLWLHV � �� �� �� ��

*DLQ RU ORVV RQ H[WUDRUGLQDU\ LWHPV � � � � �

1HW VXUSOXV RU GHILFLW � �� �� �� ��

&DSLWDO XVH FKDUJH � �� �� �� ��

1HW VXUSOXV RU GHILFLW DIWHU

FDSLWDO XVH FKDUJH � � � � �

��� .� ² VHH 7DEOH ����



3DUW &� $JHQF\ %XGJHW 6WDWHPHQWV ² 3&

���

7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

DV DW �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH
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$66(76

)LQDQFLDO DVVHWV

&DVK ��� ��� ��� ��� ���

5HFHLYDEOHV �� �� �� �� ��

,QYHVWPHQWV ����� ����� ����� ����� �����

2WKHU ��� ��� ��� ��� ���

7RWDO ILQDQFLDO DVVHWV ����� ����� ����� ����� �����

1RQ�ILQDQFLDO DVVHWV

,QIUDVWXFWXUH� SODQW DQG HTXLSPHQW ����� ����� ����� ����� ���

,QWDQJLEOHV ��� �� � � �

7RWDO QRQ�ILQDQFLDO DVVHWV ����� ����� ����� ����� ���

7RWDO DVVHWV ����� ����� ����� ����� �����

/,$%,/,7,(6

'HEW

2WKHU �� �� �� � �

7RWDO GHEW �� �� �� � �

3URYLVLRQV DQG SD\DEOHV

(PSOR\HHV ����� ����� ����� ����� �����

6XSSOLHUV ��� ��� ��� ��� ���

7RWDO SURYLVLRQV DQG SD\DEOHV ����� ����� ����� ����� �����

7RWDO OLDELOLWLHV ����� ����� ����� ����� �����

(48,7<

&DSLWDO ����� ����� ����� ����� �����

5HVHUYHV �� �� �� �� ��

$FFXPXODWHG VXUSOXVHV RU GHILFLWV ������ ������ ������ ������ ������

7RWDO HTXLW\ ��� ��� ��� ��� ���

&XUUHQW OLDELOLWLHV ����� ����� ����� ����� �����

1RQ�FXUUHQW OLDELOLWLHV ����� ����� ����� ����� �����

&XUUHQW DVVHWV ����� ����� ����� ����� �����

1RQ�FXUUHQW DVVHWV ����� ����� ����� ����� ���
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7DEOH ���� %XGJHWHG DJHQF\ VWDWHPHQW RI FDVK IORZV

IRU WKH SHULRG HQGHG �� -XQH

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH
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23(5$7,1* $&7,9,7,(6

&DVK UHFHLYHG

$SSURSULDWLRQV IRU RXWSXWV ������ ������ ������ ������ ������

6DOH RI JRRGV DQG VHUYLFHV ��� ��� ��� ��� ���

,QWHUHVW ��� ��� ��� ��� ���

7RWDO FDVK UHFHLYHG ������ ������ ������ ������ ������

&DVK XVHG

(PSOR\HHV ������ ������ ������ ������ ������

6XSSOLHUV ����� ����� ����� ����� �����

7RWDO FDVK XVHG ������ ������ ������ ������ ������

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV ����� ����� ����� ����� �����

,19(67,1* $&7,9,7,(6

&DVK UHFHLYHG

6DOH RI SURSHUW\� SODQW DQG HTXLSPHQW �� �� �� �� ��

7RWDO FDVK UHFHLYHG �� �� �� �� ��

&DVK XVHG

3XUFKDVH RI SURSHUW\� SODQW DQG HTXLSPHQW ����� ��� ��� ��� ���

,QYHVWPHQWV ����� ��� ����� ��� ���

7RWDO FDVK XVHG ����� ����� ����� ����� �����

1HW FDVK IURP LQYHVWLQJ DFWLYLWLHV ������ ������ ������ ������ ������

),1$1&,1* $&7,9,7,(6

&DVK UHFHLYHG

2WKHU ����� � � � �

7RWDO FDVK UHFHLYHG ����� � � � �

&DVK XVHG

&DSLWDO XVH DQG GLYLGHQGV SDLG � �� �� �� ��

7RWDO FDVK XVHG � �� �� �� ��

1HW FDVK IURP ILQDQFLQJ DFWLYLWLHV ����� ��� ��� ��� ���

1HW LQFUHDVH LQ FDVK KHOG ��� �� ��� �� ��

&DVK DW EHJLQQLQJ RI UHSRUWLQJ SHULRG ��� ��� ��� ��� ���

&DVK DW HQG RI UHSRUWLQJ SHULRG ��� ��� ��� ��� ���
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7DEOH ���� $JHQF\ FDSLWDO EXGJHW VWDWHPHQW

(VWLPDWHG %XGJHW )RUZDUG )RUZDUG )RUZDUG

DFWXDO HVWLPDWH HVWLPDWH HVWLPDWH HVWLPDWH

������� ������� ������� ������� �������

�
��� �
��� �
��� �
��� �
���

3XUFKDVH RI QRQ�FXUUHQW DVVHWV

)XQGHG E\ FDSLWDO DSSURSULDWLRQV � � � � �

)XQGHG LQWHUQDOO\ E\ DJHQF\ UHVRXUFHV ����� ��� ��� ��� ���

7RWDO ����� ��� ��� ��� ���
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%DVLV RI DFFRXQWLQJ

These financial statements have been prepared on a full accrual basis with the PC
being funded accordingly from 2000-01 onwards.

Non-financial assets consist mainly of Leasehold Improvements to the PC’s leased
accommodation and are being depreciated over the period of the leases. As no major
capital expenditure is being proposed during the current estimating period through to
year 2004-05, the written-down value is decreasing annually. Conversely the PC’s
financial assets are increasing through the funding of depreciation and will be
available when required for future improvements.

3HUIRUPDQFH DJDLQVW RXWFRPHV DQG RXWSXWV

Performance information is included earlier under Table 2.2.

$SSHQGL[ �

1RQ�DSSURSULDWLRQ DJHQF\ UHYHQXH

(VWLPDWHG

UHYHQXH

(VWLPDWHG

UHYHQXH

������� �������

�¶��� �¶���

1RQ�DSSURSULDWLRQ DJHQF\ UHYHQXH

6DOH RI JRRGV DQG VHUYLFHV ��� ���

,QWHUHVW ��� ���

2WKHU �� ��

7RWDO QRQ�DSSURSULDWLRQ DJHQF\ UHYHQXH ��� ���
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Additional estimates Where amounts appropriated at budget time are
insufficient, Parliament may appropriate more funds to
portfolios through the Additional Estimates Acts. This is
the Additional Estimates process.

Additional estimates
bills or acts

These are Appropriation Bills 3 and 4, and a separate bill
for the Parliamentary Departments (Appropriations
(Parliamentary Departments) Bill (No 2)). These Bills are
introduced into Parliament after the Budget Bills.

Administered items Expenses, revenues, assets or liabilities managed by
agencies on behalf of the Commonwealth. Agencies do not
control administered items. Administered expenses
include grants, subsidies and benefits. In many cases,
administered expenses fund the delivery of third party
outputs.

Annotated
appropriation

A form of appropriation which allows an agency access to
certain moneys it receives in payment of services.  The
nature and extent of the amount to be appropriated are
specified in agreements made under Section 31 of the
Financial Management and Accountability (FMA) Act 1997
between the financial manager and the responsible
Minister.

Annual appropriation Two Appropriation Bills are introduced into Parliament in
May and comprise the Budget. Further bills are introduced
later in the financial year as part of the Additional
Estimates.

Appropriation An authorisation by Parliament to spend moneys from the
Consolidated Revenue Fund.

Commonwealth funds

Consolidated
Revenue Fund

Loan Fund

(CRF) — This is the principal working fund of the
Commonwealth. The Constitution requires an
appropriation of moneys by the Parliament before any
expenditure can be made from the CRF (s83).

Established by the Financial Management and Accountability
Act 1997, the Loan Fund contains all moneys raised by
loan on the public credit of the Commonwealth.
Expenditure from the Loan Fund is limited to the purpose
for which the moneys were raised.
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Financial Management
and Accountability
(FMA) Act 1997

The principal legislation governing the proper use and
management of public money and public property and
other Commonwealth resources.  FMA Regulations and
FMA Orders are made pursuant to the Act.

Forward estimates A system of rolling three year financial estimates. After the
budget is passed, the first year of the forward estimates
becomes the base for next year’s budget bid, and another
out year is added to the forward estimates.

Outcomes Results, impacts or consequences of actions by the
Commonwealth on the Australian community. Planned
outcomes are the results or impacts that the Government
wishes to achieve. Actual outcomes are the results or
impacts actually achieved.

Output groups The aggregation based on homogeneity, type of product or
beneficiary target group, of outputs.

Outputs The goods and services produced by agencies on behalf of
government for external organisations or individuals.
Outputs include goods and services produced for other
areas of government external to the agency.

Portfolio Budget
Statements

Statements prepared by portfolios to explain the budget
appropriations in terms of government outcomes.

Price The amount the government or the community pays for
the delivery of agreed outputs.

Quality Relates to the characteristics by which customers or
stakeholders judge an organisation, product or service.
Assessment of quality involves use of information
gathered from interested parties to identify differences
between users’ expectations and experiences.

Quantity Size of an output.  Count or volume measures.

Revenue The main way the government funds its outcomes. It is
mainly tax revenue, fees for regulatory services performed
by government and interest and dividends received.

Section 31 receipts See Annotated appropriation.
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Special
appropriations

Monies appropriated by Parliament in an act separate
from an annual Appropriation Act, where the payment is
for a specified amount.  Special appropriations are not
subject to Parliament’s annual budget control, unlike the
annual appropriations.

Third party outputs Goods or services delivered to the community by entities
outside the Commonwealth General Government Sector.
They are outputs wholly or partly funded by administered
items and are directed to achieving planned outcomes.
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ABS Australian Bureau of Statistics

ACCC Australian Competition and Consumer Commission

AGA Australian Government Actuary

ANAO Australian National Audit Office

AOFM Australian Office of Financial Management

APRA Australian Prudential Regulation Authority

ASIC Australian Securities and Investments Commission

ATO Australian Taxation Office

CASAC Companies and Securities Advisory Committee

CSA Child Support Agency

CTC Competitive Tendering and Contracting

CUC Capital Use Charge

DOFA Department of Finance and Administration

EFIC Export Finance and Insurance Corporation

FaCS Department of Family and Community Services

FMA Financial Management and Accountability Act 1997

GST Goods and Services Tax

IMF International Monetary Fund

IT Information Technology

MIGA Multilateral Investment Guarantee Agency

MOU Memorandum of Understanding

NAO New Agency Outcomes

NCC National Competition Council

nfp Not for publication

PC Productivity Commission

SCT Superannuation Complaints Tribunal

SPP Special Purpose Payments

TPA Trade Practices Act

UIG Urgent Issues Group
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